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Cra/s Sets Asian Middle Class Adrift 


By Mary Jordan 

Wfaiftington Post Service 


a *? 1 ^ u ^ aiK:es ' the lawyers and the guards 
with chains swooped into Seoul Christian Hospital vrithout 
warning one day this summer. They loaded patients onto 
gurneys ami carted them all away, including a semi- 
conscious httle boy who had lain curled and silrat in room 
3“ since nis both nine years ago. 

Theychained down equipment and locked cabinets and 

doors. They took away medicine and machine and ail the 
things that had saved lives there, until 
the economic collapse in South Korea ■■ 

made saving lives too expensive. F irst of three articles 

When the hospital went bankrupt, 
all that was left behind was the disbelievi 


back into worse conditions. Hunger and malnutrition are 
rising, more and more children arc dropping oat of school, 
and child labor is increasing as Asia 's miracle dissolves into 
misery. And those who already were poor are suffering 
even more. 

Relentless waves of bankruptcies and unemployment are 
battering the region. In Indonesia, there were about 5 
million people unemployed last summer. By the end of this 
year, that number is expected to reach 20 milli on. Another 
1 million have lost jobs in South Korea this year, and 2,000 


people a day are losing^jobs in Thailand 


was the disbelieving staff: more than 
200 nurses and pharmacists and medical aides who had 
stuck by their patients and their hospital long after their 
Paychecks stopped coming. They were owed an average of 
$7,000 each in back wages, and when the owner tried to 
throw them into the street, they simply sat down, too 
stunned to move and too scared to face life without a job. 

This is what the Asian economic crisis has brought to 
South Korea. Nearly 100 times a day somewhere in this 
country, someone’s dream — a tennis shoe factory, a comer 
grocery story, a gi a n t automaker, a promising fashion 
house, even a hospital — is crushed under the weight of the 
economic collapse. Unpaid bills are piled too high, the 
“closed” sign is posted, workers are dumped and the 
economy slips a little lower. 

From the tropical islands of Indonesia to the mountains 
of Thailand to the factories of South Korea, Asia's 
amazing rush to affluence in the last 25 years made life 
better, safer, more comfortable and more hopeful. But the 
growth went haywire — and the abrupt crash has shattered 
the lives of tens of millions of people. 

‘ ‘Every aspect of my life has changed,” said Yoon Sung 
Mook, 32, an X-ray technician who has not seen a paycheck 
since February and who began sleeping in the hospital 
lobby when it shut down. “Just about everything is gone, 
even my friends. I avoid them. It is too embarrassing to go 
out with an empty wallet.” 

The the emergence of a broadening middle class is 
evaporating. Millions of newly comfortable people who 
had decent jobs and good living conditions, who were better 
educated and living longer than their parents, are slipping 


estern investors often view the 
Asian financial crisis in terms of how 
big a threat it is to the financial mar - 
kets. But in Aria, the crisis is wrecking 
so many lives that die focus is not on investment returns but 
on what some are waiting a “class plunge.” 

“I can't even eat what 1 want to eat,” said Chang Sook 
Hee, a nurse, as she recalled weekends and fun and how life 
used to be. Most of die summer, she, too, slept in the dimly 
lit lobby of the hospital, surrounded by her colleagues — 
people with college and professional school degrees who 
used to enjoy expensive vacations but now cannot afford to 
eat meat cargo to the movies. 

Until this year, Mrs. C hang had jost about every thing she 
wanted, except time. She had two children and a job she 
adored; she was proud to be elected a union chief. But now 
her allegiance to her union and her family has created 
tension. “I have no expectation that it will get better 
anytime soon,” she said. 

“I can't even imagine buying clothes for myself. I can’t 
buy gifts for my parents’ or my kids’ birthday,” said Mrs. 
Chang, 32. When she and the others talk about maybe 
someday getting the money to eat out, it is no longer about 
sipping chardonnay at a restaurant with tablecloths — it is 
more like Chicken McNuggets. 

The East Asian middle class is diverse: In poor Indonesia 
or the villages of Thailand, a successful middle-class person 
might be defined as one with glass in his windows ana cows 
in his field; in the richer nations of South Korea and Singa- 
pore, the middle-class wage-earner drives a reliable car and 
travels abroad. But die crisis unites them in loss: Whatever 
these people had, they suddenly have a lot less of h. 

In Chiang Mai in northern Thailan d, Somjit Klangjai 

See ASIANS, Page 8 


Chill Wind in 1X5. for Clinto; 

Sharper Mood Raises Doubts About Ability to Govern 



By John F. Harris 
and Peter Baker 

Wiistmgion FitnSemrv 


■l't" klr|x4lls'Kl1l1i , i - 

The Clintons being welcomed by Buddy as they returned to the White House. 


• The White House braces for a 
report from Kenneth Starr that 
could be sexually explicit. Page 3. 


• Representative Dan Burton, a 
critic of Clinton, acknowledges a 
son born out of wedlock. Page 3. 


North Korea Elects Kim, 
Dead in ’94, as President 

LateFatheFsTtile Lets Son Rule as Head of Defense 
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By Nicholas D. Kristof 

New York Tima Service 

TOKYO — North Korea announced 
Sunday that it had revised its consti- 
tution to make its late “Great Leader,” 
Kim II Sung, its “eternal president.” 

Adjusting to. the inconvenience of 
having a president Who died four years 
ago and is thus unable to make policy 
speeches, the Supreme People’s As- 
sembly listened soberly to a tape re- 
Wxxding of an address President Kim 
■^delivered in 1990. 

The upshot of the announcement is 
that, as expected. President Kim’s son 
Kim Jong 0 — the country’s longtime 
‘‘Dear Leader” — will be head of state, 
based on his position as chairman of the 
National Defense Commission. 

- It is not clear how much it will matter 
that North Korea does not have a living 
president, for it has already managed 
with 3 vacant presidency in the fo 
years since Kim 0 Sung died. 


our 


■ There is no -doubt that Kim Jong 0 
controls North Korea firmly and that he 
could have had the presidency if he had 
wanted iL 

But specialists cite two reasons why 
he may have preferred to let bis late 
father retain the post 

The first is sunpty to show respect 
and piety to the man who founded North 
Korea half a cranny ago and ruled it 
virtually as a god Though be was often 
condemned in the West as a dictator, 
Kim 0 Song seems to have been genu- 
inely revered by many North Koreans, 
as even defectors usually acknowl- 
edge. 

“Kim Jong 0 needs his father, needs 
to wear his father’s jacket,” said Han 
Park, a scholar of North Korea ' at the 
University of Georgia. Mr. Park said 
that in time Kim Jong 0 may gradually 
emerge and mle more openly on his 
own. 

The second reason why Mr. Kim may 
have been reluctant to take on the pres- 



Tehran Threatens Taleban 
Over Missing Diplomats 


Kim Jong H, showing his creden- 
tials during the legislative voting. 

idency is that it would make him a far 
more public figure and would oblige 
him to meet ambassadors and foreign 
visitors. 

Mr. Kim has always been an intensely 
private figure, a man who virtually nev- 
er travels or meets foreign visitors. 

See KOREA, Page 8 


Iranian Ixoop Buildup 

By Douglas Jehl 

New York Ttmes'Service 


CAIRO — With tens of thousands of 
Iranian troops deployed in a threatening 
buildup along the Afghan border, the 
prospect of a clash between Iran and the 
Taleban forces of Afghanistan has 
drawn attention to the hostility between 
two of the world’s most conservative 
Islamic regimes. 

In the West, the Shiite Muslim clerics 
who role Iran and the Sunni Muslim 
Taleban militants who now rule most of 
Afghanistan may appear indistinguish- 
able, united by religious fervor and a 
shared belief in an Islamic state. 

But in fact, they represent two wings 
of a great Islamic divide, and as Taleban 
has consolidated its hold on power, im- 
posing a strict vision of Islam across 
Af ghanis tan, Iranian leaders have re- 
sponded with contempt and dismay. 

They have accused Taleban — whose 
restrictions, particularly on women, are 
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Islamic Divide 
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On Rocky Shore , Farewells to Victims of Flight 111 



By Steven Pearlstein 

Washington Pea Service 


PEGGY’S COVE, Nova Scotia — 
On an achingly beautiful late summer 
day, this rocky coastal village was 
transformed over the weekend into a 
! granite chapel as a procession of 
1 mourners came to bid a final farewell 
; to fiiends and relatives who perished 
! when Swissair Flight 1 1 1 crashed into 

. the sea here. , , 

Many carried wreaths or elaborate 
: bouquets to throw onto the troubled 


waters or to place against the simple 
red-and-white lighthouse meant to 
bring travelers safely into St Mar- 
garet’s Bay. 

Several of the groups held small 
private services on die rock outcrop- 
pings, aided by clergy and psychol- 
ogists who have been their constant 
companions in this most public of 
grieving processes. 

4 “They are feeling anger, shock and 
disbelief,” said Muriefle Provost, head 

of the Red Cross team. Many had to be 
supported as they made their way out 


to the lighthouse, and paramedics had 
to be called to assist several mourn- 
ers. 

and comforting,” said Claire Mor- 
timer, a nurse from Berkeley, Cali- 
fornia, whose father and stepmother 
died aboard Flight 111 as they em- 
barked on what had become a regular 
late summer trip to France. 

Ms. Mortimer’s father, John, and 
stepmother, Hanna, had spent sum- 
mers along the Atlantic coast in the 
resort town of Ogunquit, Maine. John 


Mortimer, the son of a newspaper 
printer, was a renowned labor nego- 
tiator for The New York Times. 

‘ ‘It is ironic that be died in the ocean 
he cherished and that my mother cher- 
ished,” said Ms. Mortimer. 

Just a few weeks earlier, Mr. Mor- 
timer had celebrated his 75th birthday 
in Ogunquit surrounded by family, 
friends and heaping plates of lobsters 
and steamed clams. 

“He absolutely said to us that he 

See CRASH, Page 3 


far more rigid than those enforced in 
Iran. — of giving Islam a bad name. 
They have provided support to the rival 
militia that is Taleban’s sole remaining 
foe. And now, after the disappearance of 
scores of Iranians, including at least 10 
diplomats, who were caught up in the 
fighting in Afghanistan Iasi month. Iran 
has raised the prospect of military action 
against Taleban unless reports that the 
diplomats have been killed can be 
quickly resolved. 

A commentary on Iranian radio Sat- 
urday said Iran had the right “to take all 
necessary action” against the Taleban 
movement under an article of (he United 
Nations charter that guarantees a right to 
self-defense. That prompted a harsh 
reply from Taleban leaders, who were 
quoted Sunday as saying that their fol- 
lowers were prepared to spill blood to 
fend off any incursion. 

In interviews Sunday, Arab diplomats 
and other specialists said they thought it 
unlikely that Iran intended to mount a 
full-scale invasion. They said the Ira- 
nian buildup, which began last week 
with military exercises that included 
about 70,000 troops, was almost cer- 
tainly intended as a show of force. 

Having suffered through a long war 
with one neighbor. Iraq, from 1980-88, 
they said, Iran probably had little ap- 
petite fw becoming involved in what 
could be another protracted conflict. 

That assessment appeared to be 
strengthened by comments from Iran's 
supreme leader. Ayatollah Ali Khamenei, 
published Sunday. He was reported to have 
told students Thursday- that there would be 
“no confrontation with Taleban.” 

But the diplomats and specialists said 
that deep public anger in Iran over the 
fete of the diplomats made any pre- 
diction risky. And they said that one 

See IRAN, Page 8 


WASHINGTON — Facing the pros- 
pect that his presidency may be per- 
manently disabled. President Bill Clin- 
ton returned from Ireland over the 
weekend to a Washington environment 
dramatically different than the one he 
left for three weeks of vacation and 
foreign travel. 

Wtth his political support eroding. 
Mr. Clinton enters a crucial fall election 
season needing to prove that he can still 
govern effectively, and nol simply go 
through the motions as a grievously 
wounded leader. 

Some advisers, both in the admin- 
istration and outside, have begun to 
question whether he can maintain his 
fabled ability to "compartmentalize” 
his life, insulating political troubles 
from his policy agenda. 

People who have talked with Mr. 
Clinton in recent days or spoken with 
senior aides about how he is holding up 
said he seemed rattled by the fallout 
from his nationally broadcast confession 
on Aug. 17 of a relationship with Mon- 
ica Lewinsky, the former While House 
intern, and ihc damage he caused him- 
self by his indiscretion and (he deceitful 
way lie responded to the controversy. 

“His mood is as deeply sad as I’ve 
seen him,” said an adviser who de- 
scribed Mr. Clinton as “quite disor- 
iented” and “very stricken” by events 
of the last weeks. 

The drumbeat of bad news continued 
for Mr. Clinton on Sunday. Represen- 
tative James Moran. Democrat of Vir- 
ginia, said Mr. Clinton was “bound” to 
face impeachment proceedings for hav- 
ing lied. ‘ ‘The president would be for- 
tunate actually if there was a censure 
resolution,” Mr. Moran said on “Fox 
News Sunday.” 

Appearing on the ABC News program 
“This Week.” Senator Daniel Patrick 
Moynihan, Democrat of New York, was 
asked whether Mr. Clinton's comment in 
Ireland last week that he was “very 
sorry” for his actions was adequate? 
“Well.no.” Mr. Moynihan said. “What 
we have before us, and we ought to get on 
With iu is an impeachment procedure.” 

Senator Joseph Licbennan. Demo- 
crat of Connecticut, whose attack 
Thursday on the president for “immor- 
al” behavior opened the gates for crit- 
icism from Democratic politicians, said 
Sunday that he made his comments be- 
cause he “felt that some of my fellow 
Democrats who were saying: 'Let’s 
change the subject. Let’s get back on 
message. Let’s talk about managed care 
reform and campaign finance reform 
and education reform.' were not being 
realistic.” 

Speaking on the NBC News program 
“Meet the Press,” Mr. Lieberman said: 
“There’s no way for us and the pres- 
ident to get back to face the problems of 
the country — the uncertainty econom- 
ically, the’ problems in the world — 
unless we open up the discussion of the 
president's misconduct, try to deal with 
it, hope that he can repair his pres- 
idency, rebuild the American people's 
trust in him. and then move on.” 

But asked if Mr. Clinton could “re- 
claim” his moral authority, the senator 
said, “Yes. he can.” 

“He has some work to do.” Mr. 
Lieberman said. “He began it admirably 
with his statement of apology in Ireland. 
My highest hope is that President Clin- 
ton is able to repair the damage and go on 
and end his presidency in two-and-a-half 
years honorably and effectively.” 

At times on bis trip abroad. Mr. Clin- 
ton had the appearance of a haunted man 
— his face drawn, his voice subdued, 
his eyes weighted by hags. 

While there had been some doubt at 
first whether Mr. Clinton understood 
the peril he was in or the degree to which 
he caused his own troubles, the adviser 
said that “this has registered.” 

Mr. Clinton’s despondency has been 
exacerbated by the fact, the adviser said, 
that “Hillary has not forgiven him.” 

See CLINTON, Page 3 


‘Too Big to Fail’ Era Ends for Markets 

. . . . . J ■ • I _l_ . 


By Carl Gewirtz 

v . Intenuhorwl Herald Tribun e _ 

WARIS — The rules of the investing 
game have changed, making an already 
risky world more risky. f 

• Hie redefinition and revaluation of 
risk worldwide is why investors are so 
disoriented and why financial markets 
have become so vulnerable to nmnod as 
tradable assets — bonds, equities and 
currencies — come under new scrutiny. 


'"SS&Dti 



Newsstand Pricra 


Bahrain — 1.000 BO 
Cypius. C £ 1.00 

Denmatk 14.00 DKr Oman .. — J-*0 OR 

FHand — 12.00 FM Q 
Gfcrafiar.. £085 

Great Britain. ..i: 090 fatrf -totite---- 10 ^ 

pf sqn S. Africa....Ri z 
Ksnya._K.SH. ISO 

Kjjwaft .700 F86 ZimDabwe ---. Zrn? 40 - 00 

37 





“Too big to foil” — the golden rule 
guiding the central banks of the Group 
of Seven — is no longer the underlying 
principle of international finance. 

For Russia, “too big” had been ntod- 

ified to “too dangerous.” Its nuclear 
arsenal made it unthinkable that West- 
ern governments would allow mere fi- 
nancial problems to push foe country to 
foe abyss of internal chaos. 

But without warning, in foe midst of 
yet another financial _ — 

crisis last month, the G- NEWS 

7 simply walked away ANALYSIS 

from Russia and Jet the 

unthinkable happen. The impact u*& 
being played oat in bond markets, where 
interest rates remain uncommonly vol- 
atile; in equity markets, where just foe 

volatility of prices 

d-mage, and in the currency makets, 

where the dollar suffers as a victim of 

of ind ? & - 

JS^atior™ stated iB mtogm 
u> change foe “wo big to fail ratem 
1996 TAfter foe rescue of U.S. mutual 
funds in foe Mexican peso of 

1994 - 95 , foe G-7 announced that in- 
vestors must bear the consequences of 


foe decisions they make and should not 
expect the international community to 
rescue them when die next sovereign 
liquidity crisis comes to a bead.” 

Since then, repeated bailouts of Rus- 
sia appeared to belie the warning. 

Events since the new policy was put 
into practice— the massive repricing of 
risk and unloading of risky investments 
and foe disruptions these moves create 
— illuminate the extent to which greed 
has displaced bankerly caution under 
foe misguided assumption that some 
players were too big to f aiL 

Moreover, it was not just the usual 
suspects — Citibank, Chase Manhattan 
Corp., Barclays PLC, Bankers Trust 
Corp., risky lenders as for back as foe 
Third World debt crisis of the early 
1980s. A heavy loser this time, for SI 10 
million, was Republic New York Corp., 
a AA-nued bank bolding company 
noted for its low-risk profile. 

None erf foe 10 banks that have so for 
admitted to losing a combined $2 billion 
has explained how the money was lost 
There are three possibilities. The 
banks could simply be writing down to 

See RULES, Page IS 


AGENDA 


Akira Kurosawa, 
Director, Dies at 88 

Akira Kurosawa, 88. who person- 
ified Japanese movies to most of foe 
world and who was one of foe handful 
of only important directors that the 
cinema has produced, died of a stroke 
Sunday in Tokyo. 

Mr. Kurosawa’s “Rashomon” 
reached Western audiences in 1951, 
when little was known outside Japan 
about the country's cinema. The film 
changed that overnight. 

He was a perfectionist with a paint- 
er’s eye for composition, a dancer’s 
sense of movement and a humanist’s 
quiet sensibility. Page 10. 
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60 AND COUNTING — Mark McGwire cheering on his Cardinals after 
hitting home run 60, matching Babe Ruth. He needs one more to tie Roger 
Mans's record. Sammy Sosa reached No. 58. On Monday, McGwire and 
Sosa will duel in the flesh as the Cubs visit the Cards. Page 21. 
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'Minefield' for a 


/ Can the King’s Brother Fill His Shoes? 


Jordanians Look Uneasily Toward the Post-Hussein Era 


By Douglas Jehl 

New York Times Service 


K ERAK, Jordan — King 
Hussein has reigned for 45 
years, more than twice as 
long as Ahmed Thneibai 
has been alive. But now the king is 
undergoing cancer treatment for the 
second time in six years, and Mr. 

Thneibat and other Jordanians are 
apprehensive about what is to come. 

“Rest assured, I am not over ami 
done with yet,” King Hussein, 62, said 
in July in a televised address to his 
people from the Mayo Clinic in 
Rochester, Minnesota. Bathe also left 
die impression that he was determined 
to prepare the country for the prospect 
that be might not return, saying, 

“ There is life and there is an end to life, 
and that is the way with everyone.” 

Few in Jordan doubt that power 
would pass to Crown Prince Hassan, 
the king’s younger brother and 
closest adviser, who has been the designated heir 
to the throne for more than three decades. He has 
been regent in the king’s absence, which is 
expected to last at least until November. 

But many Jordanians and foreign observers 
say they wonder whether the king's brother could 
prove as successful he has boat as in guiding 
Jordan through the kinds of storms that have been 
a main feature of the country's recent history. 

“People are worried; they think there could be 
trouble,” said Mr. Thneibat, 18, who like all but 
a minority in this close-knit country of 4 million 
has known no ruler but King Hussein, who took 
power in 1953 at age 17. 

Kerak, a southern city crowned by a crusader 
fortress, has long been a base of support for the 
monarchy. But riots broke out here in 1996 over 
an increase in the price of bread, a reminder that 
loyalty has limits. Now the public mood is again 
turning volatile, a result of a crippling water 
crisis, severe economic problems and rising dis- 
illusionment over peace with Israel. 

Over tea and hummus in a caf£ adorned with 
black-and-white portraits of the country’s curtent 
and former kings, Mr. Thneibat spoke for many in 
saying be hoped dial a King Hassan might prove 
more vigorous than his brother in addressing the 
economy. Bat as he and other Jordanians try to 
conceive of a new era, a bigger question may be 
whether die king's brother woald inherit his 
capacity to chart his own course, even when it 
means forging ahead of public opinion. 

“It’s a minefield, and he doesn't have what it 
takes to cross it safely,” said Labib Kamhawi, a 
prominent human rights campaigner. “He 
doesn’t have the chnnsma the king had. He 
doesn’t have the broad base of support And he 
would take power at a time when the power of the 
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Crown Prince Hassan, the 
caretaker, left, has not publicly 
addressed the doubts about him. 
He shares King Hussein’s 
committment to peace with 
Israel but does not have his 
brother’s charisma. The king, 
right , said in a televised address 
in July from the Mayo Clinic in 
Minnesota, where he is being 
treated for lymphoma, Best 
assured, I am not over and done 
with yet’ But he also prepared 
Jordanians for the possibility 
that he would not return. 
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Hashemite dynasty is at a very low ebb.” 

People close to Prince Hassan say he shares 
King Hussein's deep commitment to peace with 
Israel, though it has borne little fruit and has little 
domestic support That assessment is shared by 
most foreign analysts, who say they are con- 
fident that the departure of King Hussein would 
not cause Jordan to back away from promoting a 
broader settlement of Arab- Israeli disputes. 

But diplomats say that the next king may have 
less latitude to promote the peace, in pan because 
hostility toward Israel has deepened among Jord- 
anians, and in part because die prince has rarely 
displayed his brother's magnanimous style. 

* ‘There's still a great deal of uncertainty about 
the crown prince,” a Western diplomat said 
“He's not his brother. He doesn't nave a com- 
mon touch, and he gets his information from 
briefing papers whereas the king gets his in- 
formation from die people.” 

P RINCE Hassan has declined interview 
requests during the king's illness and has 
played the role of caretaker, not ad- 
dressing the doubts about him. But in 
what may have been an attempt to defuse some 
criticism, he convened an unusual meeting in 
late August that included leaders from ail of 
Jordan's political parties, including Islamists 
who form the main opposition bloc. 

At 51. Prince Hassan is nearly 12 years young- 
er than theking, wbo will turn 63 on Nov. 14. He 
is described in an official biography as having 
“constantly served as King Hussein’s closest 
political adviser, deputy and confidant, as well as 
regent in his absence.” 

He received a degree in Oriental studies from 
Christ Church College, Oxford University, and 



he has worked tirelessly within Jordan to pro- 
mote scientific study and better integration of the 
region's economy. He took part in the nego- 
tiations that led to the Jordaman-Issraeli peace 
agreement, met with Benjamin Netanyahu before 
Mr. Netanyahu was elected Israeli prime min- 
ister, and has close ties to most Arab leaders. 

Some of his admirers say that he could not 
have been expected to show more color as crown 
prince; his mission, they say, has been to stay in 
the background. 

“He's been in the shadow of a very important 
historic figure, so it will be prudent to judge bum 
only after he takes center stage,” said Mustafa 
Hamameh, director of the Center for Strategic 
Studies at the University of Jordan. But in listing 
the qualities that have made King Hussein such a 
dominant figure, most other analysts give prom- 
inence to some that are not readily transferable. 

“The majority of Jordanians would side with 
the king even if they think he is wrong,” said 
Fahed Fanek, an economist who is one of 
Jordan’s most popular newspaper columnists. 
“Ninety percent of the population of Jordan was 
bom after the king took power. They know that 
he was indispensable in leading the country to 
safety. So even if they think he was wrong, they 
give him the benefit of the doubt.” 

After renal cancer in 1992 and a prostate 
operation in 1997, King Hussein was found this 
summer to have lymphoma. A statement issued 
by the Mayo Clinic said that die disease was 
“highly treatable with chemotherapy,’’ which 
the king began in July, but it also mentioned a 
need for plenty of rest 

So far, the king has displayed a vigorous pnbHc 
face, even piloting his jet to Washington after 
completing die first and second of six scheduled 
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WEATHER 


rounds of chemotherapy. Now, two months into 
what is expected to be at least four months of 
treatment, Jordanian officials say that he consults 
daily by telephone with Prince Hassan. 

I T WAS the kin g, Jordanian officials say, 
who assumed the leading role in orches- 
trating a change of government in Adgust, 
replacing a team tarred by evidence that its 
mismanagement was to blame for a water crisis 
so severe that Saudi Arabia and Syria sent emer- 
gency stocks to Jordan. 

Ar^wbiterecaipeifUirvg at his residence in Wash- 
ington, the king has met with the new government, 
led by Fhyez Tarawneh, a former ambassador to the 
United States and foreign minister. 

In the months atmad, Jordanian officials expect 
the country's affairs to be administe red from Am- 
man, Washington and the Mayo Clinic in Min- 
nesota. But people familiar with the king’s health 
say his resistance to disease has been weakened by 
tbe chemotherapy and that it was likely to diminish 
further as the treatment progressed. 

■ Return Unlikel y Until Therapy Ends 

King Hussein is responding well to treatment 
but is fikely to remain in the United States until 
the end of his chemotherapy, Reuters reported 
from Amman, quoting the prime minis ter. 

Mr. Tarawneh said in an interview with the 
newspaper A1 Aswaq that the treatment program 
* ‘suggested the king would stay in America until 
the completion of all stages of treatment-” 
Jordan's ambassador to Washington, Marwan 
Muashex, told the official Jordan News Agency 
that die king left Washington on Wednesday to 
start his third round of chemotherapy at the Mayo 
Clinic. He said die king was in very good spirits. 


TRAVEL UPDATE 
U.S. Warns of Lesotho Risks 

MASERU, "Lesotho (AP) — As protesters 
moved onto die palace grounds of this small moun- 
tain kingdom, the U.S. Embassy warned American 
citizens to use caution. 

An embassy official said Saturday the warning 
was issued after opposition activists had distributed 
a leaflet saying people in vehicles with foreign 
license plates would be viewed as their enemy. 

Clashes between the police, soldiers and dem- 
onstrators on Thursday and Friday resulted in two 
deaths in which the circumstances were unclear. 

Egypt again halted work on a highway run- 
ning near the Great Pyramids at Giza until in- 
ternational archaeological experts can be consul- 
ted, A1 Akfabar newspaper rejx>rted Sunday. (AP) 

AirTran Airways and its flight attendants 
agreed tentatively on a four-year contract Sat- 
urday, ending a threatened walkout that could have 
grounded the Florida-based earner during the busy 
Labor Day travel weekend. (AP) 

This Week’s Holidays 

Banking and g o v e rnment offices wiO be closed or 
services curtailed in the fbHowing countries and their 
dependencies this week because of national and re- 
ligions holidays: 

MONDAY: Bnnnudo. Brazil, Mozambique. Puerto 
Rico. United Stales, Virgin islands. 

TUESDAY: Brunei, Liechtenstein. Lithuania. Macedonia, 
Mato. 

WEDNESDAY: Tajikistan. 

THURSDAY I Belize, Gibraltar. 

FRIDAY: Bahrain. Chile, Ethiopia, Pakistan. Saudi Arabia. 

Sources: JJP. Morgan. Bloomberg, Reuters. 


Tanzanians 7 * 
Detain Pair of 
Suspects in 
Embassy Blast 


By Michael Grunwald 

Washington r*'sf SVn-irr 

WASHINGTON — Tanzanian in-, & 
vestigators have arrested two suspects in w 
the Aug. 7 bombing of the U.S. Embassy 
in Dar es Salaam, and the FBI has filed 
an attest warrant seeking a third suspect 
in the nearly simultaneous bombing of 
the U.S. Embassy in Nairobi, according 
to law enforcement sources. 

The three new suspects, like the two 
suspects already in U.S. custody in con- 
nection with the Nairobi attack, are all 
Islamic extremists with links to Osama 
bin Laden, a Saudi-bom terrorist, the 
sources said. They added that prose- 
cutors were already starting to form a. 
strategy for a criminal case against Mr. 
bin Laden, and they said the for-flung 
FBI investigation was still gaining mo- 
mentum nearly a month after the bomb- 
ings that killed 263 people and wounded 
more than 5,500 others. 

Sources said the new suspect in the- , 
Kenya bombing, a citizen of the tiny# 
African archipelago of Comoros who; 
had been living in Sudan, goes by the 
alias of Abdallah Mohammed Fadhul. A 
seated criminal complaint seeking his 
arrest has been filed in New York, and 
on Wednesday. FBI agents and the Co-: 
moran police raided homes belonging to: 
his wife and his parents in the ComonQS 
capital of Moroni, 288 kilometers (185 
miles) off the east coast of Africa. 12 
So far, Mr. Fadhul has eluded cap? 
ture, the sources said. But two suspects 
in the Kenya bombing, Mohammed 
Saddiq Odeh and Mohamed Rashed 
Daoud al Owhali, are in custody in New 
York. And investigators announced Fri- 
day that they had detained two suspects 
— one Tanzanian and one non-Tan- 
zanian — and three informants in the 
Dar es Salaam blast, die first public 
b reakthr ough in that half of the case. 
Kenneth Piemick, the top FBI official in 
T anzania said investigators there had 
marie “extraordinary discoveries” and 
were now sure they knew who carried 
out the attack and how it was done. 

Sources said the FBI was also looking! 
for several additional suspects in thtjf-i 
bombings, although so for it had sought a, * 
warrant only for Mr. FadhuL The bottom 
line, officials said, is that the FBI's 
largest overseas investigation in history 
is starting to unravel a wide-ranging con-’ 
spiracy orchestrated by Mr. bin Laden. , 
“We've reached cruising altitude,' ' 
an FBI official said. * ‘We’ve answered a 
lot of basic questions, and we’ve made a 
lot of headway. Now we’re branching 
out all over the woi^L'' . 

The arrest warrant for Mr. Fadhul 
may shine an odd spotlight on the Fed- 
eral Islamic Republic of the Comoros, 
one of the world's poorest countries, 
and one of its least stable. Tucked in the 
strait separating Mozambique and Mad- 
agascar, Comoros has endured 18 at- 
tempted coups since its independence 
from France in 1975, and it remains a 
hotbed of unrest. 

But sources said that Comoran of- 
ficials had already agreed to extradite Mr. 
Fadhul to Kenya if he was found on the 
archipelago, and dial Kenyan officials 
would then let the FBI take him to New^ 
York. It is not yet clear what will happen 
to the suspects detained in Tanzania. 

More man two dozen FBI agents ar- 
rived in Comoros last week, and local 
police cordoned off large swaths of 
Moroni for raids Wednesday. While the 
FBI searched Mr. Fadhul’ s family's 
houses for explosive residue and other 
evidence, the Comoran police detained 
his wife and brother for questioning, thq 
sources said. African media reports 
have suggested that the terrorists might 
have smuggled their explosives through 
Comoros, and a source noted Friday that 
there was boat service linking Moroni td 
Mombasa, Kenya, where Mr. Odeh had 
lived since 1994. 

The sources would not say what role j 
Mr. Fadhul or the suspects in Tanzania#* 1 i 
allegedly played in tne bombings, but , 
they were all believed to be members of 
al Qaida, which State Department doc- 
uments have described as the “oper- 
ational hub" of Mr. bin Laden’s ter4 
rorist network. i 
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North America Europe 
Showers and thunder- A strong Atlantic storm, 
storms In the Northeast enhanced by lha l e mne m s 
Tuesday, than dry and of Tropical Storm Dentate, 
cootar wfth some sunshine vrfl rake much ol ErataraL 
through Thursday. , Heavy France and the Benelux 
lain b Italy from the Gun with high winds and heavy 
Coast into the Southeast rain Tuesday and Wadrrae- 
Unsettled with showers fei day. Dry snd warmer with , 
w Norinwest whfla Plains ptanfy of sun Tubs day to 
and the Midwe st wtB b e dry Thursday from southeast- • 
and comfortable with plan- em Europe Into Russia, 
ty of sunshine. Including Moscow. 
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Asia 
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day and Wednesday. 
Heavy rain wiu soak the 
east coast oternra. 
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White House Braces for a Sexually Explicit Report by Starr to Congress 


By Susan Schmidt 

Washington Post Sen-ice 
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WASfflNGTON - The White 
House is bracing for a punishing report 
to Congress from Kenneth Stair the 
independent counsel, that some of Pres- 
jd “t BiU Ohjjon’s advisershave now 
concluded wifi be more sexually ex- 
plicit, and possibly more politically 
d amaging , as a result of his grand jury 
testimony last month. 

- At least six of Mr. Stair’s prosecutors 
have been rushing to write a 300-plus- 
page report on possible impeachable 
offenses arising from the Monica Lew- 
insky investigation, knowledgeable 

sources said. Mr. Starr is expected to be 

ready to send it to Congress in the next 
Several weeks. 

■ Some White House aides and outside 

advisers to die president said privately in 

rtcent days that they were mare con- 



cemtxl than ever about what Mr. Stair 
would include in his report because of 
Mr. Clinton’s Aug. 17 grand junr testi* 
* orj yj“t his televised speech that even- 
ing. They worry that the president 
handed Mr. Stair new ammnnTftfm for 
perjury allegations — and grounds to 
include raunchy details about his wm>i 
encounters with Ms. Lewinsky — by 
plaiming that his earlier testimony deny- 
ing “sexual relations” with Ms. Lew- 
insky was “legally accurate.” 

As Mr. Clinton returned to Wash- 
ington after almost three weeks out of 
town, the impending delivery of Mr. 
Starr s report to the election-year Con- 
gress is all bm certain to dominate the 
White House's agenda. Some of his 
advisers are convinced that Mr. Starr 
will now see fit to spell out not only the 
times and places of the sexual encoun- 
ters but also explicit derail? in order to 
charge that the president knowingly lied 


in his Jan. 17 deposition in the Paula 
Jones lawsuit and that he engaged in 
acts that were covered even by his own 
interpretation of die Jones case's def- 
inition of sexual relations. 

“The report is going to be blister- 
ing/' said an adviser trying to prepare a 
defense strategy for Mr. Clinton. “It’s 
going to connect every dot and draw 
every negative inference. It’s going to 
say his actions have tarnished not only 
him but his office.” 

Another adviser, predicting a “dev- 
astating” report, called Mr. Clinton's 
decision to deny that he lied in the Jones 
case “tragic.” This adviser and several 
others faulted die president and his per- 
sonal lawyer, David Kendall, far a legal 
strategy that they said now all but re- 
quired Mr. Starr to detail sex acts in or 
near die Oval Office. 

Bet people who agree with Mr. Kend- 
all's approach said Mr. Clinton’s tor- 


tured definition of sexual relations was a 
necessary defense against the serious ac- 
cusation of perjury in the Jones case. 

Some Clinton advisers privately have 
voiced concerns that details about un- 
savory and even odd sexual behavior 
could be included in the report, making 
the allegations against Mr. Clinton more 
difficult for Democrats to defend even 
as the White House prepares for battle 
over the interpretation of every fact 

But there are other presidential ad- 
visers who believe that Mr. Starr would 
only help their cause if be fills his report 
with hind sexual details, arguing that 
such a move would ultimately create 
sympathy for the president Already, the 
White House is trying to make the case 
that Mr. Starr is motivated by vindict- 
iveness and is hying to compensate for 
the lack of evidence of obstruction of 
justice by ti tillating the public. 

Mr. Clinton told the grand jury that he 


had an inappropriate physical relation- 
ship with Ms. Lewinsky but. without 
providing an explanation, said that his 
Jan. 17 deposition denying "sexual re- 
lations” — and saying he could not 
recall them ever having been alone to- 
gether — was not perjury. 

Mr. Clinton was asked during his 
grand jury testimony whether he be- 
lieved certain sex acts were covered by 
the Jones definition: Intercourse was 
covered, but oral sex was not, be said. 
Bui Mr. Clinton refused to answer ques- 
tions about whether he engaged in any 
specific sex acts with Ms. Lewinsky. 

Lawyers fa miliar with her testimony 
have said that Ms. Lewinsky told the 
grand jury that, in Edition to oral sex, she 
and Mr. Clinton engaged in other sexual 
activities covered by die Jones definition, 
including touching and fondling. 

About a half-dozen associate inde- 
pendent counsels have been drafting sec- 


tions of the lengthy Starr report. People 
knowledgeable about the operation said 
lhai Mr. Shut, his deputies and other 
lawyers in the office are reviewing and 
editing the material. The report will in- 
clude exculpatory and well as incrim- 
inating information, those sources said. 
Voluminous attachments, including tran- 
scripts of grand jury testimony and other 
evidence, will accompany the report. 

Hie House, which will return from its 
summer recess this week, has yes. to 
determine ihe procedure for the Judiciary 
Committee's inquiry when the repot ar- 
rives later this month. 

Mr. Starr is almost certain to limit his 
report to the Lewinsky investigation, 
sources said. His office considered but 
decided against including all investig- 
ative findings on other aspects of the 
four-year Stair investigation, though 
that material could be sent later if Con- 
gress requests it 


Clinton Critic Admits to Having Illegitimate Son 


By Edward Walsh 

Washington Post Service 


Bna Stmith/Rcnta, 

Dan Burton, Republican of In- 

fliana. ‘Enough is enough,’ he organizations 
(aid of reports on his private life. “There was a relationship many 


WASHINGTON — Representa- 
tive Dan Burton of Indiana, one of 
President Bill Clinton’s most per- 
sistent and combative critics, has 
acknowledged chat he is the father of 
a child who was bom out of wed- 
lock. 

In a written statement issued to 
The Indianapolis Star and News, 
Mr. Burton, chairman of the House 
Government Reform and Oversight 
Committee, said he was making the 
disclosure to end harassment of the 
child’s mother and others by news 


years ago from which a child was 
bom,” Mr. Burton said in the state? 
meat "I am the father. With my 
wife's knowledge. I have fulfilled 
my responsibilities as the father.” 

“I’m not going to ratlc any more 
about my personal life,” the Indiana 
Republican added. “I’ve hurt some 
people that I love very much. 
Enough is enough.” 

The Indianapolis paper reported 
that Mr. Burton had me extramarital 
re lations hip and fathered die child in 
the early 1980$, when he was a 
member of tihe Indiana Senate and 
the woman worked for a state 
agency. 

The newspaper said the wo man, 
who is married, and her teenage son 


live in central Indiana but did not 
disclose their names or exact lo- 
cation. 

Mr. Burton’s admission ended 
days of intense speculation. Earlier 
last week, the Indianapolis paper 
reported that Mr. Burton had been 
warning people in his district, which 
includes parts of Indianapolis and its 
northern suburbs, that Vanity Fair 
magazine was about to publish a 
“scandal story” about his personal 
life. 

Mr. Burton is one of the most 
conservative Republicans in the 
House and, as chairman of the com- 
mittee that has been investigating 
campaign finance abuses, one of 
Mr. Clinton’s most dogged pur- 


suers. In April be called the pres- 
ident “a scumbag” and said that 
was why he was “out to get” Mr. 
Clinton. 

The disclosure comes as Mr. Bur- 
ton and his House colleagues await a 
report from the independent coun- 
sel, Kenneth Starr, on Mr. Clinton's 
admitted sexual relationship with 
Monica Lewinsky, a former White 
House intern. 

Sane Republicans have warned 
that the White House planned a 
“scorched earth” defense, delving 
into the private lives of congres- 
sional Republicans as a way to shield 
Mr. Clinton from the consequences 
of the scandal. The White House has 
denied any such intention. 


6 Minutes Before Crash, Last Word 

HomingDevice to One of Swissair Jet 9 s Recorders Is Detected 




By Matthew L. Wald 

New York Tuna Service 

_ HALIFAX, Nova Scotia — The 
crew of the Swissair jet that crashed 
hear here Wednesday night had 
stopped responding to air traffic 
controllers about six minutes before 
fee plane, an MD-11 with 229 
people on board, hit fee water, in- 
vestigators said. 

*' The investigators also said that 


one of fee plane’s “black, 
toxes,” either fee Cockpit voice re- . 
cprder or the flight data recorder, ; 

[Divers plunged into fee frigid ; 
riorthem Atlantic at dawn Sunday 
searching for the flight data record- 
era, Reuters reported. Captain Phil 
Webster of fee Canadian Navy said 
the Canadian submarine HMCS 
Okanagan had detected a transpon- 
der signal from one of the black 
boxes at a depth. of 190 feet, or 58 
meters.] 

„“The chief investigator, Vic Ger- 


den, said that shortly after the 
plane's last radio transmission, in 
which a crew member told a con- 
troller at fee Moncton Area Control 
Center, “We have to land imme- 
diately.” fee plane's transponder 
stopped working. That piece of 
equipment transmits the plane's 
identity and altitude to controllers. 

Ihe plane, with 215 passengers 
and a crew of 14, plunged into the 
sea at 10:30 Wednesday night, about 
40 miles (65 kilometers) from Hal- 
ifax 
aboard. 

The brief excerpts of the con- . 
venations between a controller in 
Moncton and the crew were made 
hlic here Saturday night 
omeone on fee plane, either the 
captain or the first officer, tells fee 
controller, “We are declaring an 
emergency at time zero one two 
four. 

The crew member added, “We 
are starting vent now. We have to 
land immediately.” 
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^ CRASH: Relatives Bid Final Farewell 
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Continued from Page 1 

Wanted his family to celebrate his 
life while be was alive and that was 
more important than if we made it to 
his funeral or memorial service,” 
ms daughter recalled. 

! Another mourner was Tun Lar- 
son of East Hartford, Connecticut. 

“Most of us are now resigned fear 
bur loved ones are with God ... and 
now we’re relieved feat we’re 
here,” Mr. Larson said. His wife’s 


were returning home to Sicily after 
five weeks in fee United States. 

Mr. Larson and the other 500 or 
so relatives had already been told 
what many had begun to suspect — 
feat fee force of the crash was so 
tremendous that there were no rec- 
de remains. Blood relatives 


of fee passengers have been asked to 
donate small amounts of blood that 
cfl n be used by DNA testers to 
identify fee body parts that have 

washed ashore or been retrieved 

hucie, fee physicist Victor Rizza, from fee Atlantic. That process 
58, and Mr. Rizza’ s son Nino, 14, could take months to complete. 


Mr. Gerden, of Canada’s Trans- 
potation Safety Board, said he was 
consulting wife Swissair pilots and 
MD-11 experts about what “start- 
ing vent” meant. It could have 
meant depressurizing fee airplane to 
allow fee cockpit windows to be 
opened, or dumping fuel, which the 
crew had said it would have to do, 
Mr. Gerden said. 

Asked why die transponder 
stopped working, be said that fee 
til ore might indicate “some dec- 

In response to .a question abodt 
fee tone of the crew' members’ 
voices. Mr. Gerden said feat it had ; 
changed in the_ course of the 10 
minutes, probably indicating that 
they had put on oxygen masks. 

“He dies smoke, but we really 
don’t know what density of smoke, 
what amount” Mr. Gerden said. 

La a briefing that lasted more than 
an hour, Mr. Gerden gave a limited 
chronology of the last few minutes 
of the flight beginning at a point 
about 70 nautical miles from Hal- 
ifax. 

The plane, under the control of 
the Moncton Center, radioed in: 
“Swissair 111 .‘heavy is declaring 
panne -panne -panne'' (“Panne” is 
the French word for breakdown.) 
“We have smoke in fee cockpit 
request deviate immediate right turn 
to a convenient place. I guess Bos- 
ton.” (“Heavy” refers to a large 
aircraft) 

Advised that the plane was 300 
miles from Boston, the 
crew readily agreed to go to Halifax, 
but when told that the airport was 
just 30 miles away, the pilot said: 
“We need more than 30 miles. ” 

The controller then told the plane 
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Two relatives of victims of Swissair Flight 111 walking together 
along the rugged Atlantic shoreline near Peggy’s Cove, Nova Scotia. 


to turn left in order to lose altitude. 

Mr. Gerden said he would have 
experts analyze whether it was pos- 
sible to drop from the 33,000-foot 
cruising altitude to the runway, 
which is not far above sea level, in 
the 30 miles remaining. 


Another problem, he said, was 
weight. 

“The aircraft at feat point, about 
feat time, had a weight of about 230 
metric tons.” he said. It could not 
land weighing more than 200 metric 
tons, he said. 
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Israeli Court Orders 
American to U.S . 
For Murder Trial 

The Associated Press 

JERUSALEM — An Israel 
judge ruled Sunday that Samuel 
Sheinbein, an American teenager 
wanted for murder in Maryland, 
should be extradited to the United 

States to stand triaL 

Judge Moshe Ravid of fee Je- 
rusalem District Court said that al- 
though Mr. Sheinbein was extra- 
ditable,” the defense had 50 days to 
appeal fee decision. 

Judge Ravid ruled that ^ even 
though he accepted Mr. Sheinbein s 
contention feat he was citizen of 
it Israel fee teenager had no nghtw 
. stay in fee country because be had 
' not maintain ed close ties tO it 
I • .“The defendant can be extradited 
l because under the extradition law a 
■citizen is defined as someone who 
has the status of Israeli citizen and 
h as a connection to fee country, 

Libai, said he would appeal feenU- 
ing to fee Supreme Court widwi 30 
days. During fee appeal 
which lawyers and jusnee offices 
said could take months, Mr. Shein- 
bein would remain in IsraeL 

A U.S. Embassy spokesman, 
Lany Schwartz, said fee United 
- Sates welcomed 
. Mr. Sheinbein, IS, « IJ 

on Sept. 21, l997 twodays^terfee 

: mutilated body of Alfredo TeUoJ^ 
’ 19, was discovered |2£dn 

an empty house near fec Sbein 
toSsilver Spring, Maryland. 


CLINTON: Chill Political Wind Buffets Clinton on Return to Washington 


Continued from Page I 

A Clinton insider who talks wife 
fee president regularly compared 
his plight with fee aftermath of the 
Republican sweep in the 1994 con- 
gressional elections. At feat tune, 
he became despondent, filled wife 
doubts, not to mention suspicious 
and resentful of his staff, just as he 
apparently has bridled at their ad- 
vice and criticism since Iris speech 
on fee Lewinsky controversy. 

“I think he’s setting this course a 

lot more on his own,” a former 
senior official said. 

By the end of fee trip he seemed 
more upbeat, even managing a 
round of golf in Ireland on Sat- 
urday. 


Beginning Monday, be will 
plunge into a robust schedule of 
events intended to promote his po- 
sitions on education improve- 
ments, Social Security reform and 
the perilous state of the interna- 
tional economy. 

Yet, Mr. Clinton’s predicament 
will cause intense scrutiny of his 
performance on these matters. His 
visits to Russia, Northern Ireland 
and fee Republic of Ireland last 
week demonstrated feat it would be 
harder than ever to separate his 
problems from his policy — to put 
them “in a box,” as he likes to 
say. 

Unlike previous foreign mis- 
sions tins year that provided wel- 
come respites from domestic prob- 


lems, the Lewinsky matter hung 
over him at every stop. 

A former high official who re- 
mains close to colleagues in fee 
White House said he believed that 
Mr. Clinton had not been able to 
compartmentalize the Lewinsky 
scandal fee way be could earlier 
controversies. 

“Filegaie, Tlravelgate, what did 
he know?’ ’ the former official said. 
“He always saw Whitewater as a 
political issue. He always had a 
psychological distance from his 
problems. This is closer to the 
bone.” 

The Aug. 17 speech, the official 
added, illustrated how Mr. Clinton 
can no longer keep his personal 
problems removed from his polit- 


Incumbent Cancels Event With President 


By Charles Babington and Donald P. Baker 

3 Washington Past Service 

WASHINGTON — Governor Parris G leadening 
of Maryland has firmly distanced himself from Prra- 
ident Bill Clinton, canceling a fund-raiser wife the 
oresident that once promised to provide hundreds or 
thousands of dollars for the Democratic governor s 

TOl ^thprivate polls and analysts telling him that Mr. 
Clinton's appeal is sagging dramatically among some 
Maryland wtera. Mr. Glendemng offered Ins sharpest 
cSsm yet of the president but declined to say 
whether Congress should censure tom. 

Theblow stung, party officials said, ben nse Mary- 
land is a strongly Democratic state and Mr. GlewJen- 
ijjo had aligned himself closely wife fee president and 
defended frrninitially in the Monica Lewinsky scan- 


missions” that led to canceling plans for Mr. Clinton to 
be fee host ai a $l,000-per-person fund-raiser for the 
governor at an undetermined site OcL 2. 

Glendening campaign insiders said they had had 
difficulty selling tickets to the fund-raiser. They also 
feared fee event could backfire on fee governor if it 
coincided wife arrival at Congress of thelong-awaited 
report by the independent counsel Kenneth Stan - , 
which may include new allegations of presidential 
wrongdoing. 

Mr. Clinton’s “actions were wrong, inappropriate 
and demanding of a sincere, major apology,” Mr. 
Glqndening said Friday. “We have an 18-year-old 
son, and we try to teach him to be responsible for his 
actions, and you need models in terms of how to do 
feat and this makes it even worse.” 

Mr. Glendening is not fee only Democratic can- 
didate suddenly wary of Mr. Clinton. Several prom- 
inent New York candidates recently urged fee pres- 
ident to delay a Manhattan fund-raiser scheduled for 
Sept 14, fee night before the Democratic primary. 


ical life: “One of fee best com- 
municators in the history of fee 
presidency gave one of the worst 
speeches in fee history of fee pres- 
idency.” 

A former White House aide. Bill 
Curry, who does not speak reg- 
ularly wife Mr. Clinton, said he 
recognized a pattern in the events 
of the last three weeks, from the 
defiant first speech up to the more 
contrite statements issued in Dub- 
lin on Friday. 

“Rejecting personal responsi- 
bility is always his first instinct,” 
Mr. Curry said. But his “second or 
third instinct” is usually remorse 
and self-reproach. 

"His inner voice is extraordi- 
narily self-critical," Mr. Curry ad- 
ded. “He is completely alone. He 
must feel a profound lack of con- 
trol.” 

“This kind of adversity is al- 
ways unimagined in advance.” 
Mr. Curry said. 

Mr. Ciiflton relied less on ad- 
visers during his overseas trip. As 
he prepared for his Moscow news 
conference with President Boris 
Yeltsin, aides said that they spent 
barely five minutes discussing how 
to respond to any questions on Ms. 
Lewinsky. 

Mr. Clinton’s mood evolved 
dramatically through the trip. In 
Russia, where Hillary Rodham 
Clinton appeared distant during 
joint events, the president seemed 
downbeaL 

His speech to students at Mos- 
cow University was flat and gen- 
erated Lukewarm applause. His an- 
swers at fee news conference wife 
Mr. Yeltsin were soft and sullen. 
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House Panel Seeks Wide Powers 

WASHINGTON — The House Judiciary Committee 



scandal, congressional sources said, a move opposed by 
Democrats and greeted warily by some Republicans. 

As the two parties begin negotiating over how to handle 
the upcoming report by Kenneth Starr, the independent 
counsel, about possible impeachable offenses, Committee 
Republicans, fee sources said, were requesting a broad 
mandate that could even allow the panel to cite witnesses 
for contempt without having to secure a vote of fee full 
House to do so. But Demoauts are already complaining 
about what one called “nearly unchecked powers,” and 
some leading Republicans are also concerned. ( V VP) 

More Testimony From Tripp 

WASHINGTON — Linda Tripp, whose secret tape 
recordings launched fee perjury and obstruction-of- 
justice probe of the president, has provided grand jury’ 
testimony about at least two other matters under in- 
vestigation, according to court papers. These are fee 1993 
firings in fee White House travel office and the While 
House acquisition of confidential FBI files on former 
Reagan and Bush administration employees. ( \VP) 


Quote/Unquote 


Carter Eskew, a Democratic political consultant, ar- 
guing feat while voters were disgusted by adultery, they 
were also angered by people who dredge it up, and that 
therefore most political candidates would not risk airing 
opponents’ sexual secrets: “In fee end it’s mutual assured 
destruction. So it won't happen.” (NYT) 


Away From Politics 

■ ; • — • — — — — — 

• In an extraordinary turn- of events in a murder 

case, Chicago prosecutors have dropped charges against 
two boys, aged 7 and 8. who had been accused of killing 
an 1 1-year-old girl by hitting her wife rocks and suf- 
focating her. The case was dismissed after laboratory 
analysts found semen on the girl’s underwear. The boys 
were deemed too young to be the source. (NYT) 

• The controversial Million Youth March in New 

York City ended in a melee as hundreds of police officers 
in riot gear rushed the rally’s speaking platform when the 
event ran over its time period Hie officers were pelted 
with chairs, bottles and metal barricades. (WP) 

• With arrests over the weekend of two cruise ship 
employees as their vessel docked in Manhattan, law 
enforcement officials revealed fee existence of a drug 
ring that used ocean liners to funnel cocaine, hashish and 
marijuana via New York City to Bermuda. (NYT) 
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Malaysia Worries Over Mahathir’s Succession 


By Thomas Fuller 

International Herald Tribune 

KUALA LUMPUR — Until re- 
cently, Malaysian officials had a 
stock response to businessmen asking 
why they should invest here instead of 
In other countries in die region. They 
would say that unlike many of its 
neighbors, Malaysia was stable. The 
country had a clear successor to Prime 
Minister Mahathir bin Mohamad. 

All that changed last week with the 
abrupt dismissal of Mr. Mahathir's 
deputy, Anwar Ibrahim, a man who 
had come so dose to being the coun- 
try’s top politician that for two 
months last year while Mr. Mahathir 
was traveling outside the country Mr. 
Anwar was given the title of acting 
prune minister. 

Now, not only is Malaysia without a 
clear successor to Mr. Mahathir, but the 
prime minister, 73, has said he will not 
choose a new deputy until a party elec- 
don in the middle of neat year. In the 
meantime Malaysia is facing its most 
serious economic crisis since indepen- 
dence from Britain 41 years ago. 


Other countries in the region — 
notably Thailand, Indonesia ami South 
Korea — have selected new leaders 
since the onset of the economic crisis. 

Allies of Mr. Mahathir — Asia’s 
longest-serving leader — are now 
asking out loud whether he has taken 
on more than he can handle by firing 
Mr. Anwar and personally taking over 
the Finance Ministry last week. 

“My view is that whoever wants to 
be minister of finance — dial’s a full- 
time job,” Daim Zainaddin, a former 
finance minister and longtime friend 
of Mr. Mahathir's, told a group of 
foreign reporters Friday. 

"‘Dr. Mahathir will find that it IS 
going to be very tough to be minister of 
finance, prime minister and minister of 
home affairs,” he said, referring to the 
prime minister’s current portfolio. 

“Every decision made is going to 
affect the nation,” he said of the job of 
finance minis ter. “One wrong move 
— that's it. The whole economy may 
go down." 

Mr. Daim, wbo was brought into 
the cabinet in June as a minis ter of 
“special functions,” is the country’s 


most successful businessman and is 
not believed to harbor larger political 
ambitions. 

He said he felt “very tired” in his 
job planning strategies for combating 
the economic crisis, a post which Mr. 

Mahathir a sked him fn talra 

Appointing a new finance minister 
is a difficult move for Mr. Mahathir 
because whoever is appointed to the 

tbeprhre minister's successor!* 

It’s a decision, analysts say, that 
Mr. Mahathir may not be ready to 
make — parity because there are no 
obvious choices among the country's 
political leadership. 

In die 17 years Mr. Mahathir has 
been at the helm, strong-willed politi- 
cians in Malaysia have either agreed 
with die prime minister's policies or 
been shown the door. '■ 

“In his private moments I think Dr. 
Mahathir feels very disappointed and 
sad,” said a source close to the gov- 
ernment who insisted on anonymity. 

“He knows that time is Smiled for 
him. And the only person who could 
have taken over from him and got 


A North Korean Claim Gains Validity 


By Steven Lee Myers 

Nr* York Times Service 

WASHINGTON — The United 
States now believes it is possible that 
North Korea succeeded in potting a 
s atelli te into orbit when it fired a 
multistage rocket over Japan a week 
ago, officials said over the weekend, 
retreating from their initial assess- 
ment that the launch was a missile test 
alone. 

The trajectory of the rocket and 
other characteristics of its flight lend 
some credibility to North Korea's 
c laim Friday that it had launched its 
first satellite into space, a U.S. gov- 
ernment official said. 

“It’s possible they put something 
out there,” the official said. 

The U.S. Space Command, at 
Peterson Air Force Base in Colorado, 
has been scouring the skies in search 
of the satellite, which the official 
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news agency of North Korea said is 
circling the planet every 2 hours and 
45 minutes. But a spokesman for the 
U.S. observation force, Commander 
David Knox, said Saturday that there 
was still no confirmation of a satel- 
lite. 

After North Korea fired a 
multistage rocket Aug. 31. U.S. mil- . 
itary and intelligence officials said 
they had closely monitored prepa- 
rations for the launch. They said the 
rocket was a two-stage ballistic mis- 
sile, called the Taepodong-1, that 
North Korea had had under devel- 
opment for years. 

The United States has protested the 
launch during talks with a Noth 
Korean delegation in New York City. 
Those talks, which have covered a 
range of issues including Pyong- 
yang’s missile and nuclear programs, 
continued over the weekend. 

While North Korea said its satellite 


would promote “scientific research 
for peaceful use of outer space,” of- 
ficials in Washington said the rocket 
firing potentially represented a dan- 
gerous breakthrough in the country's 
efforts to build longer-range mis- 
siles. 

■ Seoul Unsure About Satellite 

South Korea said Sunday that it 
still could not verity or deny the 
North's claim that it bad lannnhwl a 
scientific satellite, The Associated 
Press reported from Seoul. 

“It has not been determined yet 
what North Korea did exactly — a 
missile firing or a satellite launch, ” 
said the chiefpresidential spokesman. 
Park Jie Won. 

“We’re closely cooperating and 
ex changing info rmation with the 

United States and Japan to determine 
the truth of the North Korean claim,” 
be said. 


respect is Anwar,” tibe source added. 

In private conversations, politi- 
cians and analysts still wonder ex- 
actly why Mr. Anwar was fired. 

He is under investigation by the 
police over allegations of campaign 
financing, sedition and sexual indis- 
cretion. But Mr. Mahathir has refused 
to offer reasons for the firing, saying 
that the decision was made by the 
governing political party — tantal- 
izing Malaysians*' into thinking that 
perhaps there was a yet unspoken 
reason for the move. 

“We do not have to give any ex- 

K ion over the matter,” Mr. Ma- 
sai d. ‘ ‘We find him not saleable 
— fa t is all." 

The timing of the move against Mr. 
Anwar was also peculiar. It came as 
the countiy was preparing to host later 
this week thousands of athletes and 
spectators craning to Kuala Lumpur 
for the Commonwealth Games. 

More importantly, Mr. Anwar's 
fixing came two days after the country 
embarked on a radical experiment, 
banning the use of its currency outside 
its borders and fixing it at 3.8 to the 
dollar, thereby ingniatfng its small, 
trade-dependent economy from the 
world's currency markets. 

The new currency regime — closely 
watched by other countries fait by the 
economic crisis — will require con- 
stant adjustments and monitoring, cen- 
tral batik officials say. Yet Malaysia 
ha« no fall— time, finanra* minister and 
no central h ank governor, Ahmad Mo- 
hamed Don, an ally of Mr. Anwar's, 
held the latter post before resigning in 
protest against the currency controls. 
His deputy Left with him. 

■ Brother Arrested, Anwar Says 

Mr. Anwar said Sunday that 
Malaysian authorities had arrested his 
adopted brother in an apparent crack- 
down, ami he vowed' anew to begin a 
nationwide tour this week to plead for 
political reform. Renters reported. 

“I have some information that my 
adopted brother has been arrested and 
I think in one or two days' tune my 
secretary, Azmin, will be arrested 
too,” Mr. Anwar told a group of more 
than 1,000 su pporter s just outside his 
home. “They should take me away. 
Don’t harass my staff, my supporters 
and my family.” 


Lament of Ethnie Chinese: 
6 Always the Scapegoats’ 

Poorer Members of the Jakarta Com mun ity? 
Unable to Emigrate, Live in Fear of New Riots 



By Seth Mydans 
Nam York Tuna Service 

JAKARTA — More than three months 
after huge riots swept the city, the back lanes 
of Giodok, Jakarta's Chinatown, are still 

strewn with ash and bricks and bits of broken 

glass. Multistory department stores are fire- 
blackened shells; small shops are rubble. 

On an alleyway near a Buddhist temple, 
old men drink coffee and look over their 
shoulders when they talk. 

“We are always the scapegoats,” said a 
50-year-old ethnic Chinese shopkeeper 
who lost his shop during the three days of 
rioting in May, the week before President 
Suharto stepped down. “People tell us to 
leave, but we have nowhere to go. We are 
Indonesian, but people here don't recognize 

us as Indonesian. So we have no country, no 
home and no guarantee of our future.” 

The shopkeeper, who said he was afraid 
to give his name to a reporter, said he had 
seen the anonymous pamphlets that have 
been circulating lately, warning of further 
attacks. He said he had also seen the small 
painted circles and triangles that have ap- 
peared on Chinese-owned shops and 
homes, ostensibly marking them for arson 
or looting. 

“They are just hying to sow terror," he 
said. 

But he said he was too poor to join die 
exodus of tens of 'thousands of ethnic 
Chinese who have fled the country, in sev- 
eral waves of panic, as rumors of new riots 
have swept Jakarta and other cities like 
Semarang. Surabaya and Solo. 

Although the shopkeeper and others like 
him lack the means or connections to leave 
the countiy, many more prosperous mem- 
bers of the ethnic minority have found 
haven overseas. 

At the sarrw». time, wealthier Chinese,' 
who control many of its big businesses, are 
said to have transferred billions of dollars 
abroad, dealing a severe blow to Indone- 
sia’s prospects for economic recovery. 

Although they make, op little more than 3 
percent of Indonesia’s population of more 


than 200 million, ethnic Chinese are the 
nation’s trading class, from shopkeepers to 
billionaire managers of multinational con- 
glomerates, and they control as ranch as 70 
percent of Indonesia's private economy. 

An angry backlash among overseas 
Chinese elsewhere in Asia could do long- 
term damage if this economically powerful 
group elects to take its business elsewhere. 

In one of the most concerted political 
actions this loose-knit international com- 
munity has ever taken in recent years, eth- 
nic Chinese have staged protests in Hong 
Kong, Taiwan, the Philippines and the 
United States, as well as in China itself. 

Their anger against Indonesia has been 
inflam ed by reports that organized groups 
of rioters engaged not only in the burning 
and looting of Chinese-owned shops but 
also in the systematic humiliation and rope 
of ethnic Chinese women. 

“Indonesia: Rapist Capital of the 
World," read a banner at a recent demon- 
stration in the Philippines. 

Human rights groups and women’s shel- 
ters here in the capital, Jakarta, have re- 
ported that more than 160 women and girls 
were raped in the rioting last May. They say 
20 of these women died as the result of the 
assaults, some by suicide. 

But their reports have been undermined 
by a failure to bring forward any victim who 
could give a firsthand account — and by 
what now appear to be slipshod methods of 
collecting date. Also, there may have been a 
disinformation campaign in the distribution 
of horrifying but inauthentic photographs 
of purported victims. 

Although human rights investigators 
stand by tneir accounts, saying the victims 
were too traumatized to talk publicly, these 
lapses have opened room for doubL 

'Women’s Affairs Minister Tutty Alawi- 
ah, one of the leaders of a government 
investigation into the reported rapes, said, 
“The team has been conducting an in- 
vestigation for one-and-a-half months now 
but has found no woman who fell victim to 
gang rape or who claimed to have been 
raped dining the May riots." 
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■ to increase the awareness of the human factor 
that dominates the cross-cultural business 
relationship; 
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RENT AUTO DERGI FRANCE: Weekend 




INTERNATIONAL 



MBA • MA • BBA • BA - AS 

International Business, International Hotel & Tourism, 
International Relations & Diplomacy, Information 
Technology, Public Sector Management, Business 
Communication, Pre-Medidne & Psychology. 

Entry January, May & September 

SCHILLER INTERNATIONAL UNIVERSITY 

Dept (IHT), 51-55 Waterloo Rd, 

London SET 8TX 

Tel: +44 177 928 8484 Fax: +44 1 71 620 1226 


For an application form and programme brochure call Janet Burdillat on 33 (0)1 60 72 42 90,or fax 33 (0)1 60 74 5513 

E-mail execed@insead.fr . http://www-insead.fr- _ “ 

D I would like to’ reserve a place Programme dates 

□ Please send me a Brochure □ Please send me the 1998 INSEAD Executive Education CD-Bom 

Nw Mr/Mrs/Or/Prier 
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Business Oppoktuisttees 

Appears every Wednesday in Hie IntermarkeL 
lb advertise contact Sonya Broadhead 
in our London office 
Tel: + 44 1 71420 0325 
Fax: + 44 1 71 420 0338 
or your nearest IHT office 
or representative. 
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PARIS PROMO 

Apatmena to rM taiitfrt dr not 
8 Pmpemr Managm* Sendees. 
25 An HOCtn 75008 Paris Fk 01-4561 1020 


FACING NOTRE DANE - DELUXE 
2 bedrooms. 2 baths. FF30.000 IM 
MA1S0N Tel/Fax: +33 (0)1 4648 8850. 
DtadTd +33(0)1 4529 2G0 Bl 


78 - RUETL COUNTRY CLUB, 
4 bedrooms, 4 Mhs. FF30.000. 

TN / Fax +33 (0)1 46 48 88 50. 
Dred T* +33 (0)1 45 29 28 08. 
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Mitsubishi Motors have won mar 

awards for innovation. 

But the real winner is the Earth. 
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Since its inception just 12 months ago, Mitsubishi’s GDI engine has won the following prestigious awards: Paul Pietsch Prris '97 “ 
European Auto 1 Inn ovation Award * Technology of the Year Award ‘98 * Auto Trophy Award ‘98 “ Golden Oildrip Award '98 “ 

The Environment Award *98 *1998 Car of the Year Award for Environmental Protection • Price ofHooor *98 " Smartest Technical Innovation ‘97. 
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More Power 

( A 


Mitsubishi’s Gasoline Direct Injection (GDI) engine has taken 
more than thirty years to develop. Transforming what was described 
as “the engineer’s dream” into a mass production reality is an 
achievement of which Mitsubishi are justifiably proud. And not just 
Less Fuel Consumption ) because they’ve collected many prestigious awards. 

j/ In the race to develop an engine which is as good to 
drive as it is for the environment, Mitsubishi's GDI has 
-missions been heralded as the only realistic way forward. An 
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Less CQ2 Emjssions 


opinion shared by journalists, academics, motor manufacturers but 
more importantly, drivers around the world. Because although GDI 
may be the engine of tomorrow you can actually drive it today. 
Hundreds of thousands of people already are. 

And as it’s being fitted in other manufacturers’ makes and 
models, the benefits aren’t restricted to Mitsubishi cars, the motor 
industry or even drivers - they’re global. 

GDI takes you further. 
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.It's 

the 

little 

things 

that 

make 

Mitsubishi 

great. 


r,DI is a trademark of Mitsubishi Motors Corporation.. 
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INTERNATIONAL 


A Real Crisis Encounters Real Inertia in Japan 


Clinton’s Troubles Deepen 


. The statement by Senator Joseph 
| Lieberman of Connecticut on his long- 
•time friend and political ally. Bill Clin- 
Iton, answers a deeply felt requirement 
;for a substantial political figure to 
•speak openly about the sources of tfae 
! president’s duress. Ideally, that figure 
would be the president himself. Un- 
■fortmiatefy, he is not yet at a point 
'.where political calculation and the ma- 
nipulation of words are missing from 
his self-critiques. Bui Mr. Lieberman 
is at a different place. He commands a 
; degree of personal credibility and mor- 
tal authority that now allow him to 
speak truth about Mr. Clinton's re- 
lationship with a White House intern. 

Much remains to be worked out on 
;how Congress will and should respond 
to the Clinton scandal, but Mr. Lieber- 
man has done what needed to be done 
;at this moment He has set a moral 
example. He has put first things first 
At once he drew support on the Senate 
floor from two other estimable Demo- 
crats, Bob Kerrey and Daniel Patrick 
Moynihan. 

Mr. Lieberman described the pres- 
ident's relationship with Monica Lew- 
insky as not just inap p ro p riate (Mr. 


Clinton's belittling word) but immoral, 
disgraceful and harmful. Not Only has 
the president contradicted the values 
he publicly embraced, he said, be lied 
about it and deceived the many, in- 
cluding Mr. Lieberman, who took him 
at his word. His misconduct has had an 
impact “on our culture, on our char- 
acter and on our children," not to 
speak of the presidency itself. For such 
behavior, he went on, Mr. Clinton de- 
serves “some measure of public re- 
buke and accountability." 

Queried laxer in Dublin, Mr. Clinton, 
notching up his candor a word at a time, 
said for the first time he was “sorry” 
— about “it" He and bis spokesman 
suggested that die Lieberman state- 
ment had simply brought the senator 
abreast of the president’s own private 
introspection on the Lewinsky matter. 

This is an evident distortion. Mr. 
Lieberman has spoken with a clarity 
and a sense of public devotion that, on 
the evidence, are still alien to the pres- 
ident. These qualities are ^nonetheless, 
the ones President Clinton still must 
find in himself if he is to make the best 
of his unhappy situation. 

— THE WASHINGTON POST. 


P ARIS — The frantic U.S. efforts to 
get Japan to act boldly to core its 
financial crisis remind me of the time 
my mother got sick in Japan and was 
rushed to the hospital, where the Jap- 
anese doctors’ best attempts to reassure 
her went awry. 

As the doctors called for a battery of 
sophisticated tests, my mother mis- 
takenly assumed that they were fol- 
lowing the U.S. practice of testing only 
when something worrisome is suspec- 
ted. Visibly anxious, she asked what 
was wrong. The doctors thought she 
was doubting their thoroughness, so 
they ordered even more tests. The more 
flic doctors tried to reassure my mother, 
the worse she felt. 

The same wide cultural gap afflicts 
the an guishe d dialogue between U.S. 
and Japanese financ ial officials. The 
United States is demanding root canal 
surgery cm Japanese banks as the best 
way to instill confidence in the system. 
The more banks shut down, the more 
bad loans are disclosed and written off, 
die better. Japan counters that these 
steps will lead to panic, bank with- 
drawals and declining confidence in 
the nation’s economic future — the 
opposite of what is intended. 

Washington and Wall Street worry 
that Japan’s anemic financial policies 


By Steven R. Weisman 


are likely to keep its economy 
moribund and prevent recovery 
throughout Asia, possibly leading to a 
fi nanc ial collapse that will make the 
recent turmoil in world markets look 
like a warm-up. Indeed, as Kenneth 
Courtis of Deutsche Bank has noted, 
Japan is more internationally isolated 
today than at any time since the 1930s. 

Japan's problems are summed up in 
the career of Kiichi Miyazawa, the 78- 
year-old former prime minister brought 
in by the new prime minister, Keizo 
Obuchi, to oversee the economy. 

Sharp, charming and unflappable, as 
anyone who watched him cradle a sick 
President George Bush in bis arms in 
1991 will long remember, Mr. Miyaza- 
wa began his career as a young Finance 
Ministry bureaucrat after the war who 
resented being lectured by General 
Douglas MacArthur. hi his memoirs be 
wrote that “it may be hard for young 
people today to understand how un- 
pleasant it was to live under the oc- 
cupation.” Any such person is unlikely 
to listen to American lectures, even 
(hiring a crisis. 

Mr. Miyazawa is considered a giant 
who helped nurture tire Japanese post- 


war miracle of state-supported capi- 
talism, with all its coziness and im- 
penetrability. He is especially unlikely 
to walk away today from a system that 
he feels brought Japan back from the 
rubble and defeat of World War H. 

People who know him say he em- 
braces the “soft landing” school of 
Japanese finance, in that he feels that a 
little more stimulus, and a little more 
openness in its banking system, will 
pull Japan out of its slump without 
causing undue panic. 

The problem, according to U.S. of- 
ficials, is that the most recent Japanese 
program is barely enough to reverse the 
negative effects of Japan's ill-timed tax 
increase last year. 

Moreover, Japanese officials are still 
debating the criteria for auditing the 
nation’s hanks — a bit late, con- 
sidering that this is the seventh year of 
the Japanese slump. Tokyo has ac- 
knowledged bad debts of $550 billion, 
but U.S. officials and private experts 
say they actually approach SI trillion. 

Japanese inaction goes beyond the 
cultural to tfae politicaL Those in power 
in Japan have a strong vested interest in 
the status quo. The all-powerful Fi- 
nance Ministry has no desire to shed 
control over the economy. Like Mr. 
Miyazawa, F inanc e Ministry alumni 


who have gone on to wield power in 
business and politics tend instinctively 
to look out for the ministry’s interests. 

Mr Miyazawa superintends these 
interests at the Liberal Democratic 
Party which has dominated Japan for 
nearly all of the last 45 years. Like the 
old saying about the Holy Roman Em- 
pire being neither holy nor Roman nor 

an empire, the ruling parry is not liberal 
or democratic. „ . 

It is less a partv than a collection of 
special interests, from fanners to small 
businesses, giant corporations and or- 
ganized crime, who supply money and 

resources to the party in return for its 
protection. That circle of self-interest 
serves as a powerful shield against de- 
mands for (mange. 

Add to all these factors the traditional 
belief in the importance of consensus, 
and it is easy lo see why radical reform 
is difficult. I have seen schoolchildren 
spending so much time trying to choose 
sides fairly for a baseball game that 
there is no time left for the game. 

The world economy, of course, is not 
a game right now. But if Russia is a 
former superpower flailing about for 
solutions, the Japanese spectacle is one 
of deep-rooted inertia in the face of 
genuine crisis. 

The New York Tunes . 


Desperate Russia 


Greenspan’s Federal Reserve Could Help, but. Don’t Count on It 


Desperate political circumstances 
help explain the conrradictojy eco- 
nomic program proposed on Friday by 
Russia's acting mime minister, Viktor 
Chernomyrdin. But it is hard to imag- 
ine how its successive phases of hyper- 
inflationary expansion and ironclad 
austerity could possibly work. Russia 
needs daring economic boldness, bat 
this plan comes dangerously close to 
incoherence. 

The initial, expansionary measures 
reflect Mr. Chernomyrdin’s urgent 
need for support from Communist and 
other anti-reform members of Parlia- 
ment when his nomination comes up 
for a second confirmation vote this 
week, hi a first test, last Monday, he 
was defeated, 253-94. If he loses three 
times. Parliament must be dissolved 
and new elections called That is a risk 
that most Russian politicians, includ- 
ing President Boris Yeltsin and Mr. 
Chernomyrdin, would prefer to avoid 
right now. The economy is close to 
imploding, and after two weeks with 
no government at all Russia desper- 
ately requires some political stability. 

But if Mr. Chernomyrdin's new pro- 
gram is the price he has to pay for that 
stability, it is alarmingly high. Ur- 
gently needed reform measures are 
jpusbed off for at least fouy, months, t 


until January. There can be no con- 
fidence that he will be able to muster 
sufficient political support to proceed 
even then. 

Meanwhile, government -presses 
will print worthless new rubles, guar- 
anteeing a period of hyperinflation that 
will wipe out personal savings and 
make any payment of back wages 
worthless. Public anger at the politi- 
cians responsible for tfae financial ruin 
of ordinary Russians will be fierce. 
Further, it is hard to imagine that any 
new money would be forthcoming 
from foreign governments, the IMF or 
private investors during this first, 
hyperinflationary phase. 

If and when the second phase of the 
program kicks in. Russia’s central 
bank will yield control of monetary 
policy to a currency board that, if it 
works, would tie the ruble to eidra the 
dollar or tfae new euro, at the cost of 
surrendering control of Russian mon- 
etary policy to a foreign central bank. 
The program also promises that in- 
efficient companies will be forced into 
bankruptcy and that the tax system will 
be reformed- These are exactly the kind 
of measures that could do a lot of good 
rightnow. What will happen in January 
is anybody’s guess. 


A USTIN, Texas — Bill 
Gfanron declared in Mos- 
cow last week dot America's 
“fundamental economic policy 
is sound”But he does not con- 
trol fundamental economic 
policy. Alan Greenspan does. 
And feat policy, monetary 
policy, is not at all sound. 

Under Mr. Greenspan’s 
chairmanship, fee Federal Re- 
serve has done nothing for 18 
months. Dining that time the 
dollar has risen. Asian finan- 
cial markets have collapsed 
and Russia hag defaulted. U.S. 
manufacturing, hard hit by fall- 
ing exports, has been slumping 
for three months. If doing noth- 
ing was fee right policy a year 
ago, it is not right now. 

Today the world financial 
and political situation and fee 
U.S. economy demand interest 
rate cuts in order to stabilize 
financial markets, lighten debt 
burdens and support economic 
growth. What happens next 


By James Galbraith. 


will depend, above all, on 
whether we get them. 

If tfae Fed does nothing, U.S. 
economic growth will prob- 
ably continue to slow down. 
Recession risks, which were 
very low a year ago, are rising. 
If recession does strike, un- 
employment will increase, in- 
equality will worsen, fee 
budget deficit will return and 
this president and this Con- 
gress, together, will suffer fatal 
damage at home and abroad 

If the Fed does nothing, there 
will be no stabilization in Asia- 
Capital will not return. Capital 
controls will become inevit- 
able; in Malaysia they have 
already begun to be imposed. 

Wife neither fending nor 
fundamental internal re form , 
the IMF’s influence will col- 
lapse. China's prestige in Asia 
will rise. The Iranian model, 
theocratic and isolated, may 


spread. On the Korean Penin- 
sula, Southern crisis and North- 
ern famine are an explosive 
mix. What might happen there, 
ami on the nuclear frontiers of 
Kashmir, is anyone's guess. 

In Russia the situation is 
worse stilL What we in the 
West call “reform*’ is dead. 
Capitalism has faded. Leaders 
whose survival will depend on 
force may soon retain to power. 
Civil war (the first in a nuclear 
power) is a real possibility. 

America may soon come to 
see its “victory" in the Cold 
War as hollow, and its 1980s 
squeezing of die old Soviet 
Union as having been an act 
not of statecraft, bat of short- 
sightedness and folly. 

The IMF has been useless in 
this crisis; in most countries, 
its 8 tale orthodoxies have 
made things worse, ft may be 
that financial instability can be 


quelled only by new, regional 
institutions, effectively repla- 
cing the IMF, as indeed the 
new European Central Bank 
will do for Europe, and as Ja- 
pan proposed last year. 

So far, the Asian crisis, fee 
Russian default, fee IMF's im- 
potence, the U.S. stock market 
slung) and the U.S. slowdown 
bear a frightening resemblance 
to the early stages of the col- 
lapse of world capitalism that 
began in 1930. Just as that mo- 
ment signaled an end of il- 
lusions, we have now semi the 
end of tfae long victory party 
feat followed the Cold War. 

Mr. Greenspan cannot, by 
himself, rescue Russia or Asia 
by catting interest rates. But he 
and fee Fed might be able to 
keep the U.S. economy out of a 
slump far another year. 

In this way he would buy 
time for Mr. Clinton and Con- 
gress to acknowledge that lar- 
go- problems exist He can 


send a signal that these prob- 
lems are serious, that they re- 
quire forceful action, not the 
banalities uttered by Mr. Clin- 
ton in Russia. 

Will the Fed act forcefully , 
and in time? The historical re- 
cord has always been too tittle, 
too late. Mr. Greenspan is hes- 
itating. Hard-line Fed anti-in- 
flationists, resolutely feeing 
the wrong way, will obstruct 
interest rate cuts. Congress 
could force the Fed to cut rates, 
but I suspect that it lacks the 1 
will and the wit. 

The White House and 
Treasury stand silently by. 
Frankly, prospects are bleak. 

The writer, who teaches eco- 
nomics at the LBJ School of 
Public Affairs at the Univer- 
sity of Texas at Austin, is au- 
thor of “Created Unequal: The . 
Crisis in American Pay." He 
contributed this comment to 
The Washington Post. 




Rape in Genocide 


NATO Should Arrest the Serbian Offensive in Kosovo 
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Kosovo has beenparalyzed * • 9 , Yugoslav authorities are coo- their way into Macedonia 


-L Kosovo has bejenparalyzed. ’*. . .9 

by a choice between alteznaf^°in£hienoe over Yugoslav events. 


The guilty verdict that fee war 
crimes tribunal for Rwanda pro- 
nounced on Jean-Paul Akayesu last 
week was the first judgment for the 
crime of genocide under international 
law. In making rape part of Akayesu ’s 
genocide conviction, the decision also 
■advances die world’s legal treatment of 
Jrape and sexual violence. 

| Akayesu, who is due to be sentenced 
later this month, was not accused of 
;carrying out rapes or killings himself. 
The court found that as mayor of the city 
■of Taba in 1994 he ordered Hutu to kill 
their Tutsi neighbors, including chil- 
dren. He also encouraged and ordered 
the rape and murder ofTulsi women in 
a cultural center he controlled. 

While Akayesu ’s conviction com- 
pleted the first faU trial for genocide, a 
former Rwandan prime minister, Jean 
Kambanda, pleaded guilty to genocide 
on May 1. On Friday he was sentenced 
to life in prison, the maximum pun- 
ishment at the tribunal. 

The greater impact of the court's 
Akayesu decision will likely be seen in 
the area of rape and sexual violence. The 
court declared that rape may constitute 
genocide if committed wife intent to 
destroy a particular group- la this case, 
Tutsi women were raped to increase 
their suffering before they were killed. 

The court also issued fee first def- 
inition of rape under international law. It 
called rape “a physical invasion of a 
sexual nature, committed on a person 
under circumstances which are coer- 
cive.” Coercive circumstances need 
not include physical force, the court 
said. Threats and intimidation would 
qualify. The definition is concise and 
broad enough to be a good guide, en- 
abling courts to prosecute rape more 
easily in the future. 

Wien charges were first brought 
against Akayesu, rape was not among 


them. Despite extensive media reports 
of rapes, fee tribunal's investigators, at 
the time virtually all men, could notfind 
evidence to support an indictment But 
during tiie trial a witness brought op 
rape in fee cultural center. Questioned 
by Navanethem Pillay, a South African 
who is the tribunal’s only female judge, 
the witness gave details. Other wit- 
nesses followed. Largely doe to pres- 
sure from women's groups, the inves- 
tigators went hack to ask about rape, 
and those charges were added. Without 
female judges and investigators, this 
cruel aspect of the Rwandan genocide 
might never have been addressed. 

— THE NEW YORK TIMES. 

Other Comment 

‘Great Uncertainty’ 

From Wall Street to East Africa and 
fee Kremlin, recent events demon- 
strate that the United States needs a 
strong, vigorous chief executive who is 
on top of issues and prepared to deal 
firmly wife fee next crisis. Unfortu- 
nately, we have a president who has 
been damaged politically by a sex 
scandal and his dishonest and clumsy 
handling of it. 

Senator John McCain, Republican 
of Arizona, an eminently fair person, 
says Bill Clinton is clearly distracted 
and “there’s great uncertainty, which 
fee president's weakness reflects." 

Although fee uncertainties of the 
stock market could change things, 
most Americans still credit Mr. Clin- 
ton wife doing a good job as president 
and seem willing to separate that from 
his personal behavior. But in public 
appearances fee president looks dis- 
tracted. exhausted and, it seems to us, 
embarrassed. That stands to reason. 

— Los Angeles Times. 


ives that each seemed to lead 
toward disaster. 

The first was to tolerate 
Slobodan Milosevic’s police 
and military campaign to in- 
timidate, punish, expel from 
their homes and make refugees 
of the ethnic Albanian popu- 
lation of Kosovo, so as to block 
their independence claims. 

The other choice was a 
NATO military intervention, in- 
evitably open to interpretation as 
support for the newly emerged 
guerrilla campaign to create an 
independent fcosovo, and in- 
deed a “greater Albania." 

Intervention, it was feared, 
might touch off an irredentist 
movement among the Albanian 
minority in Macedonia, which 
might then encompass Albania 
itself, provoking a regional 
crisis implicating Greece and 
Turkey. 

Thanks to this dilemma, and 
to the ha hii<» cunning, combined 
wife ruthlessoess, which has 
made Slobodan Milosevic the 
man he is, the West has lost 


The West backed restored 
autonomy for tfae ethnic Albani- 
ans of Kosovo, within the 
Yugoslav state. It supported the 
nonviolent leader, Ibrahim 
Rogova, who was unofficially 
elected “president” by the 
Kosovars following their loss of 
autonomy in 1989. 

Current U.S. policy is offi- 
cially described as being to 
combine H umanitarian aid with 
pressure for negotiations, under 
the threat of NATO action. Alas, 
there are no meaningful nego- 
tiations, and are not likely to be 
while NATO does not act 

Negotiations have proved 
fruitless, not only because of 
Mr. Milosevic’s obduracy bnt 
because fee Kosovo Liberation 
Army, which demands com- 
plete independence, rejects Mr. 
Rogova’s pacific leadership, 
and has yet to reveal its own 
leaders or to demonstrate any 
interest in compromise. 

It also has been driving fee 
ethnic Serb minority out of their 
homes in Kosovo. The Liber- 


ation Army’s evidenf aim, re- 
sponding to Mr. Milosevic's 
policy of ethnic cleansing on 
behalf of fee Serbs, seems to be 
an ethnically cleansed Albanian 
Kosovo. 

What is happening is des- 
perately bad, but it is so bad that 
it has transformed, and prom- 
ises to greatly simplify, the 
West's policy choices. 

Ttae extent and brutality of the 
repression launched against the 
Kosovars more than two months 
ago has created a situation in 
which all of the feared regional 
consequences are going to ar- 
rive whatever NATO does. 
Hence there is no longer any 
reason for NATO not to inter- 
vene against Mr. Milosevic, and 
there are strengthened reasons 
for doing so. 

At the veiy least, some 
200,000 ethnic Albanians have 
been driven from their homes, 
wife those homes, and often their 
whole villages, subsequently de- 
stroyed through military action. 
Winter arrives by October. 
These people now, mostly, have 


So Much for Clinton’s Big Plan 
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L OS ANGELES — In most 
ways, Bill Clinton and the 
late Richard Nixon, fee ex- 
trovert and the introvert, are as 
different as two men could be. 
But in oik: critical public way 
they axe the same. Both were 
on track to realign American 
politics, but each destroyed 
that possibility of change. 

Mr. Nixon's dream was to 
create a new party of the center 
bringing together moderate 
Republicans and conservative 
Democrats from fee Smith and 
from the ethnic neighborhoods 
of Northern cities and working 
class suburbs. That was the 
idea behind his private plans to 
dump his vice president, Spiro 
Agnew and run wife a Demo- 
crat, John Connolly, in 1972, 
or to endorse and promote Mr. 
Connolly as his successor in 
1976 or 1980. 

Mr. Nixon thought that he 
could be die father of a new 
politics isolating Democratic 
liberals and some of their cos- 



With some slips and slides 
to the left in his first two years, 
Mr. Clinton was doing some- 
thing similar. The difference 
was that by this time the South 
had become Republican and 
he was peeling off more mod- 
erate Republicans to create a 
coalition of the center to mar- 
ginalize both tiie most liberal 


By Richard Reeves 

of Democrats and fee most 
conservative of Republicans. 

Watergate crushed Mr. Nix- 
on’s scheme. Any chance that 
Mr. Clinton had ended last 
Thursday when Joseph Lieber- 
man of Connecticut rose in the 
Senate to say feat the private 
conduct of his old friend and 
ideological partner, the pres- 
ident, was ’“inappropriate _ 
disgraceful ... i mmo ral." 

Mr. Lieberman’s denunci- 
ation was joined then by two 
of the least predictable of the 
Democrats, Bob Kerry of 
Nebraska and Daniel Patrick 
Moynihan of New York. Oh, 
fee irony. One of tiie first mis- 
takes made in the Clinton 
White House in 1993 was den- 
igrating Mr. Moynihan. 

If you remember, back then 
an unnamed White House 
source was quoted in Time 
magazine saying of the New 
Yoiker: “He’s not one of us. 
... He’s cantankerous, but he 
couldn’t obstruct us even if he 
wanted to. We’ll roll right 
over him if we have to." 

The world torus. Mr. 
Moynihan is s till sanding 

Mr. Clinton has a gi# for 
triggering outrage among 
those who thought they were 
his best friends. In 1993 and 


1994, the angered were his okl 
compatriots in the Democrat 
Leadership Council, the most 
prominent architects of his 
political persona and of centrist 
’“new Democratic” or “third 
way" rule in conjunction wife 
moderate Republicans. 

As soon as he was elected, 
he turned his back on them and 
embraced the more liberal 
leadership of the Democrats in 
Congress, led by Tom Foley in 
the House and George Mitchell 
in the Senate. It was only late in 
1994 that he realized he was 
going the wrong way. 

He deftly spun back to the 
DLC and old friends like Mr. 
Lieberman. They are abandon- 
ing him now, for the most ob- 
vious of political reasons. They 
could lose their jobs. They are 
tiie members of Congress in 
the most competitive states and 
congressional districts. 

Their anger at Mr. Qinton 
is sea-deep right now, and 
they live in fear that there are 
other shoes to drop, other 
women to crane forward with 
Clinton tales. 

So we have another irony, 
perhaps fee final one. If this 
chase continues, Mr. Clinton 
will have to return to tiie lib- 
eral Democrats he was push- 
ing to fee margins wife his 
“third way” schemes. 

Universal Press Syndicate. 


ncrsafe place to go in Kosovo.' 
, ■ Yugoslav authorities are con- 
cealing fee number of Serbs 
driven exit of Kosovo in revenge, 
'but one anonymous government 
official suggests that it may be 
as many as half fee o riginal Ser- 
bian population. These people 
are thought to be hiding inside 
Serbia, for fear of being forced 
logo back. 

The Yugoslav government is 
deliberately interfering with in- 
ternational efforts to assist the 
Kosovo refugees. Three mem- 
bers of fee Mother Teresa So- 
ciety, fee only aid agency which 
regularly attempts to get into 
the mountains where the 
refugees now are, were 
murdered before witnesses by 
fee police on Aug. 24, while 
attempting to deliver supplies 
funded by the U.S. Agency for 
International Development 

The New York Times reports 
that aid workers believe this 
was part of a campaign not only 
to intimidate them but to keep 
refugees away from places 
where supplies are delivered. At 
the same tune, the government 
has imposed a blockade on ex- 
isting commercial food-distri- 
bution channels in Kosovo. 

The Yugoslav authorities 
have announced that 10 “as- 
sisted points” will be desig- 
nated where refugees can re- 
ceive “from authorized per- 
sons” food and fee material to 
build shelters. The apparent 
purpose of this is to concentrate 
the refugees in camps under po- 
lice or army control. 

It seems clear that if refugees 
have nowhere to go in Kosovo 
except into concentration 


.ms. .... »: 

' camps, they- are going to force 
their way into Macedonia and 
. Albania. Therefore the crisis 
will automatically be extended 
to fee wider region. 

Given feat this is so, it would 
seem far better for NATO to act 
now to halt fee Yugoslav mil- 
itary offensive in Kosovo. Mr. 
Milosevic should go back on 
the list of international war 
criminals, where then U.S. Sec- 
retary of State Lawrence Eagle- 
burger put him in 1992 (from * 
which fast he was later excused,# 
when be was thought indispens- 
able to a Bosnia settlement). 

By attacking the ethnic AlC 
banian minority in his own coun- 
try, forcing increasing numbers 
of them into exile, Mr. Milosevic 
has made an internal Yugoslav 
affair a matter for legitimate in- 
ternational attention and action. 

There should be intense 
Western diplomatic efforts in 
Greece, Albania and Turkey to 
prepare for and contain fee de- 
veloping crisis, together wife 
relief measures and political ac- 
tion in Albania and Macedonia 
to anticipate and control fee 
Kosovars] exodus. NATO has - 
leverage in all of these couihR 
tries, and fee job is not an im- 
possible one. 77 

This is not a happy prospect,; 
but it means positive action to- 
dominate a foreseeable crisis: 
and to promote a new order in 
Serbia — whose government 
has been at the source of tiie 
Balkan crisis of fee past decade.' 
This is much better than wit- 
nessing, passively, still another 
Balkan tragedy. 

International Herald Tribune. 

Las Angeles Times Syndicate. — 
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1898: Dutch Queen 

AMSTERDAM — Amsterdam 
was “en fBte" yesterday (Sept 
5] when the young Queen Wil- 
belmina arrived in the commer- 
cial capital ofher country fra: her 
coronation today. The city was 
elaborately decorated, the most 
remarkable feature of its em- 
bellishment being the predom- 
inance of the color orange. Even 
the dogs, cats and horses earned 
orange tussles. Phlegmatic 
Dutch men abandoned their na- 
tional characteristics in giving 
loud expression to their enthu- 
siasm. As the royal carriage ad- 
vanced slowly, the bands 
played, the troops presented 
aims and fee immense crowd 
sent up a great cheer of joy. 

1923: Mark Slumps 

BERLIN — The German finan- 
cial world is suffering more vi- 
olent shocks than ever, as tho ugh 
they were a counterpart of the 


great tremors in fee Far East, and 
in fee wild whirl of speculation 
the values of the mA go on 
falling on a catastro phic scale 
The new ruthless policy of flfti 
Stresemann Cabinet, which was 
widely advertised as die only 
salvation of the country has en- 
countered insurmo untable ob- 
stacles and crumpled into amass 
of wreckage. 

1948: Barrel of Fun 

NIAGARA FALLS, Ontario — 
William “Red" Hill jr„ a vet- 
eran rivennan, navigated the 
whirlpool rapids just below 
Niagara Falls yesterday [Sept 5] 
m a 1,000-pound steel barrel re- 
sembling an oversize hot-water 
heater. Mr. Hill slipped into the 
water in a quiet cove aboutamile 
below fee cataract at 3.40 pm. 
Four-and-a-half hours later, as 
darkness Fell, he reached his des- 
tmatl0n at Queenston, Ontario, 
seven miles downstream. He 
wasn’t even scratched. 
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McroGt&iion software, intmiranh ciKtonw 

vant field surveying 

^g l ^ V l !w-S, 0 rS^5 VOrS - ^9”* mnp- 

22. ^'f^enng sciences, massive 

SSSSffrfilS. m f p P in & induding detection, 
Recking utility approval routes, as-built coordina ted 

m^?«! l A di9,t: !li dl ? f 2! 9 01 uti,fti8S > location, 

SSSS^BSK ^? d survey p roce<, o^^I 

va ? expenence & knowledge of 
MtcroStatlon software and relevant CAD procedures. 

liiml . Slt E Vevprs^ with degree in mappina sci- 
ences, amge experience instating 

mg cadastral engineering and manual field-sketch 
t heoret ical & practical knuri- 

su ™ ying inc,u<fi "3 
I Pr li 1 n P n?° ! T, ? Uie l r "-ffT-nr- 

1 lv ■ OBfilfttefs} 1 with degree in mapping or 
I computing sciences, immense experience in 
graphical & non graphical data entry using 
Informix, MicroStation software and interaraph RIS 
software including MGE Database. 

The Ideal cartcS date should have good English 
knowledge, with valid driving license and minimum 
ten years experience in the relevant fields. 


Please e-mail your CV lo 
han$adxb£ emirates. net. ae 
or fax to ++971 -4-661 433 
or contact e+971 -4-636 400 
to obtain the Job Descriptions. 
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TEACHING 


EXPERIENCED ENGLISH TRAINERS 


Paris based in company training 
Stable long-term posts 
Team work with career prospects 

Cali B.L.S: 33 (0) 1 55 23 00 88 
or Fax CV: 33 (0) 1 55 23 00 80 


Executive Positions Available 


\ BOtGUAL EXPERTS reeded, educated 
. £ nperienced m fmsicfte markets for 
• partmiMme. aatenedffreotance positions 
■_fis translators or editors. Fax fug 
rcsuntesrtxy rajuiBnerts to IbCIRAD 
433 (0)144829311 Tel 433 (0)144828311 


Executives Available 


MTERNATKMAL EXPERIENCED bust- 
i-jKSJiwf basal h6rtzErbntotec Ms.. 
■>4ahtfe and ntsttons to competes or in- 
vasion tor ejtabWsnwite. management 


•W 


, -h 4} 41 631 0664, Fax *45 41 631 

^■0661 

..FEMALE EXECimVEfTRADBT, iwrtff 
retaattd Cote tf Anf, «eks postal as 
- ‘personal assistant l Girt Friday to busy 
“ exacuttre. Extensive tbenefed. commer- 
-,-csil end oraantadoral oxpedence. 

Spetfts Enjpav French, Duel Qannan. 

‘ tslai Comuor taste & frw to bmL 
‘VWb to IHT. Box 882, 92521, Neddy 
nCedsx, Fiance 


Executives Available 


B8JNGUAL (Ronck-EmMi) mman 
seeks post ss BrsaMn rarsosl Assis- 
tant. wth responstoffity for smooth 
running of prints offices, hotsehoids. 
social engagements, travel arrangements. 
HUty experienced Far Ms 433 {0)1 
4550 23 81 TBt *33 (0)1 46 33 89 7Z 


50 W OLD EXECUTIVE, 12 yro tow* 
edge in dkect selng h smai caitrins, 
bob tor new tasks, qtldc hi toe unbte 
BufeAig teamwork, cmWn. Tst 449 flJ) 
6171-H406 RK «49 <0| 6171 S8Q43S. 


General Positions Wanted 


BUNGUAL FREMCH-EMGUSH, basic 
Roffiouen ■ Msn, aigta. sasks a post- 
Don *i sales, nartamg, advertising. 
Keen to work stand, has bawled and 
Sved sowal years ta Africa, USA and 
Brad Fac 433 (C^4 82 09 00 97. 


TAIL AMERttAN H1UCATED, nfcutate 
tteck lady, Hnnan Retourcss Uanagfi- 
mnt spedsbo to ranags you earcu- 
Bw dsyf Ms. Companion for mBedngs 
and social bookkur. Can relocate. 
London 07775 7195W (raffle) 


Working for us, 
working for 
human rights 

MRECTOROFlifiALANb 

MHKWfMrailU ORGAMSniONSfKOj 

Sslary: £28j605 per annum 

Amnesty international needs a new Director to maintain and 
develop our high quaity work In strengtenlng human rights 
law, IGO procedures lor the protection of human rights, aid 
campaigning to put pressure on governments and other 
relevant bodes to end human rights violations In specific 
countries and regions. We need an experienced international 
human rights lawyer, preferably with experience In 
ntsmationaf humanitarian law and/or international criminal 
law who has experience in dewioptng and hnplementiflg 
human rights strategies In the United Nations and/or regional 
intergovernmental organisations. S/he must have strong 
analytical skills, sound political Judgement good 
representation skills, strong interpersonal stalls. S/he must 
have trie abiflty te manage and lead trie program and develop 
and implement strategic and operational plans and budgets. 
S/he must haw cultural and gender sensitivity in bo ffl 
relations with people and bern&able to apply this in the work. 
S/he must have very good English, and torch, Spanish or 
Arabic is highly desirable. 

Amnesty International would welcome applications from 
women, people from Africa, Asia, Latin America and the &6ddte 
East which are groups currently under-represented. 

For farther information and m MppHcaHon fora please 
contact Homan Resources Program, Aanesty Inteiniional, 
International Secretariat, 1 Easton Street, London 
WCSX MU, UK. U:44 171«3 59U (24 bow answerptaone). 
Fax: 44 171 956 1157 anal: jobeSaanectyoig Closing 
date: 12 October 1998. Please quota ref no: UOP/98/1 
sm; nnemaaoDdi ^flcratanax or wnneszy Htenusionai 
adhefy promotes ctteal *ws»y and Eqnl Opportunities. 


amnesty 

international 



ALSTOM 


Ecu T3 Bn turnover - 120 OOO people 
ALSTOM TRANSPORT 

WORLDWIDE INDUSTRIAL GROUP, LEADER IN RAILWAY TRANSPORT : 

TRANSPORT SYSTEMS, HIGH SPEED TRAINS fTGV, EUROSTAR), LOCOMOTIVES, SUBWAYS, 

TRAMWAYS, SIGNALLING SYSTEMS AND SERVICES - 

25 000 people - 30 Sites around the world 

TO MEET OUR KEY OBJECTIVES IN SOURCING STRATEGY, WE REQUIRE for our headquorten 

SUPPUER QUALITY ASSURANCE MANAGER 

Attractive Package Based in PARIS 

Excellent o pp ortunity for a high calibre 
professional to play a cri tical rale in opr developme n t 

QUALIFICATIONS 


THE ROUE 

• As member of a team of 15 people, reporting to the 
Passenger Sourcing Vice-President. 

• Develop a real sense and arbure of ongoing Supplier 
Quality improvement. 

• Participate actively in optimizing working relationships 
with our Suppliers (logistics ana quality). 

• Create a strong partnership with Suppliers horn products 
design. 

• Coordinate all actions with Purchasing and Procurement 
Site Managers and Commodity Strategic 

• Participate in supplier audits and eerti 


■ A graduate with over five yean similar experience in an 
international industry (capital equipment or systems : 
electronics, automotive, aeronautics, engineering, etc.). 

• Operated within o multicultural business environment. 

• Good command of French. Knowledge of another 
European language is a bonus. 


• Overseas travel will be a regular requirement. 

CAREER DEVELOPMENT FOR A SUCCESSFUL CANDIDATE. 


Please send your CV with a covering letter in French and/or English stating* current salary - ref. ALSTOM/QUALFOURN/38HT 
to Richard Benafouil - GROUPE BBC - 1 to place de Valois - 75001 Paris - France - Fax : + 33 (01) 42 60 38 95. 

Al appEcatione wM be treated in the i tr kt ee t c onfidence. 


THE INTERMARKET 
Starts 
on Page 4 


ToppRores«mSALBPBgo« 

wtti high ernray level, who has suo- 
caastuwsotd capital Invss&nant tadt- 
fiteal oooda. (K nor experienced, a put- 
sch who Is wOng to learn very test). 
Mat be abla u cet 19 and menage a 
tfiatrfcutior/agent noiwoffc. We ss* 
modular software based product*. 

; Hamate Inda, Paktatan. Far East. S. 
Africa. ScnnSnavia. Baltic States. 

' Must work as an Independent 9 not 
prepared to move to Belgium. 
Remuneration co m mensurate wftti 
experience and reeutts. 

Contact Fax; DO 32 56 404172 with CV 


General Positions Wanted 


YACHT SUPPER, New Zealander, 43, 
experienced motor/sai sates position. 
MetfiBnanian, Americas. DhctbsL eeff- 
Tefc Ian Honden. 4+41 1 81 
1680, Fax -h41 SI 925 Z57B 


Secretarial Positions Available 


kMJPM/E SEEKS for AMERICAN 
MKtnVt FIRMS in PARIS 

mother tongue sacretarias. - 
of French required 

# 422 Rue Stint Honor* 

75008 Peris, France 
Tit (0)1 tt 81 76 76 


URGENT: POSITIONS AVALABLE tar 
tecrettftos, 20-25 years old, bBngual 
Ftencb-EntebtL Exctetant preontetw. 
Hgfrfr aomUe for shod rafts tops to 
London. Park, New York. Please send 
CV by FAX ta ++4122 362 2521 Brt- 
zarfond} care tells. Bbatwffi Gtefct 


GENERAL 


BUSINESS OPPORTUNITIES 


r USED rEKKUte 4 

^t- ^kxcellent CONDITIONS 

CAN HOLD PASSENGEWCAfVTWCK 


andlest: 960&I1. 

LmgesC 12kTbn. l.lASPeopte, 98 Tiwf««0S td^Speeff-7tag». US$33MStnJ 
' jRk Hovercrtet217Rn,236PaoplB,29KWs, US|8®4R®i i 

& 4fKn^^S19A*on. Many Mora, M Made in Jqwn. 

I KOBE FERRY PHONE Al - 7 &^^ 74 JFAX«V 78^-1971 J 


INANCIAL SERVICES 


On-iine stock trading 
U.S. marioete 

3BWIFTMDE 

t-~ SERVICING OVERSEAS 
INVESTORS 

iirww.swiftiade.com 


Business Opportunities 
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j OFFSHORE 

COMPANIES 

r Comprehensive Services 

■n Ti 444 ffl) Iffil Egsn 
Fax: t 44 ffl 1634 6251* 

” astonderwr*^ 

< Mb SK www2SititaidenmcoA» 

X* 

* L AS7DN DORPOM1E trustees ltd 


Win a USA Greencard 

Lw and wndt In tte U SA 
wkMrf5S^!»nr^^'* as 

tartteyaeragp 

OfficU GatmAieMY 
... . APPUCATtM^W® B 

r . » OCTOBffl 1W 

wta your eqloteifiB, WMl 

canter tor US Vitas _ 

r - 2674 E Beta SLj Wk 

Si Vanbaa, CA930B4W9 USA 

f. bS&SSSS- 




iCFFStfORE dWPAti&W few 
;«ti»wadwMTetU»dM«is^' 
Fat 44 181 748 65506338 
imwjHMDncook 


Business Opportunities 


COHMERCIAL BANK Wffii estebBstied 

eonaspeadeffl rteaton^ aw A 

fcaea. No W«iraBon jWMranwts. 
hmodUa delfrary USSB0.1.- - , 
waited worktvnde. Tet +2C 394 
RK 4842 394 7002 


OFFSHORE 

COMPAN IES & TRUSTS 
fA)TPLANNtNG 


Since 1977 we have qmdateed In 

advising on the use ot offahore 
emmes and aueb » adaeve bdh 
personal ox) corporate tax savings. 
We incorporate ri ALL oCshcve juris- 
dictions and offer 1uB post awor- 

B ontcn services- at reascntolBC 08 t 

Exanipto of mewporiCnn F* 8 *™. 

BLE0FUML. — — Ttsis) 

HONGKONG. ~ II JISJ450 


iMTFRMATtONAL COMPA NY 
>’ SERVICES LIMITED ^ 

rhe Qttshsrc PrOluH'ifr.i!:. 


FortowerHaa mnne e coiuaa: 

^aSSSS?* 


Business Services 


ateBA BAHAfiarafTLTD 

H mfettre Ootporate & TrnS) 


C» TW Gtxaww AW 
ticAis *33 eawszfflfl 


YOUR mmgms Fix. Tetot 

bwjsistAw 


Business Services 


YOU) OFFICE ■ ROHE. Fuddled df- 
flees and corferance roans. Phone, lex, 
mafl, full damicfitaiy senrfce. Tel: 
•H3W82B031, Fax 


Financial Services 


PRUE COLLATERAL 

MSTRUIIBfTS 
Vorture Captal Ftoaraa AnUto 
lor Gorenrai Projects and 
Goramnete Companies 
Mare tor sale. 

Lama Prajacts our Spedaly 
Also, Long Term Finance tor 
Lame and Smal Companies 
No amnfssbn IJMI Fuided 

HEPHESENTADVE 
Needed to ad aa baton 
Pteese Rph in EngGsti 

vonurc CAPITAL CONSULTANTS 


16311 Vanhn Bid, Suit 989 
Entem, CaBomki 81436 ULSJL 
tattojftlffi 965-1HN 
TflL- tm 78WW22 
HoSant Sr. Assoc. Dele QA Lelystod 


TELECOMMUNICATIONS 


i he OiirJn.nl 


kallback 


New 

Lower Rates! 
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i.J From: 

Francs. . 

£ SC 
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+ ND Deposit 

• NO Set Up Fees 

• NO Mblmutns 

• Instant Rcttvattan 

• Fiber-Optic Networks 

• Six-Second Billing 

Tel: 130B.S99.1991 
U.5.: /. BOO-965. 1635 
Fax: 1^05.599.1981 
Email: tnfnOkatfback.can 
uuiMuJeMixk.com 
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LEADING and EXPANDING GROUP in the wine industry 
(16 properties - AOC - 815.1 acres) 
is currently seeking on 

mm Export Sales Manager 

• Previous experience in die wine/ spirits field required. 

• Excellent command of English a must 
Vie offer an opportunity for a very promising career. 

If your qualifications and experience meet the above criteria, 
please send your application for 
Vignobles Germain & Associes Loire 
Chateau de Fesles - 49380 Thouarce 


Council 


We are one of the fastest growing most exciting student 
exchange and travei organizations in the world. Our world- 
wide development necessitates adding high quality.staff In 
Boston, New York, Paris, London, Madrid, Berlin, Rome, 
Tokyo and Sydney. Positions available at every manage- 
ment level. Self starters with solid hands on entrepre- 
neurial work experience in a dynamic international envi- 
ronment, along with first dass educational credentials, 
essential. Muitifingual skills, geographic mobility and over- 
seas work experience helpful tf you are ambitions, wiling 
to work not just tell others what to do, and are looking for 
a new challenge, reply in confidence to President, Council, 
Stevan Trooboff. USA, man to 205 East 42 pd Street, NY, 
NY, 10017, Europe, mafl to Nunez de Bafixta, 49, 3°, 
28001 Madrid, Spain. E-Mail (preferred) to 
stoobooffOciee.org No phones calls. A multicultural, multi- 
national, equal opportunity employer. 


Find A Job Fast! 

http://www.washingtonpost.com 


Qfctoastfngttmltost 

Careernost 




Secretaries AvadabJe 


PAMSStSTAMTCiECRETARY, EMM) 
nftrtte, nskJM Paft, compiler Km*, 
spotasi Fwxti, seeks UAm or taroo- 
lay tf> Brifish or US. ronp a idpe co c, 
Mto to Box 694, IHT 82521 Nad* ate. 


PRIVATE SECSETARWPteKtote ; 
tent 26. protemtanal, 5 tenjpagas for 
twuiess and tabue actufts (also uav- 
b)L Box 69S. HT, WB21 Naffijf cdx. 


Educational Positions Available 


ENGLISH TEACHERS 

Experienced 
for Business People. 
Dyrarafc. Ftady Taaa 
tnoKta T«Bta Mrtfxxt 
PafrSububt 1 
CwfUotTriml 


WTBWT10NAL Patoan steed suets 
need Engfisti nadua / TCfil 
, tochna In Coasnurdoalkm or 

Jmt English mother tongue 

gsMe degree f wrttag popen al a 
must Phase send CV A photo to: AM, 
31 Qsl de GnnfilB, 


TRANSPBt F0RHA1I0N CONSOL is 
nenling stperienced tsiguags kataen 
TUI preferred. Pntedonal experience 
a boras. Veld wort papas a mobs'" 
Tostad tomedatefr. Tet Pwk +39 
5Bffl22XnreendCVto[TF- — 

15 me de Beta, 75008 

REPUTED LAM BU AGE HShTUTE 
looking tor dpaoto, Hensflpg Amertcen 
<A eqErinre as pedamra orariar 
for Er^Bsh language courses. TtoeS 
French and mkim paws reqjlred. 
Tet Ptt +33 ffll 48 74 29 89 or Fa 
CV: ffll 46 74 3S 02. 


SHUSH FOR EUROPEAN 
eates Eatfeh tonguage nkiea, vffih 
teadita^butktoss flxpertmce. 10 to 25 
hurfwnk M nair Bwrti coiqsrtes. 
Frascfa wraUng papers & car required. 
Rb raema Pals +33 ffll 40 71 M 46. 


Educational Positions Wanted 


BXJCAT10NAL SPEOALBT »*h a vast 
knowledge end owr 30 yon experience 
d Kxttn rriti chktran inder Sw jnos 
oT age a Merestad in sharing ttfe 
expertisB on a oonaultancy bash. 
Experience todudes aefing as a trained 
OWed inspector and marantog a rtiain 
of cMd care tedUes. Wrfebox 699, 
FT, 63 Lmg Aoa, tendoa WC2E 9JH 


Domestic Positions Wanted 


arnnsHflimm «. Mne w experi- 
enca, 4 in ha^ {Man sptiksn^. Excdent 
raferenceB. Seete rtoresting nan pwl 
fill lOrWwfe Tet UK +44 T§25 268116 


SULTAN QABOOS UNIVERSITY - SULTANATE OF OMAN 

Language Centre 

Sultan Qaboos University, the National University of the Sultanate of Oman, 
invites applications for Language Centre posts detailed below: 

The University has English Medium Colleges (Commerce & Economics, 
Science, Engineering, Medicine, Agriculture) and Arabic-medium Colleges 
(Aits, Education & Islamic Sciences). English specialists in Arts and 
Education also study a mainly English-medium range of courses. The 
Language Centre provides courses for all students prior to their specialist 
studies, and to students of the English-medium colleges during some of their 
specialist study period. 

POST. TESTING & EVALUATION SPECIALIST (starring date, latest 


January 1999) 

MAIN DUTIES: About two-thirds of available time to be spent on initially 
setting up and then running a Testing Unit responsible for English placement 
and exit tests and maintaining examination standards in the various pro- 
grammes of the Language Centre. A third of the available time will be spent 
teaching Language Centre courses. 

QUALIFICATIONS: Master's degree or Ph.D with specialization in 
Testing. 

EXPERIENCE: A minimum of two years po st Ph JD or a minimum of 5 years 
post MA in a full-time or near-full-time ESL/EFL Testing post 

POST CURRICULUM SPECIALIST (starting date: Latest January 1999) 

MAIN DUTIES: About two-thirds of available time to be spent on the devel- 
opment and implementation of suitable curricula for Language Centre pro- 
grammes. A third of the available time will be spent teaching Language 
Centre courses. 

QUALIFICATIONS: Master’s degree in Education or Curriculum Design 
with specialization in TEFL/TESL. 

EXPERIENCE: A minimum of 3 years in an English Langu age te aching 
Curriculum Development post, plus a minimum of 5 years TEFL/TESL 
instruction. 

Apart from an attractive base salary commensurate with experience, the 
University offers free furnished married/single accommodation, 60 days 
annual leave with paid round trip air tickets to country of permanent resi- 
dence, free medical treatment in Government Hospitals, end of service gratu- 
ity. 

Interested candidates are requested to send their Curriculum Vitae with sup- 
porting documentation, quoting our Ref. ADV/LC/05/98, to: 

The Director, Personnel Affairs, 

Sultan Qaboos University, 

P.O. Box SO, Al-Khod 123, 

Sultanate of Oman 
(Fax: (968) 513255 & 513411) 

Email: lan@squ.edu.om 


Service Manager 

To head the Technical Department of a Paris based International 
Theatrical and Television Distribution Company. 

This job requires solid technical experience in handling delivery of 
productions to the Company and deliveries to Clients worldwide. 
Technical proficiency is a must as well as fluency in English. 


Please submit CV's in confidence to: 

Pandora Cinema 
7, rue Keppler - 75116 Paris 
Tel: 33-1-40 70 90 90 
attention: Ms. Sudy Coy 


pandora 

A GAYLORD 
ENTERTAINMENT 
COMPANY 



unicef 

United Nations Children's Fund 



EDITORS 
New York, USA 


JOIN ONE OF THE WORLD'S 
LEADING HUMANITARIAN ORGANIZATIONS 

the United Nations Children's Fund, with Headquarter* In New York, seeks 
two hfeUr qofified ettton for challenging and etching portions in us 
Editorial Section. One will guide the preparation of UNICEF* (laptop publication 
The Sated the mvfeft Children. The other will be responsible for similarly 
complex project* and publications. The Weil undtdaas will have advanced 
editing and writing skills In English and the ability to project contemporary 
development issues In attraohre, readable prose. 

Ousftficaitinng 

• Advanced university degree in journalism, media, communication, social 
sciences or related fields pre fe rred. 

• Minimum of eight yean professional experience af writMfetfilBK (with no 
less than three in a supervisory position} and familiarity with all stages of h* 
editorial process. Mlbnc experience In an International setting desirable, 

• Knowtetfee of development Issues essential. 

• Competency in toe of computer applications. 

• AbiBty to Vrtrit in an international and multicuhmal erwtnximew. 

• Fkiency In Engirt. Walking kneurtedge of French or spantti highly desirable. 

Applications from female candidates are especially welcome. Interested 
catdldare* should send i detailed resume, In Engfitii. quoting reference number 
WWnt to: Cm e w Maa gement Section (|DGl.DMrion of Hww Resources. 
U<m>3 WMM»(Ha%MavVwfoNyi0in7,US4. r i iiit n n —m i* n iv wYfw » 
Applications for these positions must be received by 28 September 1998. 
Acknowledgment will be sent only j o shorilsted candidates. 

UNICEF is a smoke-fret environment 


ori 
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U.S. Aborted Plan for Raid in Ajghanistan to Capture Saudi Terror Sponsor * 


By James Risen 

New York Tunes Service 


WASHINGTON— U.S. intelligence 
officials drew op secret p lans last spring 
for a covert raid to capture Osama bin 
Laden in Afghanistan, according to se- 
nior U.S. government officials. 

The officials said the planning began 
after U.S. military, intelligence and law- 
enforcement officials concluded they 
had ample evidence linking Mr. bln 
Laden to a series of anti-American ter- 
rorist attacks in recent years. 

The plan, developed by the Central 
Intelligence Agency and U.S. special 
forces months before the August bomb- 
ings of two U.S. embassies, called for 
U.S. forces to remove the Saudi mil- 
lionaire from Afghanistan and bring him 
to justice in the United States. 

White House officials were aware of 
the mission, which was ultimately 
shelved by the director of central in- 
telligence, George Tenet, and other se- 
nior officials because of the high risks 
involved Those included the potential 


fra* many casualties among Americans 
and innocent Afghans. 

But Clnifnn adminis tration officials 
said they were still working to develop a 
broad range of other options aimed at Mr. 
bin Laden or to dismantle his terrorist 
network when bombs exploded Aug. 7 at 
two East African embassies, killing 263 
people. among them 12 Americans. 

Tbe officials’ accounts of the covert 


planning add a new dimension to Pres- 
ident Bill Clinton's decision to launch a 


cruise missile attack against Mr. bin 
Laden's training camps in Afghanistan 
and a pharmaceutical factory in Sudan 
with suspected links to Mr. bin Laden’s 
efforts to obtain chemical weapons. 

The administration has presented the 
cruise miss ile attack as an instance of 
Mr. Clinton's decisiveness in the face of 
terrorism. Swift retaliation was ordered, 
an administration spokesman said, be- 
cause the evidence linking Mr. bin 
Laden to the bombings had come to- 
gether quickly and unequivocally and 
because the United States had received 
information that he might strike again. 


Mr. bin Laden, a Saudi exile who lives 
in Afghanistan, has publicly announced 
his plans to attack Americans, and U.S. 
authorities believe he directed the em- 
bassy bombings. But in fact, officials 
now acknowledge, intelligence and mil- 
itary officials were convinced long be- 
fore the bombings that an attack against 
Mr. bin Laden was justified. The bomb- 
ings in Africa and the speed with which 
investigators linked them to operatives 
working for the Saudi exile, officials say, 
gave crucial political impetus to those 
already advocating a counterstrike. 

The precise timing and motivation of 
the cruise missile attack has raised ques- 
tions, with some of Mr. Clinton's critics 
suggesting that be might have acted 
quickly to distract attention from his 
personal problems. 

U.S. officials point to the fact that 
long-term planning against Mr. bin 
Laden was under way at the time of the 
embassy bombings as evidence that the 
cruise missile attack was not hastily ini- 


tio political calculations. “These 


things take a long time to plan and work 
out,” an official said. 

Yet Mr. Clinton and his top aides have 
generally been cautious about the use of 
militar y fame and have turned down 
other proposed covert raids to capture 
suspects overseas. 

la 1997, In fact, the CIA and special 
forces abandoned a plan to arrest 
Radovan Karadzic, die former Bosnian 
Serb leader charged with war crimes, 
after foiling to win high-level approval 
for the covert operation. 

The cruise missile strikes against Af- 
ghanistan and Sudan were a much lower 
risk operation than die proposed raid 
against Mr. bin Laden and aid not result in 
any American casualties. But it also did 
not bring Mr. bin Laden to heeL Ad- 
ministration officials said that while some 
other terrorists were killed in the Afghan 

strike, Mr. bin Laden escaped Unscathed- 

Planning of the cruise missile op- 
eration was handled by a small circle of 
Mr. Clinton’s closest national security 
aides and remains shrouded in secrecy. 
But several administration o fficials 


agreed to describe how — in their view 
— Mr. bin Laden has become, over the 
last several years, the international ter- 
rorist viewed as the most senous threat 
facing Ameri can interests. 

As early as 1993, in feet, federal of- 
ficials say, Mr. bin Laden had become 
the subject of FBI scrutiny after the New 
York World Trade Center bombing. 

In 1995 , a back-channel meeting was 
held between U.S. and Sudanese officials 


in Europe, during which the U.S. officials 
waraedW Sudanese that evicting Mr. bin 


Laden was crae of several 


their government would have to meet 
before gaining international legitimacy. 

A year later, Mr. bin Laden left Sudan 
for Afghanistan, but U.S. officials insist 
that Sudanese leaders never severed 
their ties to him. 

By 1996, Mr. bin Laden had emerged 
as the leading target of the CIA's Coun- 
terterrorism Center, the government's 
central clearinghouse for intelligence on 
terrorists. He was named in a secret 
presidential covert action order on ter- 
rorism signed by Mr. Clinton that au- 


Kohl’s Crown Prince Shines in the Polls 


Many Wonder: Would Wolfgang Schaeuble Have Been a Better Choice? 


By Alan Cowell 

New York Tones Service 


BONN — In dire straits, a political 


party taps its most popular figure to lead 
the campaign to cling to power. Right? 

Wrong, at least in Germany. 

As this country heads for a national 
election on Sept. 27 that will chart its 
course into the 21 st century, the focus 
for many people is on whether Chan- 
cellor Helmut Kohl — Europe's most 
durable statesman — will survive. 

Behind him, though, there is a figure 
far less known outside Germany, but just 
as familiar to Germans, Wolfjgang 
Schaeuble. He is distinguished not 
simply because he is the only leading 
German politician to operate from a 
wheelchair, but also because the same 
opinion surveys that forecast defeat for 
Mr. Kohl define Mr. Schaeuble as the 
man who would have been most likely to 
succeed in a head-to-head challenge 
wife Gerhard Schroeder, the opposition 
contender for power in the election. 

The refonnminded and energetic Mr. 
Schaeuble is Mr. Kohl's crown prince, a 
loyalist since the 1970s within me dom- 
inant Christian Democratic Party. He 
was anointed by the chancellor last year 
as his favored heir and has given sharp- 
tongued responses to those who doubt 
his energies or suggest that physical 
disability might thwart ambition. 

“Can a cripple become chancellor?” 
be asked bluntly in an interview last 


year, suggesting that he might seek the 
position at some point despite the dis- 
ability imposed on him by an assailant in 
1990. “I probably would not resist the 
temptation.” 

Indeed, many inside and outside Mr. 
Kohl’s party have suggested that Mr. 
Schaeuble should have been the Chris- 
tian Democrat to meet the most serious 
challenge from the opposition Social 
Democratic Party in years. During the 
campaign, the underlying rivalry be- 
tween foe men has bubbled forth in what 
seemed a brutal put-down by Mr. KohL 

Not long ago, Mr. Schaeuble delic- 
ately but unmistakably addressed an is- 
sue that underpins German political cal- 
culations: Is Mr. Kohl campaigning with 
a secret agenda in mind, seeking re-elec- 
tion as a short-term chancellor, only to 
hand over to Mr. Schaeuble if he wins? 

“I am a candidate for this legislative 
period,” Mr. Kohl snapped bade, re- 
ferring to foe four-year toms to which 
German victors are usually heir. “Full 
stop, finish, over,” he said. His reas- 
oning is that, us he said in earlier re- 
marks, “I can do it best" 

But, at 68 , Mr. Kohl also seems to be 
nmning against generational currents that 
would give Mr. Schaeuble, 56, an edge in 
die contest with foe Social Democrat 
challenger, Mr. Schroeder, who is 54. 

So what does Mr. Schaeuble think? 
The answers, provided in an interview in 
his parliamentary office before the latest 
brouhaha, indicate that foe crown prince 


is tom, neither easy in the role Mr. Kohl 
has marked out for him nor prepared for 
foe ultimate disloyalty to his mentor. 

“A leader who has ruled for 16 years 
has a certain appearance of tiredness, but 
there are a lot of arguments that speak for 
Kohl at a time when many of my com- 
patriots are fearful of change,” he said, 
evoking foe fatigue factor that many 
Christian Democrats prefer not to men- 
tion in public discussions of Mr. KohL 

But “if you lock at all the arguments, 
then you come to foe conclusion that it 
was right to have KohL’ ’ Mr. Schaeuble 
said, suggesting more of an internal de- 
bate over foe candidacy than had been 


publicly known. 
Mr. Schaeuble 


Mr. Schaeuble ’ s wbeelchair is seen by 
some analysts as an obstacle to popular 
acceptance of him in the top job. Others 
maintain that foe force of his personality 
offsets any doubts. 

“The disability has brought positive 
sympathies,” said Richard Hilmer, a 
poll taker in Berlin. “And what's rec- 
ognizable from opinion surveys is that 
there’s no hesitation about having a dis- 
abled person as chancellor.” 

Mr. Schaeuble has been paralyzed 
from foe waist down since he was shot 
on Oct 12, 1990, by Dieter Kaufmann, 
who thought be was being persecuted by 
the government. 

A fast-talking politician, educated in 
law and economics, Mr. Schaeuble had 
played a high-profile role in negotiating 
die terms of German reunification in 



thorized intelligence agencies to plan 
and carry out covert operations that 
might lead to some deaths. 

U.S. officials are barred by executive 
order from planning an assassination 
But a “lethal" presidential order, or 
finding, is a recognition that the action 
contemplated could lead to some of 
those involved being killed. Such a find- 
ing would permit Mr. bin L a d e n's in- 
advertent death in a military operation 
against his network. 

To track his activities, the National f 
Security Agency's eavesdropping satcl- 
tites were used to listen in on conver- 
sations of his operatives throughout the 
world, while spy satellites that take pho- 
tographs from space allowed CIA ana r 
lysis to monitor bis training camps. 

With so many intelligence resources 
targeted against Mr. bin Laden, CIA 
analysts were able to determine that in 
January he held a meeting with leading 
members of his network to prepare for a 
new wave of terrorism. He soon publicly 
announced his intentions when he issued 
a fatwa or edict, calling on Muslims to 
kill Americans. 

“There were reams of intel docu- 
menting bin Laden before” foe embassy 
bombings in East Africa, a U.S. official 
said. Another official said, “We’ve bad 
foe book on this guy for a long time." 


Ax some point in this period — of?^ 
rials declined to specify when — fedr«* 


Konhoni KnuKfltcrtcnl 


Wolfgang Gerhardt, left, leader of the Free Democratic Party, before an 
election rally Sunday in Berlin. National elections are Sept 27. 


October 1990. He had acquired an image 
as an adroit political manager, party 
ami-twister, conciliator and rising star. 


respected even outside his own party. 

In Mr. Schaeuble’s r elationshi p with 
Mr. KohL there is something of foe good 
cop-bad cop. “Kohl for foe heart, 
Schaeuble for foe mind,” Michael Back- 
hans wrote in foe Berliner MoigenposL 
There is one way that Mr. Schaeuble 
could emerge as Germany's leader earli- 


er than Mr. Kohl seems ready to ac- 
knowledge as he campaigns for an un- 
precedented fifth tenn. 

The September vote could force die 
Christian Democrats and Social Demo- 
crats to form a “grand coalition” similar 
to those that have governed Germany 
twice in the postwar period. In that case, 
Mr. Kohl has said, he would not serve. 
Mr. Schaeuble would be the obvious 
Christian Democrat choice to head one. 


ficials declined to specify when — fedr* 
era! prosecutors in New York obtained a 
sealed indictment that charged him with 
terrorism crimes. In April, the chief U.S. 
delegate to foe United Nations, Bill 
Richardson, traveled to Afghanistan and 
called on foe Taleban, the fundamen- 
talist movement that controls most of the 
country, to extradite him. The Taleban 
refused, and U.S. officials apparently 
abandoned diplomatic efforts to nego- 
tiate foe handover of Mr. bin Laden. - 

At the time of Mr. Richardson's talks 
with foe Taleban. criminal charges had 
not yet been formally issued against Mr. 
bin Laden in foe United States, but fed- 
eral prosecutors in New York were 
already working on a criminal case 
against him, officials said. 

Federal prosecutors later did obtain a 
sealed indictment against Mr. bin Laden 
from a New York grand jury charging 
him with terrorist crimes. The indict- 
ment, returned in the months before foe 
Aug. 7 embassy bombings in Africa, 
would have provided foe legal basis for 
Mr. bin Laden’s capture and arrest 

Also in this period, military and iiW; 
telligence officials began drawing up 7 
plans either to capture Mr. bin Laden or 
to deal a blow to his network through 
other options under consideration. 

While those plans received high-level 
attention, officials cantion that it is not 
clear that any of them were ready to be 
carried out before foe terrorist attacks in 
Africa. As a result, officials stressed that 
there is no sense of regret among poli- 
cymakers that they waited too long to go 
after Mr. bin Laden. 


Kinkel Assails 
A U.S. Envoy 
Over Kosovo 


KOREA: KimllSimg, Dead for Four Years, Is Elected ‘Eternal President ’ inthe North 


BRIEFLY 


Continued from Page 1 


Reuters 

SALZBURG, Austria — Foreign 
Minister Klaus Kinkel of Germany 
lashed out Sunday at foe U.S. spe- 
cial envoy for foe Kosovo crisis, 
Christopher HilL rebuffing his ac- 
cusations that Europe was indiffer- 
ent to the fate of foe Serbian 
province and its ethnic Albanians in 
their struggle for independence. 

Angered by criticism from foe 
American diplomat, who has 
shuttled between foe Yugoslav ne- 
gotiators and the Kosovo Albanians 
m search of peace, Mr. Kinkel be- 
rated Mr. Hill for a “cynical and 
condescending” attack unworthy of 
an ambassador. 

Mr. Hill is foe U.S. ambassador to 
Macedonia but has taken on foe 
Kosovo problem as welL 

The German foreign minister 
said that foe European Union ought 
to appoint its own “special envoy to 
Kosovo, a la HilL” to help achieved 
settlement to foe seven-month-old 
conflict. 

“I think we can and must show 
the flag down there much more,” 
Mr. Kinkel told reporters at a meet- 
ing of EU foreign ministers. It is 
“not right,” he said, for Europe to 
leave the field alone to Mr. HilL 

In a speech Friday in foe United 
States, Mr. Hill charged that EU 
governments were indifferent to 
Kosovo and content to congratulate 
themselves on forging a so-called 
“united Europe” that conveniently 
leaves out the troublesome Bal- 
kans. 

“We are not foe world’s police- 
man,” Mr. Kinkel snapped in re- 
action. 

He insisted that no one who had 
witnessed Europe's tremendous ef- 
forts in troops and investment to 
bring peace to Bosnia should dare 
cast doubt on foe EU’s commitment 
to Balkans peace and stability. 

Mr. Kinkel said he was exas- 


Under foe new constitution, foe tasks 
of receiving ambassadors and represent- 
ing the state for diplomatic purposes will 
be taken over by foe president of the 
Presidium of foe Supreme People's As- 
sembly, foe legislature. 

The president of that presidium will 
be Kim Yong Nam, foe previous foreign 
minister, a man who has no power base 
of his own but is experienced in di- 
plomacy. 

Kim Yong Nam, who is unrelated to 
Kim Jong H (Kim is the most common 
Korean fondly name, held by 22 percent 
of all Koreans), is now ranked No. 2 in 
North Korea’s hierarchy. 

It is not clear why Kim Jong II is so 
reluctant to meet foreigners and appear 
in foe public eye. Buta top North Korean 
official who defected to foe South, 
Hwang Jang Yop, has argued that Kim 
Jong D believes that he derives some 


charisma or power from the air of mys- 
tery that surrounds him. 

North Koreans are expected to con- 
tinue to focus foen cult ox personality on 
foe father, whose face continues to adorn 
foe badges worn by nearly every adult 
North Korean. 

But foe son, known as “Dear Leader” 
while his father was alive, is also now 
referred to as “Great Leader” — al- 
though foe Korean phrase used for foe 
son is different from foe one reserved for 
foe father — and the North Korean au- 
thorities are hailing his rise to head of 
state as a major national triumph. 

North Korea became foe fust Com- 
munist country to transfer government 
power within a family dynasty when it 
anointed Kim Jong £1 as head of an 
expanded National Defense Commis- 
sion on Saturday. 

In effect, Mr. Kim will govern in 
much the style of an ancient Korean 
king, ruling absolutely and inheriting 


legitimacy notfrom institutions but from 
the bloodline of foe previous ruler. 

The official KCNA press agency de- 
scribed foe move Sunday as “a historic 
event and great jubilee of the nation, 
which gives a definite guarantee for cer- 
tain victory in the revolutionary struggle 
of foe Korean people.” 

South Korea, for its part, urged Mr. 
Kim to be “responsible” and to stop 
building up his country’s armed forces at 
a time when many North Koreans are 
starving. 

The announcements over the week- 
end, and foe consolidation of power by 
Kim Jong D, ends foe four-year inter- 
regnum left by the death of Kim B 
Sung. 

Most analysts expect few immediate 
changes because Mr. Kim has been run- 
ning North Korea since his father's 
death. But some say that the coronation 
of a new king permits foe country to 
experiment carefully with new policies. 


-He's less ideological than his father Norwegian Leader 

and he represents a different genera- _ y 

tion,” Mr. Park said. “He’s much more Extends Si CK Leave 


If North Korea is one of the most 
perplexing of nations, Kim Jong H is 
among the most mysterious of leaders. 
Intelligence experts say that he may have 
several nuclear weapons. 

He has traveled outside his country 
only once, to China in 1983. 

Some analysts see him as a maniac, 
noting foat he has been accused of kid- 
napping a South Korean actor-and -act- 
ress couple whose work he admir ed, of 
planning foe bombing of the South 
Korean cabinet in 1983 and of plotting 
foe bombing of a South Korean airliner 
in 1987. The woman who planted the 
bomb on foe plane, Kim Hyon Hee, said 
that Kim Jong II bad ordered foe attack. 

Others say that be lacks his father's 
charisma but appears to be intelligent 
and relatively open-minded. 


OSLO — Prime Minister Kjell 
Magne Bondevik. on sick leave for de- 
pression after overwork, extended his 
leave on Sunday for a second week. . 

“He needs a bit more time,” foe act-ff 
mg prime minister, Anne Enger Lahn- 
stein, told NRK public television. 

She said she expected Mr. Bondevik, 
an ordained priest in Norway’s state 
church, to be back Long before the 
budget is presented Ocl 5. (Reuters) 


Kabila Will Be Head 
Of Peace Delegation 


ASIANS: Economic Crisis Shatters Lives as It Hits Middle Class 


Continued from Page 1 


worked six years in a cigarette factory 
and did not consider herself poor. But 
she and 100 others who used to turn 
tobacco leaves into cigarettes lost ev- 
erything almost overnight when foe fac- 
tory shut down. She is selling her pos- 
sessions one by one to keep going. She is 
down to one faun. 

“You sell whatever you have. If you 
have chickens you sell chickens. If you 
have rabbits, you sell rabbits,” she raid, 
adding to the chorus of people who say it 
is humiliating and depressing to go from 
comfort to need overnight. “I cried. I 
tried to commit suicide. I wanted to 
escape from this world.” 

The crash has exposed how vulner- 
able people were. Many borrowed far 
more than they had saved, so office 
clerks, bank tellers and construction and 
factory workers who had grown accus- 


tomed to nightclubs and cellular tele- 
phones had little to fell back on. In a 
matter of weeks they slid from a good 
life to borrowing to pay for groceries and 
sleeping on foe mats and floors of rela- 
tives to avoid paying rent. 

“For the last 30 years, it was growth. 


importantly, maybe they will get their 
old jobs back and re-enter their lost lives 


growth, new jobs, new jobs, so people all 
became middle class,” said Kim Young 


became middle class.” said Kim Young 
Jin, president of Jindo Carp, in Seocd, a 
once-thriving company that makes com- 
mercial shipping containers. In the last 
year, Mr. Kim has had to lay off 1,100 of 
his 1,700 workers. “Now it is really 
miserable. There is no middle class. 
These people are all lower class.” 

The dozens of hospital employees liv- 
ing in the lobby of the Seoul Christian 
Hospital have slipped from comfort to 
desperation in one year. Some of them 
are camped out in the quixotic hope foat 
if they just stay put, maybe they will get 
foe money they are owed. And more 


old jobs back and re-enter their lost lives 
as if nothing had happened. 

The first attempts at quantifying the 
human suffering in terras of school drop- 
outs and child labor, rising medical 
problems, poverty and hunger are now 
being made by foe World Bank, Oxfom 
and other international relief organiza- 
tions and the individual countries them- 
selves. In interviews with those con- 
ducting foe surveys, all indications are 
that the human aftershocks of the crisis 
have been utMto w trimatud 

“It’s no longer a question of whether 
the region will recover in one year or 
two, but whether the recovery will come 
in 5 or 10 years,’ ’ said Charles Morrison, 
president of the East- West Center. 


Gadhafi Sees Trial 
As ‘Transit Point 5 


The Associated Press 

TRIPOLI, Libya — The Libyan 
leader, Moammar Gadhafi, has re- 


NEXT: Children in Asia have seen 
their world transformed in a matter of 
weeks. 


IRAN: Buildup Underlines Hostility Between Tehran and Taleban 


penned by constant criticism of the 
EU for not resolving all foe world’s 
conflicts. 

“Such crises cannot be resolved 
from one day to the next” he said, 
likening Kosovo to Congo or Su- 
dan. “We need a bit of patience.” 

■ EU Air Curit Approved 

Three months after foe European 
Union said it would halt commer- 
cial flights to the two Yugoslavia 
members — Serbia and 
Montenegro — the measure was 
finally approved Sunday when 
Greece dropped its last-minute re- 
servations, Toe Assocuted Press re- 
ported from Salzburg. 


Continued from Page 1 


possible scenario remained for Iran to 
provide military support for, a limited 
thrust into southwestern Afghanistan in 
which foe lead would be taken by several 
thousand exiled Afghan fighters who 
have been given refuge in Iran. 

Mohammed Sayed Said, a senior re- 
searcher at foe A1 Abram Center for 
Strategic Studies in Cairo, said that even 
such a “very limited operation” could 
serve Iran’s purposes if it succeeded in 
forcing Taleban to turn its attention 
away from beleaguered opponents and 
(fans prevented foe movement from con- 
solidating its hold over Afghanistan. 

“I don’t think Iran has to do anything,” 
said Ahmed Rashid, a writer on Afghan 
affairs who was quoted in a Reuters dis- 


patch from Pakistan. “It has thousands of 
fighters exiled in Iran and all it has to do is 


fighters exfled in Iran and all it has to do is 
realm Item and relaunch them.” 

Only Pakistan, foe United Arab Emir- 
ates and Saudi Arabia recognize the 
Taleban movement as Afghanistan's le- 
gitimate government; foe United Na- 
tions and all other UN members rec- 
ognize foe deposed president, 
Burhanuddin Rabbani. But along with 
Russia, Iran has been among the most 
active in providing support to militias 
opposed to Taleban, according to Te- 
heran-based diplomats who have spoken 
on condition or anonymity. 

Although Tehran has denied foe 
charge, foe diplomats say foat in foe past 
two years Iran had regularly used military 
aircraft to fly militar y and other supplies 
to the northern city of Mazar-i-Sharif, 


which was a rebel headquarters until ir 
. was captured byTaleban forces on Ang. 8 . 
That city was also foe base for foe Iranian 
diplomats and an Iranian journalist who 
have been missing since me takeover. 

The Taleban leader. Mullah Mo- 
hammed Omar, has said that foe dip- 
lomats were “probably dead.” 

Also contributing to Iranian anger 
was a report last week from Amnesty 
International that among thousands ci- 
vilians killed in the' capture of the city, 
most were Shiites from Afghanistan's 
Hazara e thnic minority. 

Because Iran portrays itself as a 
guardian of Shiites worldwide, special- 
ists in foe region said it may feel under 
pressure to respond with military force if 
it can be proven that the Shiites were 
targeted for reasons of religions fairh 


British offer to try two Libyan sus- 
pects in the Pan Am bombing case 
m the Netherlands, but a Scottish 
defease lawyer suggested that he 
was simply bargaining. 

In a speech late Saturday, Col- 
onel Gadhafi accused Washington 
and London of trying to use the 
Netherlands as “a transit point” in 
foe case. 

The offer calls for the trial of the 
two Libyans — Abdel Basset Ali 
Megrahi and Lamen Khalifa Fhi- 
mah — at The Hague. If found 
guilty, they would be transferred to 
Britain to serve their (imp. 

The 1 988 bombing of the Pan Am 
jet over Lockerbie, Scotland, niwt 
270 people. 

Colonel Gadhafi told a gathering 
here foat this was not the trial in a 
third country foat Libya had de- 
manded feu a deal “to make foe 
third country a transit point to trans- 
fer the accused to Britain.” 

He said Libya would ' 'go tomor- 
row to the Netherlands, provided 
that the Netherlands is the last stop 
in case of acquittal or conviction.” 

In Edinburgh, the defense lawyer 
Alistair Duff said that Colonel 
Gadhafi had appeared to be saying’ 
that in principle, foe idea of a trial 
“is not unacceptable.” 

Mr. Duff said the Libyan leader 
had meant “that there need to be 
clear guarantees and assurances 
about foe risk of extradition — 
passing the two accused on to some 
other country.” 


KINSHASA Congo — President 
Laurent Kabila will lead the Congolese 
delegation at talks in Zimbabwe on Mon- 
day aimed at ending civil war and foreign 
intervention in the former Zaire, a senior 
aide said Sunday. 

. “The president will be there,” saira. 
the information minister and govern-' 
meat spokesman, Didier Mumengi. He 
said Mr. Kabila’s presence would un- 
derline his country’ s view of the talks as 
an important step to ending conflict in 
the Central African region. (Reuters) 


Jordan and Turkey 
Call for Security Plan 


AMMAN, Jordan — Jordan and Tur- 
key called Sunday for closer cooperation 
am ong M iddle Eastern countries to com- 
bat terrorism and bring stability to the 
volatile region. 

The prime minister of Turkey, Mesut 
Ydmaz, reaffirmed that increased se- 
curity cooperation between his country 
and Israel should not been seen as a 
threat to Arab states. 

Sitting at his side, the prime mining 
of Jordan. Fayez Tarawneh, said, ' l vr& 
are not part of any coalition or any 
alliance of a security nature.” But, he 
added. foe region needs “comprehen- 
sive” security cooperation foat would 
contribute stability to the region. (AP) 


Israeli Leader Expects 
New Wave of Russians 


JERUSALEM — Prime Minis ter 
Benjamin Netanyahu warned his cabinet 
Sunday that Israel must prepare for a 
new wave of Jewish immigrants from 
Russia following foe current economic 
crisis. He did not specify what he had in 
mind. 

Immigration from foe former Soviet 

I In inn tn Im.l k.. i *■- ... 


of the Soviet empire. 


(AFP) 






tor S 


P»t h 


m. m\ -. X :; 
r m?s!« < 
It I S i,!:.' 
. «*Vi 

t . H«t * : i ; , 

fl rtwV-1 

It# Wjf . 

®T tifluiirtr. . 
fc «|Amu !• ■■. • 

to *. 

to s&Uiiiv \.. 
p bm a,- ;i - 

r ■■ it< 


' "":i \ . 


Ml' 'jo** M « V. .1. J •’ 

if fctorn^iv 

to 

tfcftfc .-.v" 

Hi '■ 

► H.-.- ' •' 

fa 

to,- flmrthr!> • . ’ ; .• v > 

Hi HM( ft'ttr • •: > ' - ^ 

to MtoHiitLi*.)!--. H : ; v ' 

► • **i r « . ; ’ r - 

_ • MU Ann'! ... .... ” : ~i .TV 

. ' hirr.- 

-fcMHtmif. :: » . ■ . 

mM An,.*!- ..-/ V- 

.to> 

At ••Min- ... 

fttlflh »lr- 

ft*} W«’T. . * “T 1 

HWtllUlIu’: - :-; i. .*"*:%■ 

dpfeyair y- : : 
RhbaMv \v 

CftllfV! . v < 

tolun mi *\ r!-..-.:-. 

OMUHlv . •: .. ' 

HfOMSV .ns . 1 - v 

toMMdi W ■ ? ■! ; 

• ttlr t«*"i .I • t t t «. v* H ", 

-.. AmIh- «!-■-. ... v i/V* 

vrith tin- 1 .. 

ma v« wcr . • v.r.. - '' 

ton 1 4>i> tit 

•*»* r 11 '* %;*;.■ 

eferndt 
ftfjuwt 

I’ftJk-*. 3. v . ,• 

MtfolituK - 

Jtom ^ N.-i* v ... 

tom *»;•:. • 
mnti. 

Ann ' ■ ■ ' 

nn«nM i~i'. 

m Mt 

BC-. . AJw ;r 

. • . 

to pkWi.c-t!-' 

to; to 4r*} -* 


«Vtok:’ 

fetes.- 


.MtfiP 


itiirti 


" 

jMfbnct'iiMn Liiii- 
Ml fateful* Sirklx 


pm2»h 

hm^* -• 

“ ■ w i ll «*»>■■• 
- "M# »»* 

•r iw pi ' 

V : «fem K^-‘ 

^ ■ tow •wi*-. 

g flU 

S ^ ? 


Kabila H 
Of h w , 


£ uv.n 

. i 4»»» ri^ ^ 
JMtg*'" •' 

mV i*»> *»!.•*■ ’ • 


wl - 1 ■ 
• iiu : 


*• 

thr k. 


Jortlan aid 

(4tU far >' i url * , 


AtoM * 


i*-r 

M V-”- 
•iti**. i* 
l?j. .■ 

S" .**»!“•■ 




INTERNATIONAL HERALD TRIBUNE, MONDAY, SEPTEMBER 7, 1998 


PAGE 9 


EUROPE 


A Grim Austerity Settles Over Russia’s 6 Xanadu ’ 


BRIEFLY 


■By Daniel Williams 

^fangrpn Posa Senior 
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‘ j N JboJU^ proclaimed an era of prosper- 
^auSh? U ° D ** Moscow River * some 

- Now, in a matter of just a few weeks 

SSfi . prOQd has been 

jumbled by an economic crisis that 
brought back memories of hard times. 

Etoary ghosts returned in the form of 
food hoarding and barren store 
Shelves. 

l_The arrival of a truck full of potatoes 
“from the countryside is again an oc- 
casion for a rush of buyers. 

’ I With the daily value of the national 
currency anybody’s guess, dollar hunt- 
ing has become a city sport, and for- 
eigners are again accosted on the street 
by black-market traders on the lookout 
for the coveted currency. 

*7 For many Muscovites, the daily 
lineup of anxious clients at hankc and 
<lwiooey exchange offices recalls the old 
Spviet days of bread lines. 

Merchants in modest outdoor farm 
diaricets and posh marble shopping 
malls alike bemoan the disappearance 
pf customers. 

Even Moscow’s customary munici- 
pal swagger took a hit. The weekend’s 
annual Founder’s Day festival was re- 
duced to a pitiful shadow of earlier 
Anniversaries: Fcb: lack of money, city 
Tiall even canceled the fireworks dis- 
play. 

. “You know things are bad here when 
they cancel the fireworks,” said Dmitri 
Bogdanov, a shopper at the Dynamo 
Stadium outdoor market “Here, as we 
say. the mayor lights fireworks to cel- 
ebrate sunrise, so you can imagine how 
jt pained him to call this off.” 
jl . The Dynamo market is one of scores 
of markets all over the city filled with 
traders who haul in goods from the 
frontiers or purchase imports from le- 
gions of wholesalers. Imports are Mos- 
cow’s lifeblood. 

Saturdays are big shopping days in 
lMoscow, so it was easy to rake the pulse 
r-Jf Sf buyers and peddlers alike. Women 
gazed open-mouthed at displays of cans 
$f coffee priced at the ruble equivalent 
of $20 — rubles have dropped in value 
to about 17 to a dollar. In mid-August, 
Jhe rate was roughly 6.5. 

*7.' Shoppers clucked at Danish pig 
hearts on sale at 28 rabies a kilogram 
£about 13 rabies a pound), double the 


early August price. 

“The price will go up next week,” 
said Mirab, a butcher from Azerbaijan. 
“Each day I have to adjust the price. 
And my supplier says mat he doesn’t 
know how long he can continue to bring 
in the products. People are buying less, 
he is running out of rubles and. of 
course, the Danes want only dollars.” 

The Azerbaijani said his customers 
were buying fewer, and cheaper, cuts of 
meat. “They say they will feed their 
families on only rice tfthey have to,*^ ' he 
said 

At a row of mini-boutiques that sell 
Italian - m ad e clothes, Nadezhda Subot- 
ina gloomily pondered a quandary: 
Sales are off, buz she is reluctant to raise 
pric es and risk scaring off more cus- 
tomers. Yet she needs more and more 
rabies to convert into dollars to continue 
buying imported clothes. 

“I already put $23,000 down for the 


next season's fashions, and I have no 
idea how Tm going to come up with die 
rest of the money to complete the pur- 
chase.’* she said “I’m afraid my 
$23,000 may turn out to be a gift to the 
Italians.” 

She and other merchants at Dynamo 
connriained that the uncertainty about 
die future of the ruble compounds their 
problems. “It's bard enough to set 
prices today, much less think about to- 
morrow,” said Marina Zhurablyova. 
who sells Barbie dolls. 

She said she used to sell about five 
Barbies a day, but now sells three. 
Moreover, in dollar terms, she is making 
far less because she is reluctant to raise 
prices for fear that customers will dis- 
appear entirely. ‘To in a trap and I 
can't get out until I know what the future 
holds,” she said 

The crisp autumn-like weather would 
ordinarily ' signal brisk business for 


Vladimir Ivanov az his fur-hat stall, but 
that is not the case. Customers shy away 
from his products because they must 
limit purchases to those fulfilling basic 
needs, he said “Is a fiir hat the tiling I 
buy in this situation?” he said “No. I 
buy flour and sugar. A fur hat is no good 
on an empty stomach.” 

Newspapers that only a few weeks 
ago issued dreamy advice on how to 
furnish homes and dress like fashion 
models now offer tips on bow to survive 
hard times. 

Last week, Komsomolskaya Pravda 
cautioned consumers to be careful when 
trading rubles on the street Swindlers, 
the paper said, sometimes conceal false 
bills in the middle of piles of real ones 
and disappear quickly after a transac- 
tion. 

The paper also gave advice on the 
best fools to hoard * ‘Rice, for example, 
is good for up to three yean,” it said 


Adams Not Saying 
IRA Will Disarm 




V J- 




AViji‘1 D.niuu hokKralrn 

A woman examining fruit at an 
outdoor market in Moscow on Sun- 
day. Prices are going up every day. 


Chernomyrdin Affirms Russia’s Links to the West 


The Associated Press 

MOSCOW — Russia still wants aid 
and cooperation from the West, Acting 
Prime Minister Viktor Chernomyrdin 
said Sunday on the eve of a crucial 
meeting that could help determine the 
course of Russia’s next government. 

“Rassia is now enmeshed in the glob- 
al financial system and this system 


doesn't want any collapse,” Mr. 
Chernomyrdin said in an interview on 


Chernomyrdin said in an interview on 
the popular television program 
“Itogi.” 

He said that Russia needed, at the 
least, to double its gold and foreign 
c urr e n cy reserves, preferably through 
assistance from the “global financial 
system.” 

His remarks were the latest effort by 
Mr. Chernomyrdin to reassure Western 
governments and Russian reformers that 
he hoped to avoid retrenchment into 
Soviet-style economic isolation, which 
some people have predicted. 

President Boris Yeltsin will meet 
Monday with lawmakers and trade un- 
ion leaders in an attempt to agree on 
forming a new government, his press 
service said. 

Mr. Yeltsin proposed the meeting on 
Friday, prompting lawmakers to post- 
pone a second vote on confirming Mr. 


cow, Yuri Luzhkov, and leaders of Rus- 
sia’s two largest trade unions. 

The Duma is scheduled to vote on Mr. 
Chernomyrdin later in the day. 

Mr. Chernomyrdin sent a message 
Sunday to the finance ministers of Bri- 
tain, Germany, France and Italy saying 
that “with tile help of the international 
community, we will manage to s tabilize 
the situation,” Russian news agencies 


The letter was a response to Britain's 
decision to call an emergency meeting of 
other members of the G-7 industrialized 
countries to discuss how to help Russia’s 


new government once it is formed. 

Russia is in the midst of its most 
serious economic and political crisis 
since the collapse of the Soviet Union in 
December 1991. 

The economy has been in a virtual free 
fall, with the government devaluing the 
ruble and effectively defaulting on for- 
eign loans. 

Ever since Mr. Yeltsin fired the pre- 
vious cabinet, which was headed by 
Sergei Kiriyenko, the country has been 
groping its way through the crisis with- 
out an effective government. 

The political opposition blames Mr. 


Bonn Balks on Debt Moratorium for Russia 


The Co mmunis t-Homi nai«ri Duma, 

the lower house of Parliament, has 
already rejected Mr. Chernomyrdin 
once. 

Mr. Yeltsin’s information office said 
be would meet with right members of 
each house of Pa rliament, along with 
Mr. Chernomyrdin, the mayor of Mos~ 


Conpfa* bf Oar SuffPtom Dupartn 

SALZBURG — Foreign Minister 
Klaus Kinkel of Germany rejected on 
Sunday proposals that Western coun- 
tries should grant Russia a moratorium 
on foreign debts to help solve its present 
economic crisis. 

“I don’t think a moratorium would be 
right,” Mr. Kinkel said at an informal 
meeting of European Union foreign 
ministers. “We must help Russia in dif- 
ficult times, but we mustn’t immediately 
move toward a moratorium.” 

Mr. Kinke l said that Russia had been a 
reliable debtor over the years and that it 
was important that Moscow continue to 
make payments on its debts to Ger- 
many. 

Russia has received loans totaling 
about 54 billion Deutsche marks ($31 
billion at the present exchange rate) 
from German banks. 


The minister was responding to a sug- 
gestion by his I talian counterpart, Lam- 
berto Dim, on Saturday that the EU 
should give “some kind of consider- 
ation” to ease Russia’s obligations to 
make payments on foreign debts. 

Foreign ministers were expected to 
end their two-day meeting with a dec- 
laration urging Russia to get a func- 
tioning government in place quickly and 
to proceed with economic reforms. 

The foreign ministers urged Moscow 
to stay the course on economic reforms 
and not to “revert to a command econ- 


Cbemomyrdin’s policies while he was 
prime minister for the economic crisis. 

Under the constitution. Mr. Yeltsin 
has three chances to propose a prime 
ministerial candidate. If Parliament 
votes “no” three limes, the president 
must dissolve the legislature and call 
new elections, u development that could 
add to the current turmoil. 

The Communist deputy speaker of the 
Duma. Svetlana Gory acheva, appealed 
to all sides to reach un agreement, the 
Interfax news agency reported. 

The ruble, which was hading at about 
6 to the U.S. dollar 1 16 cents each > just 
last month, was down to about 1 8 to the 
dollar (5.5 cents) in street trading on 
Sunday, and has yet to stabilize. 

The crisis has not yet caused serious 
unrest, bui Mr. Yeltsin’s most radical 
opponents have tried to exploit it. 


DUBLIN — Gerry Adams, the 
president of Sinn Fein, the political 
wing of the Irish Republican Army, 
said Sunday that he could not guar- 
antee that the IRA would agree to 
disarm during the negotiations in die 
new Northern Ireland Assembly. 

The IRA said last week, timing its 
statement to President Bill Clin- 
ton’s three-day visit to Ireland, that 
although it found the new Northern 
Ireland peace agreement a “signif- 
icant development," it had no plans 
to disarm. 

Disarmament is the next major 
hurdle for the Assembly, a mixture 
of Roman Catholic and Protestant 
politicians charged with putting into 
effect the peace agreement ap- 
proved by leaders in April. It was 
overwhelmingly approved by 
voters in the mostly Protestant Eirit- 
ish province of Northern Ireland 
and here in the overwhelmingly 
Catholic Irish Republic. 

Mr. Adams* hard-line statement 
contrasted with his remarks on the 
eve of Mr. Clinton’s visit, when he 
emphasized that sectarian warfare 
was a thing of the past. (NYT) 


Defeat in Malta 


Surprise Name fs Added In List 


omy. 

The statement added: “We see a con- 
tinued reform process as an expression 
of Russia’s commitment to democracy 
and market economy and the integration 
into the world economy. The respon- 
sibility for these reforms lies with Rus- 
sia.” (Reuters, AP) 


The Communists intend io present 
President Yeltsin with a series of al- 
ternative candidates for prime minister 
on Monday, including the surprise pos- 
sibility of Acting Foreign Minister Yev- 
geni Primakov. Reuters reported from 
Moscow. 

The NTV station on Sunday broadcast 
a video of the Communist leader. Gen- 
nadi Zyuganov, talking to party mem- 
bers in Parliament on Friday and men- 
tioning five possible alternative 
candidates to acting Prime Minister 
Chernomyrdin, including Mr. Pri- 
makov, a former head of the security 
police. The television station used a 
powerful long-range microphone to re- 
cord Mr. Zyuganov’s remarks. 


VALLETTA. Malta — Prime 
Minister Alfred Sant of Malta 
resigned Sunday after conceding 
defeat when early results from the 
election Saturday showed that die 
pro-Europe opposition Nationalist 
Party was aheaa. 

The Nationalist Party leader, Ed- 
die Fenech Adami, was prime min- 
ister for nine years until be was 
ousted by Mr. Sam in the 1996 
election. Officials said they expec- 
ted him to be sworn in Monday and 
that he would form his new cabinet 
the next day. (Reuters) 


Pay Cut for Queen 


LONDON — The British Treas- 
ury is planning to cut the queen’s 
annual pay raise in a radical reform 
of royal finances. The Sunday 
Times reported. 

The chancellor. Gordon Brown, 
is said to be appalled that the royal 
family has been getting an annual 
7.5 percent increase in state fund- 
ing. He is reported planning to cut 
the pay rise to 2.5 percent, starring 
in January 2001 . (A "P.) 
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Akira Kurosawa, Eclectic Japanese Filmmaker, Dies at 88 


By Rick Lyman 

New York Tinas Service 


Akira Kurosawa, 88, who personifed Japanese 
movies to most of the world and who grew into 
one of die handful of truly important directors 
that the cinema has produced, died of a stroke 
Sunday at his home in Tokyo, his family said. 

Mr! Kurosawa, the son of a military institute’s 
athletic instructor, stumbled into filmmaking 
after failing as a punter and became one of the 
colossal figures in film history. He was an auto- 
cratic perfectionist with a painter’s eye for com- 
position, a dancer's sense of movement and a~ 
humanist’s quiet, sensibility. Dozens of directors 
spanning two generations have acknowledged 
his enduring influence on their work. 

When Mr. Kurosawa's “Rashomon” reached 
Western audiences in 1951, little was known 
outside Japan about the country’s cinema. That 
changed overnight with “Rashomon,” a com- 
pelling study of ambiguity and deception that 
provides four contradictory accounts of a me- 
dieval rape and murder recalled by a bandit, a 
noblewoman, the ghost of her slain husband and a 
woodcutter. The characters, Mr. Kurosawa said, 
have a “sinful need for flattering falsehood" and 
“cannot survive without lies to make them feel 
they are better people than they really are.” 

Mr. Kurosawa’s calculated blend of Japanese 


folklore with Western acting styles and story- 
telling techniques provided a link between, the 
two worlds, reintroducing Japanese culture to a 
postwar global audience and leading to an amaz- 
ingly fertile decade that saw the director produce 
several films that have widely been acclaimed as 
among the finest ever made, including “Seven 
Samurai,’* “Rriru” and “Ycijimbo.” 

“I suppose all of my films have a common 
theme," Mr. Kurosawa once told the Japanesefilm 
scholar Donald Richie. “Ifl dunk about it, though, 
the only theme I can think of is really a question: 
Why can't people be happier together?" 

Mr. Kurosawa’s interests in Western liter- 
ature. Japanese folktales and American westerns 
led him to diverse source material. He was a 
master of both of the most popular Japanese film 
genres of his era, thejidai-geko, costumed action 
film involving medieval samurai and the gendm- 
geld ; a more realistic, often domestic, drama 
rooted in contemporary life. 

In her introduction to “Voices from the Jap- 
anese Cinema" (1975), Joan Melien wrote: “Itw 
possible to draw a line from Kurosawa's finest 
film, 'Seven Samurai,’ which Donald Richie has 
called the greatest Japanese film ever made, back 
to Dais uke Ito’s ‘Man-Slashing, Horse-Piercing 
Sword’ in 1930. But if Ito created the genre of 
jidai-geki, Kurosawa perfected the form and gave 
it so deep a historical resonance that each of his 


jidai-geld has contained within it die entire pro- 
gress of Japan, from feudal to modem times." 

Mr. Kurosawa chafed when Japanese critics 
described his work as too Western. “I collect old 
Japanese lacqnerware as well as antique French 
ana Dutch glassware,’’ he said. “In short, the 
Western and the Japanese live side-by-side in my 
mind naturally, without the least bit of conflict” 

Stories of his perfectionism are plentiful He 
once halted production to reconstruct a hugely 
expensive medieval set because he noticed a nail 
head was barely visible in one shot For the climax 
of “Throne of Blood," bis 1957 samurai version 
of “Macbeth,” he insisted that his star, Toshiro 
Mifune, wear a protective vest and perform the 
scene while being shot with real arrows. 

On the set, where be rarely brooked dissent, he 
developed his own technique that allowed him to 
edit each day's scenes that night and be finished 
with a rough draft of the film within hours of 
shooting the final scene. He would rehearse all of 
the scenes meticulously, sometimes for weeks, 
then shoot them from beginning to etui, using 
three cameras positioned at strategic points. “I 
put the A camera in the most orthodox positions, 
use the B camera for quick, decisive shots and the 
C camera as a kind of guerrilla unit," he said. 

While he was quite strict with his technical crew, 
be was more patient with actors. He described his 
approach this way: “Unless you can see, as an 


actor, what the director is trying to express simply 
by how be looks and acts himself, you are going 
mm the finer points. When my cast and 1 are on 
location,- we always eat together, sleep in the same 
rooms, are constantly talking together. As you 
might say, here is where I direct” 

The approach paid off with an intense loyalty. 
Kyoko Kagawa, who starred in “The Lower 
Depths” (1957) and the contemporary thriller 
“The Bad Sleep Well" (I960), told an inter- 
viewer: “It is only when I work with the Kur - 
osawa group that I feel fulfilled as an actress-— 
and coupled with that is the feeling of relrefthat 
I know when I see that Kurosawa is satisfied. 

Perhaps the greatest loyalty was between Mr. 
Kurosawa and Mr. Mifune, hxs most famous star 
Mr. Kurosawa made 17 films between 1948 and 
1965, and all but one of them starred Mr. Mifune. 
But the director and his top star had a falling out 
following the making of 1965’s “Red Beard, 
partly because of Mr. Mifune’s desire to mount 
his own productions and partly due to his an- 
noyance over what he saw as Mr. Kurosawa s 
gm wing perfectionism. They never worked to- 
gether np«in; Mr. Mifune died in 1997. 

Mr. Kurosawa global fame was not always 
Ttiatrttfrf by popularity at home, and Japanese 
audiences seemed to tire of his costume epics. 
Financ ial reversals following the release of 
‘Dodeskaden" in 1970 combined with a per- 



Mr. Kurosawa directed his tot film in I9& 

sistent and painful ailment tlatcr diagnosed * 
gallstones) led him to attempt suicule m l971 ■- 
6 Though he recovered, he seemed c — 
a ftVr having made 22 films between 1 94b 
roL he made only five in the 28 years foilr 
“D^Sden-’ * although two oT them, the 
“Kagemusha" il98U>. centered on a tt 

( 1985 ) arc considered among hts finest works. 


LANGUAGE 


Double Entendres for Dummies 


By Taras Grescoe 


N EW YORK — In a television pro- 
file, Sting argued that he was more 
than just a pretty race. “Rock stars and 
footballers are supposed to be idiots 
savants," be trilled “We're not sup- 
posed to have read Proust” Monsieur 
Sting's erudition may indeed be stag- 
gering. but chances are idiot savant 
didn’t come in to his vocabulary by way 
of Swann. 

First coined in 1887 by the British 
doctor J. Langdon Down (he of the 
famous syndrome), the expression 
doesn't particularly benefit from a Gal- 
lic accent — since it is virtually un- 
known in France. 

The same goes for double entendre 
and affaire tf amour. At SoHo gal- 
leries, such expressions give one's dia- 
logue a cachet, a certain je ne sais quoi 
( n'est-ce pas, chirft). At a Bastille 
vernissage, they ’ll provoke embarrass- 
ing silences and incomprehension. 

Whether it is French or English do- 
ing the borrowing, most loan words 
should be handled with more than a 
soupgon of suspicion. 

Terms like le fastfood. It jogging 
and le weekend are routinely cited as 
examples of how, faced with a chang- 
ing world tragically tongue-tied by a 
rigid, rule-bound lexicon, the French 
are forced to borrow words wholesale 
frc:.i the more dynamic, flexible Eng- 
:i .fc Unfortunately, the “English" that 
■ v-.; French people steak is a bizarre 
1 'idgin that would be Greek to anyone 
bem on this side of the Atlantic. 

Parisians expect Anglophones to un- 
derstand them when they accuse one 
another of snobisme or complain about 
bow it’s impossible to rent a luxurious 
apartment ae standing on die strength 


of a mere shake-hand. After all, these 
are En glish words with an impeccable 
pedigree — or so most French people 
seem to think. 

The German linguist Herbert Pilch 
called tiiis process pseodoborrowing 
and Doted that it was endemic among 
tbesesquilingnalofEurope — his name 
for those who have mastered one and a 
half languages. Pilch argued that since 
English had become Europe’s de facto 
second language, speech peppered with 
Anglo-Saxon expressions was becom- 
ing a hallmark or a higher education. 

The problem, he pointed out, was that 
though many Europeans had at one time 
studied En glish, they retained only a 
superficial knowledge of it. Since the 
sesquilingual in Europe aren't routinely 
in contact with native Fjn glish speakers, 
they chatter away in quasi-English with- 
out fear of correction or contradiction. 

Strangely, En glish — which has 
earned a reputation for being a promis- 
cuous language — isn’t guilty of too 
much pseudoborrowing, at least when it 
comes to French. The sad fact is, since 
most North American English speakers ' 
can only dream of speaking one and a 
half languages, they’re hardly capable 
of inventing words that look foreign. 

Native English speakers prefer to 
haul out aging French expressions, ac- 
cents and italics intact, for ostentatious 
display at gallery openings and cock- 
tail parties and in op-ed pieces. 

A little linguistic knowledge canbe a 
useful -dung. The next time you find 
yourself buttonholed by a tiresome 
snob proud of his repartee (that's ri- 
partie in Paris), you might want to feign 
incomprehension of some of his more 
egregious and obsolete Gallicisms. 

If he mentions, fix' example, that he 
chose a nom de plume that reflected the 
sophisticated milieu of his first novel, 


just look at him blankly, wait a beat and 
reply: “Ohhh, you mean you chose a 
pseudonyme.” Taken aback, he’ll 
scold you for not having heard of his 
book, a literary nonpareil that was a 
real succtis de scanaale thanks to its. 
cast of outri characters. 

Imitate his pronunciation of “ooo- 
tray,” arch an eyebrow and ask him 
what his characters were so outraged 
about. After suggesting that he meant 
to say outrancier — which is closer to 
outrageous — and une chose sans 
pareille, ask him to explain succis de 
scandale. The expression has dropped 
out of French idiom. 

There’s no question that out lan- 
guage would be better off if afew such 
overused expressions were bundled up 
and forcefully expatriated via Con- 
corde and Eurostar Express. “That’s 
life" and “so-so” would get along just 
fine without their pretentious Conti- 
nental cousins e'est la vie! and comme 
ci, comme fa. 

A few French phrases, however, ex- 
press ideas more succinctly and evoc- 
atively than any in English and deserve 
to be coaxed into day-to-day use. I’d 
like to be able to chambrer a bottle of 
wine, for example — bringing it to 
room temperature sounds tike too 
much double. Sleeping off that same 
bottle the next morning has something 
sordid about it, but I could cover any 
amount of Bordeaux with dignity. 

Most of aU, I miss being in a country 
where sleeping in after a night off the- 
town — une grasse matinee after une 
nuit blanche — is not a sign of shame- 
ful sloth but a national pastime. 


William Safire is on vacation. Taras 
Grescoe, a writer working on a book 
about contemporary Quebec, wrote 
this for The New York Tunes. 


BOOKS 


A FATAL FRIENDSHIP 
Alexander Hamilton and 
Aaron Burr 

By Arnold A. Rogow. 351 
pages. $27 SO. Hill & Wang. 
Reviewed by Sarah Booth 

D elicious appetizers 

abound in Arnold Ro- 
gow’s fascinating book, 
which includes sensational 
sex and amorous euphemisms 
to rival our own. The main 
course offers new political 
parties, allegations of treason 
and fraud, constitutional con- 
troversy, duels, conspiracies 
and rumors. 

Rogow, a political scientist 
and author of six earlier 
books, writes evenhandedly 
about both Alexander Hamil- 
ton and Aaron Burr, dutifully 
quoting contemporaries who 
knew them, as well as his- 
torians favorable to each. 
Still, his sympathies seem to 
lie with Burr. (Mine, too, 
bolstered by Hamilton’s pre- 
sumptuous and unctuous let- 
ters in the University of Vir- 
ginia’s George Washington 
papers.) But Hamilton’s repu- 
tation persists, Rogow ad- 
mits, thanks to “his writings 
and services in the public in- 
terest ... far exceeding those 
of Burr and surpassing any 
other contemporary.” 

Hamilton, a monarchist at 
heart, edited and wrote a third 
of the 1788 Federalist Papers, 
was instrumental in the rat- 
ification of die Constitution 
and in establishing a federal 
government. He became the 
first secretary of tlte Treasury , 
and founded die first federal 
bank. Burr earned his highest 
post in 1801: vice president to 
Thomas Jefferson. 

The author submits that die 
two had many similarities , 
both in appearance and de- 
sires, though their different 
heritages probably were the 
source of Hamilton’s envy 
and animosity. 

Hamilton was illegitimate, 
the son of a West Indies moth- 
er accused of “whoring,” 
and a father of unsure iden- 
tity. Rogow dismisses the old 
rumor that Hamilton was 
George Washington’s son; 
unlikely because Martha had 


four children by her first hus- 
band and because smallpox in 
his youth appears to have 
rendered Washington sterile. 
Burr, “son of a mother and a 
father of impeccable reputa- 
tion and comfortable 
means," graduated from the 
College of New Jersey in 
Princeton. Hamilton’s appli- 
cation to Burr’s college was 
rejected. Burr’s Quebec ex- 
ploits, among many martial 
successes, made Hamilton 
feel cheated, and being Wash- 
ington's Revolutionary War 
aide-de-camp kept him from 
the chance to win battlefield 
glory. 

Be warned: “A Fatal 
Friendship” is no one-night 
read, and is slowed by irres- 
istible temptations to consult 
the five-page bibliography, 
12-page index and 44 pages 
of notes. The text proper con- 
tains page after page of 
poignant, hilarious and re- 
vealing quotations and med- 
itations. A small sample: 

Rogow believes John 
Adams meant Hamilton when 
Adams said that a leading 
political figure suffered from 
“a super abundance of se- 
cretions ... he could not find 
whores enough to draw off.” 

A Burr anecdote cites his 


retort that “when a woman 
does me the honor to name me 
as the father of her child, I 
trust I shall always be too 
gallant to show myself un- 
grateful for the honor." 

Excerpts from Hamilton’s 
love letters to various women 
made me wonder how he 
found time to write the “Fed- 
eralist Papers." or, as is al- 
leged, Washington’s farewell 
address. Several letters aim at 
keeping his wife Betsy in Al- 
bany, instead of joining him 
in Philadelphia. Others were 
written to Betsy’s sister, An- 
gelica, who was in England 
with her husband. These en- 
tanglements were not without 
consequences: What Hamil- 
ton called his “amorous con- 
nection” with Maria Reyn- 
olds, a Philadelphia married 
woman, resulted in a near- 
duel with James Monroe, who 
was rumored to be involved 
with Maria. Burr was peace- 
maker in that instance. 

Beginning in 1791, Maria’s 
husband, James Reynolds, 
blackmailed Hamilton for half 
of his annual salary. Reynolds 
also charged thar Hamilton 
made “several very impropa* 
transactions" as secretary of 
Ae Treasury. James T. Cal- 
lender, a videos character as- 


sassin journalist, published 
letters and receipts from both 
Reynoldses, which were then 
offered as evidence by Hamil- 
ton. Burr was Maria's attorney 
in hear divorce suit, causing 
Hamilton to suspect an affair 
between the two. In 1804, the 
infamous Hamflton-Bnrr duel 
was said to be triggered by an 
unforgivable insinuati on 
(never revealed, but thought 
by some to be incest) about 
Burr and his much-beloved 
daughter, Theo. 

Rogow cites He my 
Adams’s view that Hamilton 
suffered manic depression 
following his son’s death, his 
daughter’s insanity and the 
decline of the Federalist 
Party. He may have deliber- 
ately forfeited his life at 
Burr’s shot to cause him to be 
charged with murder. 

Allegations against Burr of 
(reason and conspiracy, his 
vindication, marriage to and 
divorce from Madame Eliza 
Bowen Jumel are briefly 
noted. As Burr said, “slander 
has slam mere than the 
swoxtL" Or as Andrew Jack- 
son put it, “Hamilton dead 
would prove a much more dan- 
gerous enemy to him than he 
ever could have been alive.* 

Washington Post Service 


BRIDGE 


By Alan Truscott 

T HE World Mixed Pair 
Championship, was the 
opening event of the 1998 
world championships in Lille, 
France. It was won by Ant- 
onio Vivaldi and Tftn«i 
Rossano of Italy. The run- 
ners-up were Marc Bompis 
and Claude Blouquit of 
France, with two Danish ex- 
perts, Jens and Sabin Aukea 
coming in third. 

In the World Par compe- 
tition the winner was Michael 
Rosenberg of Tnckahoe, New 
York. Two other American 
experts, Bart Bramley of 
Chicago and Eric Rodwell of 
Naperville, Florida, finished 
second and third. The winner 
won a prize of $35,000. 


In the djagniinwi deal from 
the Mixed Pairs, two Amer- 
ican pairs were in opposition. 
Dan Morse, sitting East, 
bounced into six no-trump 
after' his left-hand opponent, 
Fred Stewart, opened an ex- 
tremely .weak weak-two-bid 
in spa d es and Joan Morse had 
overcalled in hearts. This 
would have succeeded, since 
the declarer only loses a heart 
trick. 

However, the North player, 
Marinesa Letizia, ventured 
seven spades. Now the ques- 
tion was, how many down 
would seven spades go? 
Stewart lost six tricks: two 
trumps, two clubs, and one in 
each red suit That was a _ 
ally of 1400, just slightly" 
ter than tire score 1440 that 
East- West would have collec- 


ted in six no-trump. That 
would not be important at imp 
scoring, but it was decidedly 
profitable at match-points 
scoring. 


NORTH 
4 K 9 7 5 2 
09 

<>10 8 6 5 3 
OKS 


WEST 


EAST 

* — «AQ3 

t7JM)75 4 3 9AQ 

0 AKQ2 O J74 

+ Q98 4AJ742 

SOUTHED) 

A J 10 8 6 4 
* *7 K 8 6 2 

69 

*10 S3 

East and West were vulnerable. 


CROSSWORD 


Across 

i Toasted 
sandwiches, for 
short 
■ Politician 

Alrander 
io Very funny one 
i4DubfeYsland 
18 Habitation 
liTheThThe 
King and T 
it Send mx 
io Suppers 
io Hoof It 
io Agitated 
is Caustic 


>4 Mra. KbwateM, In 
"AStaMcnr 
Named DesW 
oe Htf-of-Famar 
Yogi 

07 1950‘s car with a 
horse-coflar 
SOtfle 

oo Yak, yak, yak 
33 Buffoons 
3t -The Wind in the 
WBowa' 
character 
oo World leadar 
who gave hia 

naina to a Jacket 
ooZOch 

40 Browbeat 
42Tratrw»the 
Loop 


The bidding: 



South 

West 

North 

East 

2* 

39 

44 

BN.T. 

Parra 

Pass 

74 

DU. 

Pass 

Pass 

Pass 



West led the dfarawnd king. 


Solution to Puzzle of Sept 4 
(Tim 1 iNlKlElTl 


nnassi anaemia 
□BEHEnaa nnnniin 
00000000 nanaan 
□an 0000000 □□□ 
0000 Sana 00 □□ 
130000 000 00000 , 
000000 ehdsbeisiei 
0000 anna 
0na0Q000 000000; 

D0000 Q0O 00000! 
□□□0 E30H0 00001 

Baa 0000000 □□□ 
000000 00003000 
QQnQao 00000000 
BC10O00 □0000001 


«o Bring out 
48 Fodder holder 
4e Lose sleep 

(ovw). 

4T Harbor a grudge 
about 

4i Frisco grfdder 
tl Softens, with 
“down’ 

Si Goff shoe 
features 

•7 Word repeated 

in "Does or 

doesn't ?■ 

se Agitated 
to Prayer receiver, 
with the* 

04 Sweater size 
as Neck hair 
os Comply 
or Turn outward 
oo Tommie of the 

60 > a-70 , s Meta 

■ Portend 

to ‘W alk Away 

“ (1968 hit) 

71 Brainy, sodaly 
Inept sort 

DOWN 

1 Strengthens, 
wMTup’ 

3 See 56-Down 
o Said too often 

4 Pays, as a bB 
•Chaw out 

■ Have In 

one's bonnet 

7 Coafle defense 


•Wing ft, 
speechwtse 
• Visited again 

10 Inexperienced 

11 Agitated 

is "Members ■" 

io Give's partner 
ai Long In the tooth 
aa Guzzled 
Mf-85,e.gjAbbr. 
*a Seemingly 
forever 

aa Rabbit fur 

ai Writer 

Stanley Gardner 
atReddteh-farown 
aoLulu 

34 Candy striper, 
ag. 

ae Agitated 

37 Takeout lunch 
provider 

40 Redhead’s 
secret, maybe 

41 Basement floor 

material 

4+Corp. numero 
uno 

■ One released 
from bondage 
40 Bank employee 
SO Antlered antmat 
BO Work tike a dog 
04 Tf it afrit broke, 
don’t fee it," e.g. 
ss Ratio part 
oeWftti 2-Down, 65 
rifles per hour. 
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Hardly a neatnflr 
so Tramp 
•0 Songbird 
*i f~®8raame one 
** Hair coloring 


See our 
Friendships 
every Saturday 
in The Intennarkct 
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HEALTH/SCIENCE 


Damaged Ear 


repair the tiny hair celts in to* ^ ^ 8 new treatment to 
nerve fibers and create Q ear ttla * transmrt sound to 

an<1 create 80 mdMduaFs sense of balance. 


r INSIDE THE X 

COCHLEA \ 

DAMAGED \ 
ANTIOXIDANT ; : h*bk{ — \ 


• fVJto . 

‘ '•••:!■ : • -v^aySv 


catheter- 


*§ A thin tube, called a catheter, is 
inserted into fhe ear canal and 
through the ear drum until it reaches 
the cochlea, the receptor for all sounds. 


■ i rici 




DU 


\ nA-.V 


Mr. Hnrmeuii du 


gall »f* tltr • L ,{ Jin}-. 
Thwy 1 ! »tr i.,.. 

Aflrr li;«» r.r.i*-..- 

l'*»V Is ill.i.ii 


ft )} SEMICIRCULAR 
CANALS 


HAIR CELLS 


NERVE FIBERS 


frutfel fjp.i 
ttMT ttVulll- 
tJNto^aw 


EAR DRUM INNER EAR 


2 An antioxidant drug 
is defiverBd through 
the catheter to the base 
of the cochlea, where it 
passes through the 
membranes to reach 
the damaged hair cefe. 


3 Inside, the 
antioxidant 


antioxidant 
neutralizes free 
radicals, chemicals 
that harm cells, 
allowing the 
damaged hair ceBs to 
heal more quickly. 
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S IRA LI A 


Take a trip with THAI io .Via or Australia 
and you'll enjoy die advantages ot Koval Orchid Plus, 
one of (he world's best frequent flyer programmes. 
In fact, we re the only Asian airline to have won 
a prestii'ious "Freddie Award" as a 19 97 Programme 
of the Year by InsideFIver mauarinc. 
I hat's because with Koval Orchid Plus, \ou can earn 
miles in al! classes, e\en in economy, and on all 
Siar Alliance flights. So von can enjov superior status. 

rewards and recognition the world oxer. 
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Fighting the Deafening Din 


New Treatments May Restore Delicate Hearing Cells 



By Warren E. Leary 

New York Tones Service 


W ASHINGTON — The 
world is awash with 
noise, an endless 
banging, zinging, thump- 
ing and clanging that not only annoys 
but also steals. The deafening din slowly 
takes away the hearing of many and, in 
cases of enonnons assault, can result in 
deafness within days. 

But researchers say they are making 
progress against noise-induced hearing 
loss and have began testing treatments 
that may be able to rescue hiring in ears 
damaged by unusually loud noise. 

Military researchers say they have 
developed a technique that may be able 
to restore health to delicate ceils within 
the ear that are often irreparably dam- 


Jochen Schacht, a pioneer in the treat- 
ment of hearing loss who works at the 
Kresge Hearing Research Institute at the 
University of Michigan in Ann Arbor, 
said the military' researchers had a solid 
scientific basis for their technique. “The 
approach of using antioxidants is not 
new/’ he said, “but the combination of 
the technique and the antioxidants is 
unique here.” 

Leonard Rybak of Southern Illinois 
University Medical School in Spring- 


field called the technique “a good ap- 
proach with a rational basis.” Dr. Rybak, 


JiaMcManos/NTT 


or killed by excessive noise. It may 
also be possible, they add, to develop 
drugs that can be taken in advance to 
protect against damaging sounds. 

“Oar early results are exciting and 
encouraging, but also very preliminary, ' ' 
said Colonel Richard Kopke, a physician 
with, the Army Medical Corps. “Our 
work with animals is very promising, but 
we’ve just begun human testing.” 

Colonel Kopke and colleagues at the 
Defense Department’s Spatial Orient- 
ation Center, a treatment and research 
facility far all the services based at the 
Naval Medical Center in San Diego, 
have devised a way to place miniature 
catheters deep into the ear and dispense 
medicine in the exact place it is needed. 

Using this approach, tested extensive- 
ly in guinea pigs and chinchillas. Colonel 
Kopke ’s group heats delicate hair cells 
within the ear, key components in sound 
detection, with antioxidant drugs to 
co unt e r act toxic compounds generated 
by injury. If heated in time, the research- 
ers say, these sensitive cells — which the 
body cannot replace — can be saved 
before there is permanent hearing loss. 

The researchers have tested the ther- 
apy on three patients, with apparent suc- 
cess in all of them. Within the next six 
months, they hope to treat SO more. 

The military is interested in treating 
hearing and other ear problems that can 
affect balance and orientation, at least in 
part because of the high price — an 
estimated $13 billion a year in com- 
pensation, retraining and equipment 
costs — stemming from these disorders. 


proach with a rational basis.” Dr. Rybak, 
whose own research involves finding 
ways to keep the widely used anti-cancer 
drag cisplaiin from damaging patients* 
hearing, said it had recently become ap- 
parent that many of die things that injure 
die inner ear could have a common de- 
structive mechanism — the production 
of toxic foee radical oxygen compounds, 
known as free radicals, which antiox- 
idants are designed to.counteracL 
Free radicals are unstable, electrically 
charged molecules that are highly re- 
active with other substances, rree rad- 


the cochlea membrane sends vibrations 
through the fluid, moving the hairs and 
sending signals that eventually travel 
through nerves to the brain. 

Prescription antioxidants then are de- 
livered through the catheter, allowing 
the hair cells to receive an effective 
dosage, the researchers said. If the drugs 
were given orally or through injection, 
the rest of the body would have to endure 
large doses of the drugs for a sufficient 
level to reach the ear. And many of these 
drugs have damaging side effects in 
large doses, they said. 

The catheter can be left in place so that 
medicine can be administered every two 
or three days for two weeks, or the cath- 
eter can be hooked to a small automatic 
pump, attached to the patient, that can 


dispense a daily infusion of the drags. 
Lieutenant Commander Michael Hof- 


fer, a navy doctor who works with Col- 


onel Kopke, applies a different twist to 
the catheter technology to treat a con- 


6 This is not meant to 
be a substitute for 


common sense or 


using mechanical 
hearing protection . ' 


icals of oxygen, formed briefly in most 
natural chemical reactions with oxygen, 
set up chain reactions in the body as they 
interact with other molecules, and that 
process can damage cells and even the 
genetic material they contain. 

Research now shows that drugs that 
can damage the inner ear — including 
cisplatin and the aminoglycoside family 
of antibiotics like streptomycin and 
gentamicin — do so, at least in large 


the catheter technology to treat a con- 
dition called Meniere's disease, an inner 
ear abnormality whose symptoms in- 
clude vertigo or severe dizziness and 
ringing in the ears. He puts toxic an- 
tibiotics into another part of the ear to 
destroy a different type of hair cell in- 
volved in Meniere's disease . 

As an alternative to surgery. Lieu- 
tenant Hoffer and colleagues are using 
the new system to selecuvely kill cells 
that produce excess liquid in the ear that 
contributes to symptoms of Meniere's 
disease, as well as certain balance cells 
that send signals to the brain. In tests on 
18 patients, the researchers said they 
were able to reduce symptoms in most of 
the patients without invasive surgery. 

Colonel Kopke said he had tested a 
number of prescription antioxidant 
drags approved for other uses to treat 
hearing loss, including some that scav- 


enge up free radicals and others that 
cause the body to produce more of cer- 


part, by causing the production of harm- 
ful free radicals. And the pressure and 


Loud noises produced by artillery, jet 
ernes and shipboard machinery all 


engines and shipboard machinery all 
contribute to the hearing problems that 
affect more than 11 percent of members 
of the armed services, the military says. 


nil free radicals. And the pressure and 
vibrations generated by loud noise can 
damage cells in the ear, causing them to 
generate free radicals that cause further 
injury and cell death, experts said. 

Colonel Kopke ’s work, which is sup- 
ported by the Office of Naval Research, 
involved threading a tiny catheter through 
the outer ear. under the ear drum and up to 
the membrane at die end of the cochlea — 
a fluid-filled, snail-shaped structure in the 
inner ear that contains thousands of hair- 
like cells. The pressure of sound waves on 


cause the body to produce more of cer- 
tain enzymes that are natural antiox- 
idants. Some of these drugs can also 
remove some of the body’s excess iron, 
which can encourage the production of 
free radicals. 

A main goal of die research is to de- 
velop oral medicines, probably new rypes 
of antioxidants, that can be taken before 
or after hearing dangerously loud noises. 

Colonel Kopke acknowledged the 
possibility of abuse if scientists de- 
veloped a drag that protected against 
hearing loss caused by noise. “This is 
not meant to be a substitute for common 
sense or using mechanical hearing pro- 
tection when needed,” he said. “1 don't 
want people to say. Til just pop a few 
pills and turn my amplifier up.' ” 


Sea Explorers Aim for a New Low 
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By William J. Broad 

New York Times Service 


Scientists say major questions of ge- 
ology, biology and even archaeology 
now lie beyond Alvin’s current reach, 
not to mention the unknown. 

“There’s important science to be 
done” in the sea’s deeper regions, said 
Darnel Foraari, head scientist for the 
deep submergence program at Woods 
Hole. * “It’s such a compelling part of the 
planet We've got this sitting in our 
backyard and we know so little about it 
It’s ridiculous. ” 

Over the decades, Alvin users have 
been the first to glimpse the seabed's 


W OODS HOLE, Mas- 
sachusetts — The sea has 
millions of dark secrets. 
And now, a famous ex- 
plorer is to illuminate more of them. 

For more than a third of a century, 
Alvin, die world’s first craft to roam the 
abyss with relative ease, has been fer- 
rying American scientists into the plan- 


et’s sunless depths and racking up a 
staggering record of discovery, includ- 


ing dark ecosystems that, with riots of dark ecosystems, its hot chimneys, its 


tube worms and other bizarre creatures, 
rival rain forests in richness. 

But the plucky, white, 25-foot-long 
(7-meter) craft has its shortcomings. 
Most notably, it can plunge down only 
so far without the deep’s pressures sud- 
denly crushing its crew capsule (and 
three occupants). For dives, the safety 
hiinit is 2.8 miles (43 kilometers). 

That distance is little more than the 
sea’s average depth and fer short _____ 
of its deepest spot, seven miles ’TV™ 


cold seeps, its rocky chains of mountains 
.longer than the Andes and its lost human 
worlds, such as the Titanic. The ex- 
plorers have also brought to light thou- 
sands of new species of animal life, 
including slimy things seemingly fit for 
monster movies. 

This record of excellence is causing 
some of the submersible’s users to view 
any renovations warily. 


It is also the planet's lifeblood. Its 
voluminous waters supply vital ele- 
ments that sustain life on the surface and 
regulate planetary heat flow, keeping the 
land temperate. 

Geologically, the deep is the planet's 
most dynamic feature, the place where 
huge slabs of eras! are created and de- 
stroyed. About 90 percem of the Earth’s 
volcanism happens undersea. 

Mr. Gagosian, the Woods Hole di- 
rector. said a deeper-diving A Ivin coaid 
better study these cauldrons, which also 
support lush ecosystems and are sus- 
pected of being the place where life 
arose four billion years ago. 

A deeper-diving Alvin, he said, could 


not only explore the sites directly but 
could wire the ocean with sensitive de- 


could wire the ocean with sensitive de- 
tectors meant to track distant seaquakes. 
A great opportunity for such wiring lies 
in old telephone cables that crisscross 
the sea’s abyssal plains, Mr. Gagosian 
said. 

This month, one such cable between 

California and Hawaii is to be 

. lifted from a depth of 3.1 miles 


down, much lower than Everest Overhaul of a U.S. Submersible an d fitted with geologic detect- 
is high. The upshot is that a large , 7 . 7 ? , ors — an oceanographic first A 

part of the seabed, with its dark Could Shed more light OH depths, deeper Alvin could service such 
recesses and riddles and perhaps ° 1 devices, eliminating the need 

even a den or two of undis- “ for lifting the cable, which is a 

covered monsters, is out of Alvin’s “One thing is clear,” said Richard risky job. 

reach. Off limits is an area larger than Pittenger, bead of marine operations at A deeper Alvin would also be able to 
Asia. Woods Hole. “We don’t want to screw visit more of humanity’s lost worlds. 

But now, Alvin is getting a major up the reliability in the process of trying 
overhaul that may extend its reach and to make the submersible better.” 


overhaul that may extend its reach and 
allow it to match and possibly even 
surpass newer snbmersibles abroad, 
mniring it the world leader. 

In a r Emarirshte tenaiwa from the end 

of the Cold War, foe Woods Hole Ocean- 
ographic Institution, which runs Alvin, 
has just received from the U3. Navy a 
submersible known as Sea Cliff, which 
has been decommissioned after military 
cutbacks and changing priorities. 

Woods Hole and its federal patrons 
have insufficient money to run Sea Cliff, 
designed for military work, as a separate 
vehicle. But Woods Hole is happy to 
cannibalize its parts to improve Alvin, a 


cannibalize its parts to improve AWm, a 
process now gening under way. The 
trove is rich. Alvin cost about $50 mil- 
lion, and Sea Cliff about $200 million. 

The crown jewel of Sea Cliff is its 
crew capsule. The walls are made of a 


When Alvin was first proposed by 
Woods Hole in die 1960s, it was con- 
sidered a curiosity. Most military of- 
ficials and scientists of the day cared 
little about people exploring the deep. No 
regular navy contractor wanted the job. 
So the submersible was built by Genoa] 
Mills, die maker of breakfast cereals. 

The situation changed after a navy 
submarine, the Thresher, sank with 129 
men in 1963. Its wreckage remained lost 
for months. In the catastrophe's wake, 
the navy decided to throw itself into 
mastering the abyss. 

No expense was too great. The navy 
built two Alvin look-alikes. Sea Cliff 
and Turtle. Both were heavier and fester 
than their forerunner. Eventually, in 


risky job. 

A deeper Alvin would also be able to 
visit more of humanity’s lost worlds. 
The luxury liner. Titanic, resting at a 
depth of more than two miles, is now 
within Alvin's reach and was visited in 
1986 by the tiny white submersible, but 
thousands of other wrecks lie deeper. 

One is the 1-52, a Japanese submarine 
sunk in World War 11 while carrying a 
shipment of two tons of gold, 146 bars of 
it racked in metal boxes. 

Discovered in 1995 more than three 


situation changed after a navy miles down on the Atlantic abyssal 
ine. the Thresher, sank with 129 plain, the 1-52 wreckage is now slated 
1963. Its wreckage remained lost for further exploration as the salvage 
mhs. In the catastrophe’s wake, team searches for vehicles than can go 
ty decided to throw itself into that deep. 


swel of Sea Cliff is its 1984, Sea Cliff dove much deeper, with 
lie walls are made of a its stronger crew capsule, 
per-stzong titanium that But foreign submersibless began to 
tessures down to depths rival Sea Cliffs maximum depth of 3.8 
o Woods Hole is now miles and to make new discoveries, 
er the capsule can be In 1990, the Japanese pulled ahead 


thick layer of super-strong titanium that 
can withstand pressures down to depths 
of 3.8 miles. So Woods Hole is -now 
studying whether die capsule can be 


transferred to Alvin, a move that' would with a new submersible that plunged 


extend the reach of the tiny submersible 
by a full mile. 

“We have a responsibility to make 
sure it’s the best,” said Robert Gago- 
sian, the director of Woods Hole. 


Eager to push even deeper and cap- 
italize on the politics of the moment, the Such competitive pressure is one rea- 

msfifntion is seeing whether further son Woods Hole is eager to have Alvin 
stren gthening would allow Alvin to go deeper. The more important reason is 


down four miles. Woods Hole scientists 
looked on sheepishly in 1994 as the 
Japanese submersible. Shinkai 6500, set 
an Atlantic depth record. 

The 31 -foot-long Japanese submers- 
ible is still unrivaled. 


italize cm the politics of the moment, the S 
institution is seeing whether further son 


plunge down to depths of 43 miles — 
deeper than any of die rival submersibles 
operated by Russia, France and Japan. 

“We’ve been die leaders in explo- 
ration,” Mr. Gagosian said. “In order to 


raw knowledge. 

Scientists say the inky deep is not only 


B ITS of Sea Cliff are already being 
transferred to Alvin. The first to 
go was the military submersible’s 
digital sonar. 

Barrie Walden, manager of deep sub- 
mergence at Woods Hole, said incor- 
porating Sea Cliff’s crew capsule into 
Alvin might cost $15 million, a sum as 
yet unapproved by federal planners. He 
said the upgrade could be done during 
the sub’s next major overhaul, which is 
scheduled for the end of 2000, allowing 
it lo start the new millennium cm an 
auspicious note. 

With Alvin diving to depths of 3.8 
miles, the region outside its reach would 
shrink dramatically, contracting from 
something larger than Asia to the size of 
Europe. 

Mr. Gagosian, eager for even greater 
penetration of the sea’s darkness, has 
asked Woods Hole experts to assess the 


inherently provocative but important (o feasibility of Alvin’s plunging to depths 
understand if people are to be good of 4.3 miles. But achieving that may take 


planetary stewards. It is the Earth’s 


continue that tradition, we need to have largest habitat, containing, by some es- 
the deepest-diving submersible. It’s that timates, 97 percent of the space inhab- 

■ ,.«r -.7- 1 J *• trail k« thinno 


sample. We want to lead.’ 


ited by living things. 


more than Sea Cliff’s sphere, and might 
cost $100 million — big money in a field 
that gets about $20 million a year in 
federal money. 
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Uneasy Split 
Developing 
^ With Japan 

US. and Tokyo Far Apart 
On How to Prevent Crisis 

By David E. Sanger 

N f»Yort Tunes Servir* 

PRANgSCO-Tteeconomic 
policy leaders of the world’s two largest 
economies, the United States and Japan, 
spent hours here Friday night taadns 
about the heightened risk of global nS 
cession and a farther spread of the tur- 
moil that has engulfed Asia, Russia and 
now Latin America. 

But they left Saturday morning with 
no new plans but rather an uneasy sense 
that Japan and the United States remain 
011 different wavelengths about how 
quickly countries must act. 

The discussion over dinner on Nob 
Hill included the Treasury secretary, 
Robert Rubin, the chairman of the Fed- 
eral Reserve Board, Alan Greenspan, 
and Kiichi Miyazawa, die former prime 
minister who reluctantly agreed to 
the job of finance minister last month 
during Japan’s deepest recession since 
tbe end of World War D. 

At the dmoar’s end, U.S. officials said 
they feared that tbe leaders of Japan still 
did not accept the premise that the coun- 
try’s banking crisis and its moribund 
economy were a major cause of the tur- 
moil that included a stomach-churning 
dive on Wall Street last week, huge mar- 
ket drops and instability in 1*tin Amer- 
ica and deepening chaos in Russia. 

The astounding descent of the ruble 
led the British government Saturday to 
announce that a meeting of deputy fi- 
nance ministers from die world's largest 
economic powers, the Group of Seven, 
was planned in London, probably this 
week, to map out a new Russia strategy, 
u But in a sign of the growing split 





m .Win G- MiHiCfJoMjynor France- fw USiiau/IVtowirra 

Finance Minister Kiichi Miyazawa of Japan, left, talking with Treasury Secretary Robert Rabin in San 
Francisco. Alan Green sp an, right, warning of turmoil during a speech at the University of California, Berkeley. 


between Tokyo and Washington, Jap- 
anese officials bristled at the ntonnting 
U.S. pressure and suggested that they 
were being made scapegoats. “How can 
Japan’s recession be responsible for an 
economic malaise in T-atin America or 
Russia?” asked a senior Japanese of- 
ficial. “Japan has been overly criticized. 
My concern is that if anything lumpens 
to foe US. economy, everyone wiilpoint 
to Japan and say it is responsible.” 

The meeting took place as Mr. Rubin 
and Mr. Greenspan issued warnings that 
the world economy is in a particularly 

f ragil e, s tate. 

Only hours before the dinner , Mr. 
Greenspan, in a speech at the University 
of California, Berkeley, cautioned that 
“it is just not credible that the United 
States can remain an oasis of prosperity 
unaffected by a world that is experi- 
encing greatly increased stress.” 


flew from Washington to the meeting 
here, said that “these are clearly ex- 
tremely difficult times in the world econ- 
omy and world financial markets.” 

“This is an unprecedented situation in 
a host of respects,” said tbe Treasury 
secretary, who experienced several ma- 
jor market drops in his 26 years on Wall 
Street as a trader and then co-chairman 
of Goldman, Sachs & Co. the investment 
banking firm. ‘ ‘The number of countries 
experiencing difficulties ar once is 
something we have not seen before.” 

The speed at which billions of dollars 
that flowed into emerging economies in 
the 1990s have flowed out was also 
unprecedented. The inflow occurred, 
Mr. Rubin said, because “investors got 
progressively less rigorous about risk.” 

Now they see risk everywhere, Mr. 
Rubin and other Treasury officials note, 
and rarely discriminate between coun- 
tries with deep problems and those 


rates if more evidence arose that down- 
turns on three continents were begin- 
ning to stall the U.S. economy. 

Mr. Robin, in a conversation as he 


simply fighting off economic contagion. 

“We are in a situation which is indeed 
a dangerous one, by for not fully ra- 
tional," said Michel Camdessus, toe 
managing director of toe International 
Monetary Fund. 


Latin Leaders Call for Action to Cushion Crisis 


Gw*do# Ovr Staff From Dt&mha 

PANAMA CITY — Tbe presidents 
of 10 Latin American countries have 
called for urgent action to reduce the 
impact on Latin America of the eco- 
nomic crises in Russia and Asia. 

“There exists a very serious worry in 
each of our countries from what has 
occurred in these past weeks,” Pres- 
ident Ernesto Zedillo of Mexico said 
Saturday at toe conclusion of toe sum- 
mit meeting of the Group of Rio in 
Panama. “If this continues, we would 
be at risk of toe entire world economy 
entering a state of recession." - 

Latin American heads of state signed 
a declaration appealing to international 
financial institutions and the Group of 
Seven industrialized nations to reflect 


urgently on tire crisis threatening 
emerging Latin American economies. 

The document recommended that all 
emerging economies strengthen them- 
selves through various means, including 
increasing internal savings and promot- 
ing long-term investment. 

But it also made a clear call to such 
multilateral financial bodies as the In- 
ternational Monetary Fund and to the 
Group of Seven to take immediate ac- 
tion to fight tire global economic crisis. 

"It is indispensable that toe G-7 
countries immediately take the neces- 
sary means to restore stability in fi- 
nancial markets and to guarantee toe 
growth of toe world economy,” the 
declaration said. 

Tbe Rio Group includes the Con- 


tadora Group — Panama, Venezuela, 
Colombia and Mexico — by adding 
Chile, Pent, Bolivia, Uruguay, Argen- 
tina, Brazil, Ecuador and Paraguay. 

Meanwhile, toe International Mon- 
etary Fund’s top official said be was 
confident that Latin American econ- 
omies would continue to grow over tbe 
long term even though Asia and Russia 
were having an adverse affect on toe 
region right now. 

Michel Camdessus, managing direc- 
tor of the IMF, said if the economic 
instability from Asia and Russia con- 
tinued to exert pressure on currency and 
stock markets in Latin America, finance 
officials in that region would have to 
tighten monetary policy. 

Still, toe IMF projected that most of 


toe countries in the Latin American re- 
gion would expand tbeir economies this 
year and would have low or declining 
inflation. (Reuters. Bloomberg ) 

■ Brazil Sharply Raises Rates 

The central bank of Brazil has raised 
- its benchmark interest rate more than 10 
percentage points to stop an outflow of 
capital that is reaching $1 billion a day 
amid concerns that Brazil’s currency 
will be weakened, Bloomberg News 
reported from Sao Paulo. 

The central bank said its overnight 
rate, which it charges banks for loans, 
will rise to 29.75 percent, from 19 per- 
cent, beginning Tuesday. 

The rate will remain in effect until 
Sept 30. 


Financial Crises May Stall Capitalism’s Global March 


By Paul Blnstein 

WiduwjeHM Post Service 

WASHINGTON — As toe crisis 
shaking tbe world’s financial markets 
spreads and intensifies, signs increas- 
ingly suggest it could deal a histone 
setback to toe advance of Western-style 

capitalism. _ 

The roost obvious illustration is Rus- 
sia. After toe virtual collapse of toe 
. country’s economy last month, pro- 
%Westem forces are in full retreat and 
1 speculation abounds that socialist 
policies will be revived . 

Another example is Malaysia, which 
this week effectively cut itself off from 
global financial markets by imposing 
light controls on toe flow of capital across 
its borders. The country had thrived over 
most of the past decade by welcoming 
investments by U.S., Japanese and Euro- 
pean companies. But Prime Minister Afo- 
Kathir bin Mohamad, furious over toe 
selling wave that has sunk the 
currency and stock market, decreed that 
the currency — the nnggfc could no 
longer be freely traded. 


Even in Hong Kong, hitherto proud of 
its reputation as the world’s most free- 
wheeling market, the government began 
a vigorous effort last month to bolster 
toe Hong Kong Stock Exchange by us- 
ing billions of dollars’ worth of public 
funds to buy shares. 

Up until a couple of months ago. the 
— crisis appeared to be 
NEWS forcing economic 

ANALYSIS P? Kcy . m ™*y***~ 

■ - ~ tnes m a market-ori- 
ented direction — so much so that 
Michel Camdessus, toe managing di- 
rector of toe International Monetary 
Fund, often referred to toe financial 
turmoil as "a blessing in disguise.” 

. Together with his backers in toe Clin- 
ton administration, Mr. Camdessus saw 
potential long-run benefits resulting 
from the Asian crisis: Even though such 
crisis-ridden countries as South Korea 
and Thailand were sinking into painful 
rec essio ns, they were moving toward 
more Westernized, free-market models 
as they met IMF demands to scrap the 
“crony capitalism” and policies of 
heavy government intervention in toe 


economy that had undermined tbeir 
long-term growth prospects. 

But toe words ‘ ‘blessing in disguise’ ’ 
have disappeared from Mr. Camdes- 
sus’s public utterances lately, under- 
scoring growing fears among Western 
analysts and officials that toe crisis may 
prove an unadulterated curse. 

“I tomk of it as a backlash against 
globalization, and you’re getting more 
and more episodes that move down toe 
same track mat make this whole dimen- 
sion of toe crisis very worrisome.'" said 
G Fred Bergsten, director of toe Institute 
for International Economics, noting that 
Taiwan and Japan have also been re- 
sorting to government-backed stock pur- 
chases as their markets weaken. 

Robert Zoellick, a top official in toe 
Bush administration, said tbe latest de- 
velopments have deepened his concerns 
that Washington was failing to aggress- 
ively consolidate the gains toe U~S. sys- 
tem had achieved at toe end of the Cold 
War. “Now we’re moving bey raid the 
risk of missing opportunities, to the risk 
of retrogression, A said Mr. Zoellick, 
who is president-designate of toe Center 


for Strategic and International Studies. 
"In toe long view, you can argue that 
markets and capitalism will eventually 
dominate because people will discover 
the benefits of an efficient production 
system. But as we saw in tbe 1930s. the 
long run can last a long time." 

Remarkably few restrictions have 
been raised during the crisis on imports 
or exports of goods and services, so the 
dangers to capitalism should not be ex- 
aggerated. So far, most of the govern- 
ment interference, including Malay- 
sia’s, has been limited to toe markets for 
money. 

Throughout much of the post- World 
War H period, many countries — in- 
cluding advanced industrial powers in 
Western Europe — maintained controls 
on capital. In some ways, government 
intervention in toe capital markets now 
can be viewed as an effort to correct toe 
excesses of a decade-long experiment in 
which money was free to fly virtually 
anywhere on Earth at the much of a 
computer key. 

See CAPITALISM, Page 18 


CURRENCY RATES CYBERSCAPE 


Greenspan Issues Alert 

US. Can’t Remain an l Oasis,’ Fed Chief Warns 


Speaking in Washington at the end of 
a meeting of Latin American finance 
ministers who had come to plead for 
relief, be said: “The degree of panic 
going on — this is. indeed, clearly ex- 
acting an excessive and unfair pressure 
on a large number of countries. ’ 

For Mr. Camdessus, that is a sig- 
nificant change of tone. In January, he 
signed an agreement in Indonesia with 
President Suharto that he declared 
would restore confidence — only to see 
the country dissolve into violence, eco- 
nomic chaos and political upheaval that 
forced Mr. Suharto’s resignation. Early 
this summer, Mr. Camdessus declared 
that there was no crisis in Russia, and a 
huge one erupted within weeks. 

“A few months ago people were talk- 
ing about seeing the light at the end of the 
tunnel,” said Jeffrey Garten, toe dean of 
' the Yale School of Management and a 
former top Commerce Department of- 
ficial- “Now toe only hope is keeping the 
world economy from total deterioration. 
And you get a sense that this is all now 
truly left to Adaxg Smith’s invisible hand 
— it’s beyond any country’s ability, any 
institution’s ability, to control." 


By John M. Berry 

Washington Post Service 

The chairman of the U.S. Federal 
Reserve Board has said that ongoing 
turmoil in world financial markets poses 
a risk to continued U.S. economic 
growth, and be has signaled that the Fed 
might cut interest rates in response. 

Alan G reens pa n disclosed that at a 
policy-making session last month. Fed 
officials, who had been leaning for 
months in toe direction of raising rates to 
bead off any increase in inflation, moved 
back to a neutral stance because of 
mounting concern about the potential im- 
pact of the turmoil on toe United States. 

“As dislocations abroad mount, 
feeding back on our financial markets, 
restraint is likely to intensify.” Mr. 
Greenspan warned Friday in a speech at 
toe business school of the University of 
California. Berkeley. 

The United States is strong and many 
of toe “imbalances.” such as rising 
inflation, that usually appear in long- 
running economic expansions “are 
largely absent today,” he said. But he 
added, “it is just not credible that the 
United States can remain an* oasis of 
prosperity unaffected by a world that is 
experiencing greatly increased stress.” 

The comments were his first since a 
default by the Russian government on a 
portion of its debt two weeks ago that 
triggered sharp declines in world stock 
markets and large interest rate rises in 
some developing nations. 

In the United States last week, toe 
Dow Jones industrial average fell more 
than 5 percent fen- toe second week in a 
row, closing at 7,640.25. The Dow now 
is down 18.2 percent from its peak on 
July 17 and more than 3 percent from its 
level at toe be ginning of the year. In 
countries such as Singapore, Malaysia, 
Brazil and Mexico, stock prices are down 
more than 40 percent since Jan. 1. 

“In the spring and early summer,” 
Mr. Greenspan said, toe Federal Open 
Market Committee, which is the central 
bank’s top policy-making group, “was 
concerned that a rise in inflation was the 
primary threat to the continued expan- 
sion of toe economy. By the time oi the 
committee’s August meeting, the risks 
had become balanced, and tbe com- 
mittee will need to consider carefully 
toe potential ramifications of ongoing 
developments since that meeting.” 

The next Fed policy meeting is Sept- 
29. Unless toe world economy suffers 


another shock. Fed action on rates is- 
unlikely at that time because it may be 
hard to quantify those “potential ram- 
ifications" that soon. On the other hand, 
a grave development — such as the 
collapse of several large ailing Japanese 
banks — that posed an immediate threat 
to the world financial system could 
cause Mr. Greenspan to act using his 
own authority even before the meeting. 

Last week a number of Fed officials 
wbo went to a conference in Jackson 
Hole, Wyoming, said that they no 
longer were thinking about raising rates 
but that they saw no need at that point to 
reduce toon. 

In a talk in Boise, Idaho, on Thursday , 
Robert Pany, president of the San Fran-; 
cisco Federal Reserve Bank, said, 

‘ ‘These international problems are com- 
ing at a time wben spending inside toe 
United States is strong, so that our econ- 
omy has some room to absorb a shock 
from abroad.” 

“However.” Mr. Parry added, “re- 
cent financial developments in tbe 
United States and around toe world raise 
uncertainties about whether this 
strength in domestic spending will con- 
tinue. Falling U.S. and foreign stock 
markets, as well as possible effects of 
problems abroad on U.S. corporate 
profits, could restrain consumer and 
business spending in this country.” 

In his speech, Mr. Greenspan also 
raised the question of whether a big drop 
in stock prices, after several years of 
large increases, might have a major de- 
pressing effect on consumer spending 
and economic growth. 

Mr. Greenspan said that the history of 
large changes in investor confidence- 
“counsels caution in the current con- 
text." 

“We have relearned in recent weeks 
that just as a bull stock market feels 
unending and secure as an economy and 
stock market move forward, so it can 
feel when markets contract that recov-' 
ery is inconceivable. 

‘ ‘Both, of course, are wrong.” he ad- 
ded, “But because of toe difficulty imag- 
ining a turnabout when such emotions 
take hold, periods of euphoria or distress 
tend to feed on themselves.” 

Mr. Greenspan’s comments suggest, 
that he is worried about the possibility 
that a psychologically driven bear mar- 
ket could cause such a pullback in con- 
sumer spending and business invest- 
ment as to put toe U.S. economy into a ' 
serious slump. 


Hong Kong Moves to Lift 
Confidence in Its Dollar 


CemfUaUnOarS^irFromDapaKha 

HONG KONG — Hong Kong 
stepped up its battle againsr speculators 
this weekend, introducing a package of 
measures that go into effect Monday to 
strengthen its 15-year-old currency 
board system and make it less suscept- 
ible to a speculative attack. 

Saying it "does not believe in ex- 
change controls,” toe Hong Kong Mon- 
etary Authority said Saturday that toe 
measures represented a full commit- 
ment to its currency board, under which 
the Hong Kong dollar has traded within 
a narrow range against tbe U.S. dollar. 
The steps include new rules for currency 
conversion and moves to bolster liquid- 
ity. 

For the first time, licensed Hong 
Kong banks will be able to borrow from 
toe Hong Kong Monetary Authority 
through a so-called discount window. 
The move institutionalizes borrowing 
from toe monetary authority and makes 
it resemble more of a true central bank, 
some analysts said. 

Tbe discount window will allow 
banks to convert Hong Kong dollars in 
clearing accounts to U-S. dollars at a 
rate of 7.75 Hong Kong dollars to $1, 
which the monetary authority intends to 
move to 7.80 dollars to $1 “when mar- 
ket circumstances permit" The mon- 
etary authority now intervenes in toe 
market ar 7.75 dollars to keep the cur- 
rency from weakening. 

The discount window is intended to 
ensure that there will always be access to 
a supply of U.S. dollars in toe market 


“To me, it’s aimed at reassuring toe 
banks," said John Seel of Bear Stearns 
Asia Ltd. 

The plan comes about three weeks 
after toe government waded into the 
stock market in an effort to lift prices 
and punish speculators betting against 
stocks and toe Hong Kong dollar. The 
intervention came after shares had 
plunged and interest rates had soared. 

The measures “will enhance toe ro- 
bustness of Hong Kong's monetary ar- 
rangement,” said Joseph Yam, chief 
executive of toe authority. “They 
should also help to reduce excessive 
volatility in interest rates." 

“I won’t say it will immediately do 
away with speculation on the Hong 
Kong dollar,’ said Stanley Wong, re- 
gional treasurer for northeast Asia at 
Standard Chartered Bank. “Bui 1 think 
it’s pretty sure that with all these mea- 
sures, the sharp moves of Hong Kong 
interest rales will be less likely. ‘ 

But some analysts said toe moves 
were not enough to keep speculators 
away from Hong Kong’s markets, 
adding that the former British colony 
could uot resist pressures created tty 
Asia's economic turmoil. 

Andrew Baliingal, a strategist at Sch- 
roders Asia, said that the monetary au- 
thority’s changes could actually pro- 
mote the perception that toe currency 
board system is inadequate. 

“It’s evidence of further uncertainty 
and a lack of confidence in the peg 
mechanism,” he said. 

(Bloomberg. Reuters) 
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Investors Review the Pains and the Pluses of Trading On-Line 


By Amy Hannon 

New York Tones Service 
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N EW YORK — Like many 
other investors, Allen 
page, a packaging sales- 
man in Pasadena, Cali- 
fornia, had a bad week last week. 
But if not for his cellular phone, his 
laptop, his Internet account arid a 
pager-like device that receives 
stock prices, it could have been 
worse. 

Wielding his portable electronic 
arsenal, Mr. Page said he had lim- 
ited toe damage by exercising op- 
tions on beaten-down stocks, some- 
times trading from toe shoulder of 
toe freeway with his laptop plugged 
into his cell phone. 

Mr. Page is part of a rapidly 
swelling contingent of investors 
who keep an open line to their in- 
vestments as they go about their 
daily lives. 

“Sixty percent of my customers 


are hooked up on toe Internet," he 
said, “and 1 can walk in toe office 
and ask them toe price of a stock, 
and they’ll tell me wbal it is.” 

“It’s scary," he added. “It 
wasn’t like that a year and a half 
ago." 

Most investors who track toe 
movements of their stocks on toe 
Internet — about 3 million people 
now have on-line brokerage ac- 
counts — are enthusiastic about toe 
virtues of expanded access to m- 
fonnabon. 

But in a time of market volatility, 
some on-line investors warn that 
such close contact with the ups and 
downs of a portfolio can have an 
emotional effect that is not always 
beneficial to strategic reasoning. 

Investors who are on-line trade 
more often than those who are not, 
for example. According to E*Trade 
Group Inc., toe on-line brokerage 
firm, its customers average 25 
trades a year, far more than toe 


typical customer of a full-commis- 
sion brokerage firm, wbo trades 
once or twice a year, or customers 
of a discount brokerage firm, who 
trade four to six times a year. 

Part of toe reason is that on-line 
brokerage firms typically charge 
much lower commissions than tra- 
ditional ones. 

But even for investors who trade 
through human brokers, monitoring 
a stock in real time on-line can 
induce decisions more hasty than 
wise. 

“There’s just something about 
watching it live, where you feel an 
immediacy and an urgency to do 
something, mare than if you came 
home at toe end of the day and 
looked at it in toe paper,” said 
Jeffrey Mitchell of Connecticut, 
who raid he had lost money by not 
waiting an extra hour to see what 
happened to a stock. 

Mr. Mitchell runs a software 
company and calls his broker wben 


he sees opportunities on-line. 

In addition to 'hair-trigger trad- 
ing, the Internet offers investors an- 
other double-edged sword: on-line 
discussion groups. 

Many “tips*’ posted on-line 
have been exposed as erroneous or 
even fraudulent. But there is a 
subtler danger: toe psychological 
attachment, or aversion, an investor 
can develop for a stock that is the 
subject of debate on financial 
World Wide Web sites like Silicon 
Investor or toe Motley Fool. 

“When you buy a stock and talk 
about it on Silicon Investor, it be- 
comes more than just a stock,” Mr. 
Mitchell said, “You become po- 
larized on the Internet, and then you 
feel, by selling or shorting, you are 
giving in to toe dark side." 

Stiff, he and others said they 
found that on-line discussions 
bolstered their confidence about in- . 
vestment choices. And soaking in 
the rhythm of the market through 


cyberspace clearly gives individual 
investors new ways to participate 
directly in the market. 

Kathy Levinson, president of 
E*Trade. attributed some of toe in- 
traday volatility seen in toe market 
early last week to tbe ability of on- 
line investors to react swiftly to the 
market's gyrations. 

“There's more confidence -and 
comfort when you can see your 
stock and watch it move," Ms. Lev- 
inson said. 

"People can misuse their free- 
dom,” said Tom Gardner, co- 
founder of toe Motley Fool. But the 
long-term benefit of knowing more, 
he raid, “for outweighs the effect of 
a person who sees they’re down 12 
percent and makes a foolish de- 
cision. " 

Interna address: 

CyberScape@ihi.com 

• Recent technology articles: 
wmv.iht.com/fHT/TECH/ 










PACE U 


INTERNATIONAL HERALD TRIBUNE, MONDAY SEPTEMBER 7, 1998 


CAPITAL MARKETS ON MONDAY 


Top-Notch Borrowers Still Find Buyers, Even as Others Feel Squeeze 



By Carl Gewiitz 

ImemaiumtU Herald Tribune 


PARIS — Despite the continuing tur- 
moil in world credit markets, Fannie 
Mae was able to raise $2 billion last 
week through a global offering of five- 
year notes. 

The success of the offering illustrates 
the so-called flight to quality as investors 
continue to flee risky markets for the 
perception of safety offered by borrow- 
ers like Fannie Mae, the LT.S. govern- 
ment-chartered home mortgage lender. 

But in that flight, even the debt of 
Fannie Mae, with its trinle-A credit rat- 
ing, has been unable to keep up with the 
U.S. Treasury bond market Strong de- 
mand for government bonds has driven 
up prices, sending yields, which move in 
die opposite direction, to record lows. 

As a result, the interest-rate differ- 


ential, or spread, between the yield on 
Treasury bonds and the yield on Fannie 
Mae debt has widened sharply since 
before the crisis began. But feu other 
borrowers, the spread — and thereby the 
relative cost of borrowing — has in- 
creased even more dramatically. 

The $2 billion worth of Fannie Mae 
bonds were offered at an interest rate of 
45 basis points, or hundredths of a per- 
centage point, more than that of the 
comparable five-year Treasury note. 

That is the widest spread Fannie Mae 
has paid since it began keeping records 
on spreads in 1990. A year ago, when 
Fannie Mae sold $7 billion worth of five- 
year notes, they were offered at only 18 
basis points above the corresponding 
Treasury. 

But using swaps — customized se- 
curities that allow parties to hedge their 

financial rislre — Fannie Map, was able 


to keep the total cost of the latest bar- 
in line with its usual target 

ith which the 


said the ease with 
$2 billion issue was sold demonstrated 

tfraff- wn amid the glnhal financial crisis, 

cash was available for the highest quality 
borrowers and far large issues like Fan- 
nie Mae's, which offer greater liquidity, 

mease of trading. 

More than half of the $2 billion worth 
of notes was sold to investors outside the 
United States. Almost a quarter went to 
Europe, and nearly a third went to Asia. 
U.S. sales amounted to only 43 percent. 

Also braving miserable market con- 
ditions. Austria issued $750 million 
worth of five-year notes denominated in 
European currency units. These notes, 
like previously issued Austrian notes 
denominated in schillings, Deutsche 
marks and guilders, will be converted 
into euros when the common currency is 


Most Active International Bends 


The 250 most active intemaflonal bonds traded 
through the Euiodear system for the week end- 
ing Sept. 4. Prices suppfied by Telekurs. 

Rnk Nome Cpn Maturity Pike CrtYd 

Argentine Peso 


237 Argenlina 


3-0872 04/01 Ah 71.1249 43400 


Austrian Schilling 


126 Austria 
140 Austria 


5 01/15/06 1044000 43100 
Sift 07/15/27 1154500 53300 


British Pound 


146 Fannie Mae 6ft <WO702 1013250 63700 
202 Higher Ed 8348004/24/28 973519 83800 
243 Britain 614 1207/03 1044000 64500 

248 Aldington FRN 831250102/23 964319 84500 


Danish Krone 


15 Denmark 

7 

11/1507 115.9500 

68400 

27 Denmark 

8 

05/1503 1144800 

64900 

78 Denmark 

8 

03/1V06 119.9500 

64700 

33 Denmark 

6 

11/1509 1093100 

54000 

37 Denmark 

9 

11/1500 1094000 

83300 

44 Denmark 

7 

11/1104 120.1600 £8300 

60 Denmark 

6 

12/10/99 101 .7700 

58000 

63 Denmark 

4 

02/1501 993000 

48300 

67 Denmark 

6 

11/1502 1054300 

54900 

75 Denmark 

7 

12/1504 1124800 

63200 

76 Denmark 

8 

11/1501 110.1500 

73600 

101 Nykretf! 

7 

1001/29 1014500 

68900 

110 Denmark 

9 

11/15/98 1008100 

8.9300 

1)1 NykredT! 

6 

1001/29 97J500 

6.1600 

147 Red k red It 

7 

1(01/29 1008000 

68400 

158 Denmark 

zero 

110206 993922 43400 

164 Unikredit 

A 

1(0109 964300 

63200 

175Nykrwflt 

6 

1101/26 994500 

68300 

l79Realkredif 

6 

1(01/29 978500 

6.1800 


Ut Nona 

97 Treuhand 
99 Germany SP 
100 KFW 
103 Germany 
105 Treuhand 
107 Germany 
109Treuhand 
112 Germany 
llSDepfO 
121 Treuhand 
127 Germany 
135 Hypaftteken 
137 Treuhand 
150 Germany 

154 Germany 

155 Canada Gw. 

156 Treuhand 
157 Germany 
159 Treuhand 
160E1B 

?<ST Germany 
165 Germany 
168 Germany 

171 Germany 

172 Germany 

180 Germany 

181 Drasdner 
184 Germany 
187Treuhand 
192 Germany 
201 Germany 

204 Germany Tbllb 
206 Frankfurt Hy 

208 Germany 

209 Treuhand 
226 Germany 
229 Germany 
231 CADES 

232Bdgtum 

235 Germany 

236 Germany SP 


eta Mammy Price CrtYd Rak Home 


COB Maturity Price CrtYd 


fife 04/23/03 1104700 
zero 07/04/27 224500 

5 01/04/09 1034000 
6* 09/15/99 1034100 

6 11/12/03 109.4225 
6* 07/15/04 11X9400 
6U OVliyiM 1134629 

7 01/13001044400 

4* 07/1 see 1004059 
5 12/17/M 1004000 

6ft 06/21/99 1024000 
4ft 08/1106 100.6500 
6ft 07/29/99 102J871 
8ft 05/2200 1084050 
6ft 05®V99 1014980 
4* 0747/06 1024708 

7 11/25/99 104.1094 
8ft 12/20/00 1114800 
616 0304/04 11040 

5 04/151/08 1034000 

7U <azwno5s\sa 

7V4 01/20/00 1044200 
8ft 0812100 109.1850 
5ft 00/22/99 1004100 
5ft 05^8/99 1014000 
3 ft 12/18/98 100.0100 
3ftt 07/3(03 99 3500 
34067090cm 994529 
6ft 07/01/99 1024700 
3ft 03/12/99 10011283 
zero 01/04/28 224000 
zero 1 Q/l 6/98 99.6000 

4 ft oa/ovoa 1004300 

3ft 09/18/98 1003)000 
5ft 09/24/98 100.1000 
zero 07/04/11 53.1000 
6ft 02/24/99 101.4900 
5ft 14/25/08 104.1250 
5ft 030808 1094900 
34000040600 99.9143 
Zero 01/04/24 274000 


54700 

54000 

44100 

64400 

54800 

5.9200 
5.9400 
6.7000 
44300 
44800 
64900 
44200 
6.1000 
83)600 
631200 
44600 
64200 
74700 
54400 
44300 
73200 
6.9100 
74800 
54300 
54600 
34000 
34700 
34200 
64300 
34500 
54600 
34600 
44100 
34000 
54200 
5.0500 
64700 

4.9200 
54400 

54500 


Italian Lira 


177 Italy 

223 Italy Bat 


4ft 04/1501 1013)900 44500 
zero 02/2499 974643 44500 


Norwegian Krona 


203 Norway 


6ft 01/1507 1064500 64100 


Polish Zloty 


246 Wbrtd Bank 


zero 03/2028 13)500164600 


Spanish P es e ta 


104 Spain Borns 
143 Spafh Sons 


6.150001/31/13 1104650 54500 
6 01/31/06 1094270 £4600 


SwatBsh Krona 


163 Sweden 6ft 

191 Sweden 1036 10ft 

194 Sweden 9 

210 Sweden 1037 8 

224 Sweden loan 6ft 

233 Sweden 6 


1(0906 110ft 

05/05/00 109.1300 
04/2009 1324260 
08/1507 1224790 
05/0508 1114250 
02/09/05 1064760 


54700 

94900 

64700 

64400 

54100 

54300 


UA. Dollar 


Dutch OuiMar 


Deutsche Mark 


1 Germany 

2 Germany 

3 Germany 

4 Germany 

6 G ermany 

7 Germany 
9 Germany 

11 Germany 

12 Germany 

13 Germany 

14 Germany 

16 Germany 

17 Germany 

18 Germany 

19 Treuhand 

20 Germany 

21 Germany 
23 Germany 

25 Germany 

26 Germany 94 

29 Treti hand 

30 Germany 

31 Germany 

32 Germany 
34 Germany 

35 Germany 

36 Germany 

38 Germany 

39 Germany 

40 Germany 

41 Germany 
43 Germany 
45 Treuhand 
J6 Treuhand 
JP Germany 

50 Germany 

51 Germany 

54 Germany 

55 Germany 

56 Germany 

57 Germany 

58 Germany 

61 Treuhand 

62 Germany 
a4 Germany 
69 Germany 

72 Germany 

73 Germany 
79 Treuhand 
84 Germany 

89 Germany 

90 Germany 
93 Germany 

95 Germany 

96 Germany 


5ft 

6 


01/04/08 
07/04/07 
4ft 070408 
4ft 05/1 R4J3 
6 01/04(07 
5ft 01/04/28 
4ft 05/1702 

8 07/22(02 
6ft 07/04/27 

8 01/21/02 
02/18/03 
06/16/00 
11/12/02 
08/20/01 
7ft 01/2903 
7ft 01/03/05 
6 01/05/06 
6ft 05/12/05 
4ft 11/2001 
6ft 01/04/24 
7ft 12/02412 
8ft 07/20/00 
09/20/01 
08/22/00 
11/21/00 
03/17/00 
02/22/02 
04/26/06 
10/20/00 
(8/16/06 
11/11/04 
10/14/05 
09/09/04 
10/0148 
4ft 080948 
4ft 12/17/99 
6ft 04/22/03 
6ft 03/15/00 
6ft 07/15/03 
06/20/16 
10/2148 
05/214)1 
6ft 07/094U 
71% 12/2048 
8ft 08/204)1 

9 01/22/01 
5ft 02/21/01 
zero 01/15/99 
6ft 06/11/03 

09/154)3 
06/18/99 
5ft 05/1500 
Bft 05/21/01 
4 09/17/99 
Bft 02/204)1 


4ft 

4 

5 
5 


Bft 

5ft 

5ft 

4 

4ft 

6ft 

9 

6 

TVS 

6ft 

715 

7ft 


6 

7 ft 

5 


6 

3ft 


107.9765 

113X100 

1019243 

1025814 

111X800 

108X456 

100X978 

115.1325 

122.9701 

113.1925 

1025700 

100X311 

1047339 

103X500 

112X100 

118X225 

111.1383 

115X000 

1010483 

117X100 

1135275 

109J525 

112X763 

104X771 

103.2300 

1007088 

102X913 

1111133 

110X913 

111X986 

118X713 

114.0786 

118X200 

114X075 

1(8X125 

100X868 

111.9400 

104X488 

11)2400 

114.1163 

112X363 

108X204 

111.9120 

112X900 

1119250 

112X414 

1019146 

983904 

112X543 

109X450 

100X100 

1017800 

111.9363 

100X000 

111X300 


4X600 

5X100 

4X700 

4X900 

5X600 

5.1880 


6X500 
5X900 
7X700 
4X900 
19900 
4.7700 
4X200 
6X100 
6X500 
14000 
5X400 
4X100 
5X200 
6X000 
8X100 
7X100 
5X200 
4.9600 
19700 
4X900 
5X300 
8.1200 
5X900 
6X400 
5.7000 
6X500 
6X600 
4X900 
4X100 
6X300 
6X300 
5X400 
5X600 
6X300 
4X500 
5.9200 
6X200 
7X800 
8X300 
5X500 
3X700 
6.11 00 
5X900 
3X000 
5X600 
7X800 
19800 
7X400 


42 Netherlands 
S9 Netherlands 
66 Netherlands 
68 Netherlands 
80 Netherlands 
94 Netherlands 
102 Netherlands 
115 Netherlands 
117 Netherlands 
122 Netherlands 
131 Netaertands 
145 Netherimis 
153 Netherlands 
182 Netherlands 

189 Netherlands 

190 Netherlands 
193 Netherlands 
196 Netherlands 

218 Netherlands 

219 Nefheriaids 
227 Netherlands 
230 Netherlands SP 
239 Netherlands 
■347 Netherlands 


5ft 07/1908 
5ft 09/15/02 
9 01/15/01 
5ft 01/15/28 
8 ft 0311501 
6ft 04/1503 
5ft 02/1507 
0ft 09/1501 
9 0^1500 
7ft 04/15/10 
8ft 04/15/02 
8ft 09/1907 
6 01/1906 
5ft 01/1904 
7ft K0T04 
8ft 02/1907 
8ft 02/15/02 
7ft 01/1933 
7ft 01/1 9M 
9ft 11/3900 
7ft 06/1999 
zero 01/1923 
6ft 02/1999 
7ft 07/1999 


106.9000 

106X000 

111.70 

105X000 

111X000 

110ft 

110.1000 

113X0 

108X300 

126X000 

115.1000 
12SL8000 

111 

108.1000 
116X0 

127X500 

113X0 

134X500 

105X600 

111X600 

102X100 

27X500 

101X300 

103X200 


4X100 

5X800 

8X600 

5X000 

7X400 

5X800 

5X200 

7X800 

8X900 

5X100 

7.1700 

6X100 

54100 

5X200 

6X100 

6X800 

7X400 

5X900 

7X600 

8X800 

7X900 

5L4500 

6X600 

7X400 


ECU 


22 France 
53 Spain 
71 France BTAN 
74 Finland 
78 Sweden 
86 Frame BTAN 
98 Italy 

106 Frame BTAN 
114 DSL 
119 France OAT 
124 France OAT 
138 Britain 
149 EIB 
176 Spain 
213 Frame OAT 
216 France OAT 


5ft 04/2908 
5.150007/3909 
4ft 07/12/02 
5 04/25/09 
5 01/28/09 
4ft 07/1203 
5 05/01/08 
4 07/12/00 
4ft 01/04/09 
7ft 04/25/05 
5ft 04/2907 

4 01/2900 

5 04/1908 

6 01/31/29 
9ft 04/25/00 
Bft 04/25/22 


106.7100 

98X103 

101.9100 

103X680 

102X081 

102.1100 

103.1400 

100X100 

99.9037 

119.70 

109.0000 

100X750 

103X817 

107X855 

108X800 

144X300 


4.9200 

5X100 

4X200 

4X100 

4X600 

4X100 

4X500 

3.9800 

4.7500 

6X300 

5X500 

3X900 

4X200 

5X800 

87600 

5.7000 


Finnish Markka 


211 Finland 


6 040908110X250 5X300 


French Franc 


91 France 5ft 04054)6 loaxsoo 4 x 200 

152 France OAT SP zero 04/2533 297500 5.1900 

186 France OAT 8ft 04/2923 148X100 57300 

217FrtmceOAT 5ft KV2507 108X500 5X700 

22S France OAT 8ft 102506 133X000 6X900 

238 France BTAN 4 01/12/00 100 X 400 3.9800 


5 Brazil 
SArgerritaa 
10 Brazil FRN 
24 Brazil 

47 Modes 

48 Rusria 
52 Venezuela 
65 Argentina 
70 Brazil 

77 Vneshecan 

81 Korea 

82 Venezuela 

83 Argentina 
85 Russia 

87 Mexico 

88 Mexico 
92 Argentina 

108 Brazil 
113 Brazil 
116 World Bk 
120 Russia 
123 Bulgaria 
125 Spain 

128 Brazil 

129 Poland 

130 Ecuador 

132 Mexico 

133 Russia 

134 IBRD 
136 Ecuador 
139 Poland 
141 Italy 

144 Fannie Mae 
148 Russia 
151 1ADB 
162 IBRD 
166 Brazil 
167aritOamort 

169 Mexico 

170 Bradl 

173 Argenlina 

174 KFW 
178 Italy 

183 Venezuela 
185 Marks 
IBB EIB 
195 Russia 

197 Argentina 

198 Mexico 

199 Bulgaria 
200 Argentina 
205 The Brazil 
207 Rabobank 
212Crmada 
214 Peru Pdl 
215The Heflenlc 

220 Korea 

221 Canada 

222 Mexico 
228 KFW 
234 Argentina 

240 Brazil L 

241 CADES 

242 Fannie Mae 

244 Ontario 

245 Venezuela 

249 France Tel ecom 

250 Medea C 


5 04/1916 58X008 8X800 
6H 092905 65X76710X600 
6ft 01/01/01 57X37S 11X700 
6ft 04/1906 58.199911X600 
lift 091925 90X000127800 

10 06/24U7 28X775 35X600 
6ft 127407 40X900142100 
5ft 03/31/23 65X750 87300 
10ft 091927 607654 16X600 
6ft 12/02/15 14X986 44.1700 
8ft 04/1908 72X78612X400 
9ft 09/15/27 34X70326X300 
lift 01/30/17 81X75013.9800 
12ft 0424/28 78.111916X200 
614 12/31/19 74X813 8X100 
6ft 1931/19 79X438 7X800 
9ft 0R/19/Z7 9X951410X800 
SV* 04/1912 59.125011X100 
«ft* 04/1909 663)000 10.1300 
5ft 02/0408 101.1540 5X800 

11 07/24/18 2X000047X300 
07/28/11 49X58313X900 

5ft 0708/08 101X417 57900 
6ft 04/1924 64X000 10X900 

4 1927/14 84.1250 47500 
3ft 02/28/25 42X000 0X400 
9ft 01/1907 88X75011.1100 
lift 09KW3 25X43945X700 
5ft 091703 101.1591 5X600 
3ft 02/28/15 526222 6,1800 
6ft* 1427/24 96X125 6.9100 , 

6 092908 102X300 5X600 
6 091508 1027500* 5X400 
8ft 07/2405 23X000 37X300 
5ft 02/2608 100X250 57100 
5ft 08/1205 101X000 5X500 
5ft 04/1924 61X469 87400 
zero 1901/98 99X203 4X000 
6601612/28/19 80X635 8.1900 

5 04/15/14 64X724 77400 

6ft 0931/23 69X261 9X400 
5ft 02/1803 100X553 56000 
6ft 09/27/23 111ft 6.1900 

6ft 0931/20 62X00010X000 
lift 09/15/16 90625012X500 
5ft 090401 101X000 56800 
9ft 11/2701 287004 32X300 
8ft O9DB02 87X189 10.0000 

6X76612/31/19 796250 8.1300 
6 Vi* 07/2924 70X948 9X100 
56458090102 104.1563 5X200 
9ft 090708 60.0000 15X300 
1ft 092704 91X000 2X600 
5ft 02/1903 1006250 5X900 
4 0907/17 55X688 7X100 
6.950003/0408 103X120 66900 
8ft 04/1903 81X417106900 
6ft 08/2906 1077500 6X600 
9ft 020901 94X37010X700 
5ft 01/1508 99X500 57700 
8ft 12/2003 75X00011X900 
6ft 04/1506 53.191712X500 
5ft 12/1001 99X400 5X200 
5ft 04/1903 101X250 5X600 
5Vhi 0917/99 100X000 5X900 
6ft 091907 36X35718.1300 

6 05/2108 100X006 5.9500 
6X17212/31/19 79X449 8X200 


The Week Ahead: World Economic Calendar, Sept 7-11 

AtvhrojtaoMts msec's ocanomK and Bnantiatemne, compSad bribe InsomaUonatHoiukmbiwta by BbombuigBualnasa Notts. 


Expected 


Asia-Pacific 

Beijing: China Computerworld Ex- 


This Week po. Beijing & Networking China '98, 
IDG World Expo (Asia). Tuesday 
through Saturday. 

Canberra: Investment and Finan- 
cial Services Association's “Winning 
in the New World Conference 
1998." Through Tuesday. 


Europe 

London: Bank of England’s Mon- 
etary Policy Committee to meet to 
set the level of benchmark interest 
rate. Wednesday and Thursday. 
Riga, Latvia: Second annual Invest- 
ing and Trading in the Baltic Capital 
Markets Conference. Tuesday and 
Wednesday. 


Las Vegas: Microsoft Corp.’s Busi- 
ness Applications Conference. 
Wednesday through Friday. 

New Orleans: Chemical Weeks In- 
ternational Environmental Manage- 
ment Conference. Thursday and 
Friday. 


Monday Taipei: APEC Business Advisory 
Sept 7 Council to hold a press conference 
to report on its meeting. 

Hong Kong: Legislative Council's 
financial affairs panel to discuss the 
government’s recent operations in 
the financial markets. 


London: British Retail Consortium’s 
sales monitor report tor August 
Riga: Consumer price index for Au- 
gust 

Rome: Producer price data for July. 
Stockholm: Unemployment data 
for August 


Santiago: Chilean Central Bank to 
report on trade balance tor first half 
of August and money supply indi- 
cators for full month. 


Tuesday Tokyo: Merchandise trade balance 
Sept. 8 for the first 20 days of August 

Tokyo: Price Stablfization Committee 
to discuss telecommunication fees. 
Wellington: ANZ Banking Group 
(New Zealand) Ltd.’s survey of want 
ads for August. 


Bern: Department for Economics 
and Employment to issue unemploy- 
ment data tor August 
Prague: Consumer price index and 
unemployment data for August 
Rome: Final consumer prices data 
for August - 


Buenos Aires: Trade data for July. 
Mexico City: American Chamber of 
Commerce of Mexico's forum on 
Mexican telecommunications. 
Washington: Court hearing on Mi- 
crosoft’s motion to dismiss antitrust 
suit 


Wednesday Manila: Center for Research and 
Sept 9 Communication forum on the elec- 
tronics industry. 

Tokyo: Bank of Japan to issue data 
on wholesale prices for August 


Bratislava, Slovakia: Industrial out- 
put for July and consumer price in- 
dex for August 

London: Manufacturing and Indus- 
trial production data for July. 

Vilnius, Lithuania: Unemployment 
data for August 


Buenos Aires: Gross domestic 
product for second quarter. 
Mexico City: Inflation data for Au- 
gust 

Ottawa: New-housfng price index 
for July. 


started next year. Then, Austria will 
have a total five-year issue of 5 billion 
euros, large enough to serve as a bor- 
rowing benchmark. 

This week, bankers expect the Eoro- 

C Investment Bank and the Federal 
e Loan Bank to tap the market 
Crirtefll measures of the capital mar- 
kets were registering less turmoil last 
week than in the previous week but 
remained at crisis levels. 

JJ*. Morgan's Emerging Market 
Bond Index, the best measure of bor- 
rowing costs for Latin American gov- 
ernments, ended the week at 1,475 
points, representing a yield spread on 
sovereign Latin American debt of 14.75 
percentage points over U.S. Treasury 
levels. That was down from a high of 
15.85 points bnr compared with a spread 
of just 3.70 percentage points a year ago 
at riiim time. 


' Within Europe, spreads between the 
yields on different countries’ government 
debts remained high. 

Yields on Italian government debt de- 
nominated in lire hovered at 47 basis 
points over yields on German govern- 
ment paper, up from 25 basis points 
before the crisis but down from near 60 
basis points a week earlier. 

The wide spread reflects a shift in 
tensions to the asset markets from the 
fo BMgn - exchange markets, where rates 
have been virtually locked for the cur- 
rencies scheduled to be phased out in 
favor of the euro. 

The global finanr.iai crisis has also 
resulted in wider-than-nonnal spreads 
for some U.S. corporate borrowers. Ford 
Motor Co.’s 10-year debt is quoted at 
120 basis points over Treasury levels, lip 
fr om a spread of 80 basis points before 
the crisis began. 


Japanese borrowers have been badly 
hit. and borrowing costs have nsen 
Jtorply even for issues carrying a - 
eminent guarantee. . 

The volatility of the situauoo hat. re- 
sulted in giant lasses at hedge funds, 
banks and other financial mtermcdiar- 

^While such organization* typically in- 
sulate their portfolios against an outnem 
change in interest rates, they w ok# 
exposed to changes in the spreads tw- 
rween rates, which had been expected to 
remain stable. . , _ , 

At current levels, said Jan Loeys at 
I j>. Morgan in London, spreads in bond 
markets are ai levels that anticipate a 
global recession. , . . 

He is focusing on developments in 
stock markets to try to confirm the 
gloom in the credit markers or to chal- 
lenge that perception. 




Thursday Tokyo: Bank of Japan to issue data 
Sept 10 on bank lending tor August 

Tokyo: Ministry of Construction to 
issue data on new public-works pro- 
jects for July. 

Wellington: Provisional Overseas 
trade figures for the second quarter. 


Madrid: Industrial production data 
for June. 

Sofia: Inflation data for August 


Washington: Durable-goods orders 
for August 

Washington: The Labor Depart- 
ment to issue weekly report on un- 
employment claims. 


Safe, Comfy , Boring - and Trendy 

Investors 5 Spooked by Stocks, Are Pouring Money Into Bonds 


By David Segal 

Washington Post Service 


Friday Wellington: Food prices data for 
Sept 11 August and manufacturing data for 

y the second quarter. 


Kiev: Retail sates data for year 
through August 

Madrid: Consumer prices data tor 
AugusL 

Paris: Government to issue its report 
on the preliminary price index and 
current account balance for June. 


Buenos Aires: Argentine Brewery 
Industry Association to report beer 
sales for August 

New York: The Council of the Amer- 
icas’ panel discussions on the out- 
look for Latin American economies. 
Ottawa: New- vehicle sales for July. 


NEW YORK — When stocks were 
soaring, plenty of investors considered 
bonds the fmanrifll equivalent of a four- 
door sedan with dual airbags: safe and 
comfortable, bat a tad boring. Now dial 
brand of dullness is downright chic. 

Billions of dollars are pouring into 
bonds and bond mutual funds, analysts 
say, as people seek refuge from a stock 
market that has been roiled in recent 
months and walloped in recent days. At 
T. Rowe Price Associates Inc., cash 
flowed into bond funds during the first 
eight months of this year at double the 
rate of 1997. 

Meanwhile, investors have snapped 
up so much Treasury debt that yields 
— which drop when bond prices rise 
— are near their lowest levels is 
three decades. 

Bonds have a place in just about 
every investor’s portfolio, advisers say, 
because duty are less volatile and more 
liquid than stocks, and they offer -pro- 
tection Of principal rinnng market 
downturns and provide a fixed flow of 
income. Although those income flows 
have slowed to a trickle — die bench- 
mark 30-year Treasury bond yields 
only 52 9 percent, for instance, com- 


the most jittery and sleepless of clients, 
he has been counseling a hang-tough 
approach to capture the next stock 
price rise. 

But analysts cite one reason to bay 
bonds: During the pastfour years, many 
investors have discovered that rising 
stock prices have lifted the percent of 
their portfolios dedicated to equities. 


Treasury securities is as wide as it has 
been in seven years. Since few analysts 
see a recession on the horizon, the 
usual scenario when such gaps appear, 
many say that corporate bonds look 
irresistible. 

Low-grade corporate bonds — 
called junk on Wall Street — offer the 
greatest potential rewards, but their 
' have eroded in recent weeks, and 


Ie who intended to keep 30 percent prices have eroded in recent weeks, ana 
eir funds in bonds, for instance, Rich Stevens of Vanguard Group sug- 


i in nearly 


pared with 535 percent a week ago — 
that might sound like a torrent to anyone 
whose shares have fallen by 20 percent 
to 30 percent in the past month. 

Relatively anemic yields are just one 
reason financial planners worry about 
investors boarding the ‘‘flight to qual- 
ity” for the wrong reasons. Many in- 
vtttors have been spooked by taflcLof a 
bear market and want to sell off stocks . 
to forestall greater losses. Such fear- 
switching can be hazardous, 
Harold Evensky, a financial plan- 
ner in Coral Gables, Florida, and in 
recent weeks he has talked more than a 
few clients out of iL 

“If you buy bonds because the stock 
market is down, you’re going to lock in 
your losses and get the worst of both 
worlds,” Mr. Evensky said. For all but 


could find that the boll market has 
unilaterally rejiggered their holdings by 
raising their exposure to stocks. 

So if the stock market’s drop has not 
already done it, financial planners say 
that adding bonds to balance asset al- 
locations is a fine idea. In general, the 

U.S. CREDIT MARKETS 

older an investor gets, the less risky his 
or her portfolios shook! be, with more 
bonds providing greater stability. The 
standard rule of thumb is to hold the 
same percentage of bonds in your port- 
folio as your age, though that is a little 
conservative for the tastes of many 
advisers. 

“There’s nothing wrong with a guy 
in his twenties being 100 percent in- 
vested in equities,” said Dennis Gurtz, 
a finan cial planner with American Ex- 
press Co. 

Treasury bond fever got started a 
few months ago when worries about 
Asia and some less-tnan-stellar cor- 
porate earnings reports caused jittery 
investors to flee stocks and head for the 
tall grass of government-backed se- 
curities^ The rally, however, did not 
cany over to otiKr'fixed-inconie mar- 
kets^. and that hjas created some in- 
teresting opportunities for investors 
willing to shoulder a little more risk. 


experts say. 
Worrk 


ferried that the economy would 
slow and that corporate earnings would 
be weak, traders have sent prices of 
high- and low-grade corporate bonds 
sliding down, which has raised their 
yields. The upshot is that die gap in 
yields between corporate bonds and 


gests that investors approach that mar- 
ket with extreme caution. 

“There’s always the possibility that 
these companies will default' ' he said. 
“If the whole point of bonds is to 
throttle back risk, then low-grade cor- 
porate bonds might not make sense. 
Why not just invest in equities?’ ’ 

Another option for investors is mu- 
nicipal bonds, known as munis, which 
are exempt from federal tax. The mar- 
ket this year has been flooded by mu- 
nicipalities rushing to take advantage 
of low interest rates by refinancing 
their debt Foreign investors, who do 
not benefit from the tax-free status of 
municipal bonds, avoided these and 
bought Treasury securities instead. 
The result: a glut of supply and a drop 
in prices for munis. 

The good news for bondholders of 
all kinds is that inflation — the enemy 
of all creditors and therefore the 
nemesis of bond /narkets — is ex- 
pected to hold steady at 1 5 percent for 
the coming year. So returns on Treas- 
ury bonds, once adjusted for inflation, 
should hover near 4 percent. That is 
high by recent historical standards, 
said William Gross; phief investment 
office^ of Pacific Investment Manage- 
ment Co. 

There is less unanimity about the 
future of the other key determinant of 
bond prices: interest rates. The lower 
they go, the higher bond prices rise. 
Some observers say that the stock drop 
will cause the Federal Reserve to cut 
rates to stimulate the economy. Others 
are forecasting a cut, but not enough to 
make Treasury bonds a terrific value in 
the near terra. 


No Slowdown in Sight for Government Bonds 


Reuters 

LONDON — Major government 
bonds, spearheaded by U.S. Treasury 
bonds and German Bunds, should con- 
tinue to forge ahead amid no sign of 
letup in the global emerging-market 
crisis, analysts say. 

But there is scope for a substantial, 
albeit temporary, correction until stock 
markets start falling in a big way a gain 
or there is strong evidence that the 
world economy is slowing down. 

Already, bond markets have shed 
the risk of interest rate rises in the 
United States or in Europe, but any 
cts for rate cuts need to be con- 
by economic data. 

‘You should still be long bonds,” 


said Adam Beaudin, a Credit Suisse 
First Boston strategist in Zurich, “using 
dips to increase exposure and use any 
upticks in stocks to do more shifting out 
of stocks and strengthen into bonds.” 

“There are many potential things 
that could go even worse for the world 
economy to slow,’* Mr. Beaudin ad- 
ded. “Or even if they don’t we think 
growth is slowing anyway/’ 

Last week, the emerging market 
crisis deepened, with Russia in polit- 
ical and economic chaos, Malaysia in- 
troducing strict capital controls and 
Latin American currencies and stocks 
succumbing to pressure. 

The genera] consensus is that the 
U.S. Federal Reserve Board will cut 


interest rates by the end of the year in 
an attempt to avert global recession. 

But Hans Tietrneyer, president of 
the Bundesbank, dampened growing 
expectations of a cut in German rates, 
saying Friday that such a move was 
unwarranted and would obstruct Euro- 
pean monetary convergence. 

The present environment is loo fra- 
gile for adventurous investments, ana- 
lysts say, even though widening 
spreads — the differences in yields — 
between core and peripheral bonds and 
between government and corporate 
debt may look tempting. 

Some analysts said that if stocks start 
to rebound convincingly, there could 
be a sharp correction in bond prices. 
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New International Bond Issues 

Compiled by Paul Floren 
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The Crunch Takes Its Toll in Asia 

Regional Airlines Are Selling Off Planes in a Fight for Survival 


By Thomas Fuller 


K UALA LUMPUR — Some- 
where in the Arizona desert is 
a poignant symbol of the East 
Asian economic crisis: brand- 
new Boeing aircraft parked under the 
hot sun, unlikely to be flown home 
anytime soon by the cash-strapped air- 
lines that ordered them. 

The planes were ordered daring 
Asia's boom years when airlines needed 
to keep up with record annual increases 
of passenger traffic in die region. 

Now. fresh off the assembly lines, 
their owners can't pay for them. The 
planes won't be there for long, however. 
Industry analysts say the aircraft are in 
such high demand that airlines from the 
United States and Europe are waiting in 
line to buy them. 

Thus lies the story of East Asia's 
economic crisis. As the region’s avi- 
ation industry reels — routes are being 
slashed, plane orders canceled and pas- 
senger traffic is plummeting — the U.S. 
and European aviation markets are in 
full bloom. 

“We are still saying that, in terms of 
the 20-year forecast, it's not going to 
have that much of an impact," said 
Carrie Cable, a Boeing spokeswoman, 
referring to the economic crisis. 

During the boom years, about 1,000 


Boeing 737s were delivered to Asian 
airlines, an unprecedented number. 
Now, with the crisis in full swing, many 
Asian airlines are looking for ways to 

S iwn off some of their planes, whether 
oeings or Airbuses. 

Some airlines, like Malaysian Air- 
lines, are selling them outright to get 
cash. Others, like Singapore Airlines, 
are using accounting wizardry to get the 
aircraft off their books: selling them to 
finance companies which in turn lease 
them back. 

jine Airlines, which has 
! the most of all large carriers in 
the region, is simply leaving 20 of its 
planes dormant in Manila while it re- 
structures its operations. 

Other troubled airlines that are being 
squeezed by a severe cash crunch in- 
clude South Korea's Asiana Airlines 
and Korean Air and Garu da Indonesian 
Airways. 

“All these airlines are rapidly scaling 
down their services: dumping routes, 
dumping airplanes, and probably more 
difficult, dumping salaried staff,” said 
Paul Lewis, Asian editor of Flight In- 
ternational, a trade magazine. 

“Some of them are already techni- 
cally bankrupt,” he added. 

Despite the gloom, h eadlin e numbers 
for the region are not shocking. 

“It’s probably knocked about Sli 
billion to $2 billion off of what would 


have been the net profit for 1998,’ ’ said 
Tim Goodyear, spokesman for the In- 
ternational Air Transport Association in 
Geneva. “Ac the same time, it’s taken 
about 3 to 4 percentage points off the 
growth rate for passenger traffic.’* He 
was referring to traffic into and wi thin 
Asia. 

But the numbers don't tell the whole 
story. The Asian crisis is hurting small 
regional airlines the most because the 
routes they serve are often less prof- 
itable than the long-haul international 
ones. 

P ASSENGER numbers have de- 
clined more dramatically on do- 
mestic and regional routes than 
on long-haul flights, where in- 
creased tourism from Europe to places 
like Thailand is keeping passenger 
levels relatively high. By contrast, far 
fewer people are flying between, say, 
Jakarta ana Hong Kong. 

Richard Stirland, director-general of 
the Association of Asia Pacific Airlines 
in Manila, says it is unlikely that any of 
the big national carriers will go out of 
business, since they often have the sup- 
port of their home country. 

Small airlines are a different story. 
“Most of them, one way or another, 
probably will cease to exist,' ' he said. 

Already one small airline, Indone- 
sia's Sempati Air, has suspended op- 
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e mt io ns The remaining handful of do- 
mestic carriers in Indonesia are fighting 
for survival, faced with skyrocketing 
costs in rupiah terms for fuel, spare parts 
and aircraft leases. 

Although the region's larger airlines 
are less vulnerable to the crisis, they are 
far from trouble-free. Crippled by a 
strike in June, Philippine Airlines has 
received protection from its creditors 
while it seeks ways to restructure its 
operations. The airline has fired thou- 
sands of pilots and employees. 


Airlines is perilously close to 
zy, s elling off planes simply to 


Asiana 
bankruptcy, 
keep cash flowing. 

And Malaysian Airlines, which an- 
nounced a financial restructuring plan 
earlier this year, has sold two planes to 
Quantas in an effort to raise cash. 

Amid this industry gloom, two giant 
airports have opened in the region. Ku- 
ala Lumpur now boasts the largest air- 
port in Southeast Asia and Hong Kong 
the most expensive at $20 billion. 

“From the point of view of Hong 


Kong, the crisis is a relief." said Barry 
Grindrod. managing editor of Orient 
Aviation. “The predictions a couple of 
years ago were that Hong Kong was 
going to be at capacity when the new 
airport opened.” 

The predictions, it turns out, over- 
estimated passenger traffic by six mil* 
lion passengers a year. 

THOMAS FULLF.R is a special cor * 

respondent for ihc International H cry Id 
Tribune in Malaysia. 


Will Its A3XX Permit Airbus to Break Boeing’s Hold on Jumbo Jet Market ? 


U.S. Manufacturer Slowly Changes Course 


550-Seat Plane Likely to Rekindle Trade War 


By Brian Knowlton 


W ASHINGTON — If you 
think of the mammoth 
Boeing Co. of Seattle not, 
say. as one big shiny 747 
jumbo jet but as a fully loaded mile long 
oil tanker trying to shift course and 
outmaneuver a frigate in rough seas, you 
get a picture of the challenge feeing the 
world’s largest aircraft maker. 

• The troubled company has been turn- 
ing back slowly from its first loss in 50 
years but its efforts to put a brave spin on 
recent setbacks have rung a bit hollow 
for some analysts. 

In 1997, Boeing got a jolting wake-up 
call when it posted a net loss of $178 
million, after net income of $ 1 .8 billion 
in 1996. 

It got another jolt in August when 
British Airways turned to its arch-com- 
petitor, Airbus Industrie, and ordered as 
many as 1 88 short-haul planes worth a 
total of $11 billion. That followed a 
setback last year when US Airways 
ordered 124 planes, worth about $6.2 
billion, from Airbus. 

Clearly, the company confronts an 
urgent set of questions: Are Boeing's 
efforts to rethink, rerationalize and re- 
tool its production facilities moving 
quickly enough? What will be the im- 
pact of Asian problems? And how will 
the battle between it and its rising Euro- 
pean rival shake out? 

The company's management team is 
feeling the pressure, especially since 
Boeing's share prices have lost more 
than a third of their value this year. 

* ‘There is a certain group of investors 
screaming for their blood,” said Pierre 
Chao, senior aerospace analyst at Mor- 
gan Stanley Dean Winer. 

They got some last week when Boe- 
ing announced that Ronald Woodard, 
head of its Commercial Airplane Group 
since 1995. was being forced out in the 
face of continuing production and fi- 
nancial problems. He was replaced by 
Alan Mulally, chief of Boeing's defense 
and space group. 

"We have experienced unsatisfact- 
ory' financial performance with our 
commercial airplane operations," said 
Philip Condii, Boeing's chairman and 
chief executive officer. “We concluded 
there must be significant changes in the 
composition of the management 
team.” 

In (lusher times. Boeing developed 
production methods that were largely 
intended io give clients the greatest pos- 
sible array of options but that in today’s 
competitive world appear inefficient 
and costly. For instance, at the 747-400 
assembly plant in Everett, Washington, 
small teams of u orfcers use hand tools; 
there arc no robots. 

The choices Boeing offered clients 
were legendary. Customers could 
choose from among more than 100 
shades of white paint. A pilot's clip- 
board was offered in more than 20 
styles. Combined with an inventory- 
tracking system that required a separate 
paper trail for every part in a plane — 
and the 747 includes about six million 
parts — this resulted in production 
delays, slow inventory turnovers and 
very slow response times. 

In 1992, the company began to fry to 
change things. It now has a team of 
2.000 employees — in a $1 billion, 
multiyear effort — working on ways to 
streamline the production process. 

Boeing is discarding 400 separate 
computer database systems used to 
track pans in favor of a single system. It 
is devising, and implementing,' ways tx> 
lower manufacturing costs by at least 
one-fourth, and to double the speed with 
which it turns over its costly inventory, 
aiming to turn over inventory four times 
a year instead of two. 

But trouble came last year when or- 


ders soared. Boeing reported the steep- 
est production increases since the dawn 
of the jet age. In a frantic effort to keep 
up, parts from suppliers arrived too soon 
or too late, and jobs were completed out 
of order, leading to large amounts of 
overtime and work at times having to be 
undone and then redone. 

To recover, Boeing had to halt its 747 
and 737 assembly lines for a month. 

At the same tune, the company was 
digesting its recent $16.3 billion ac- 
quisition of McDonnell Douglas. It 
spent $1.4 billion last 
year to phase out some 
- McDonnell Douglas 
production lines (for the 
MD-80 and MD-90), re- 
train employees and up- 
grade machinery. This 
year, it expects to spend 
$1 billion to get its lines 
r unning smoothly. 

Added to that was its 
takeover, in 1996, of the 
defense and space op- 
erations of Rockwell In- 
ternational in a $3.2 bil- 
lion deal Thus, in a 
relatively short period, 

Boeing’s work force 
went from 112,000 to 
238,000. It now aims to 
reduce that, perhaps by 
10 percent 

"These kinds of 
things are extremely 
difficult and take a lot of 
time, but there appears 
to be progress, 1 said 
Mr. Chao. 

Boeing reported July 
23 that factory opera- 
tions were getting back 
in sequence. On its 
Next-Generation 737 
jet the number of jobs 
behind schedule has 
fallen from a high of 8,500 to around 
3,800. 

The company acknowledges that all 
the production problems have not yet 
been ironed out on its Next-Generation 
737 and 747 production lines and, to a 
lesser extent on the 757 line. Boeing 
reported a $219 million aftertax loss on 
the NG 737 in the first quarter of this 
year because of production difficulties. 

To ease the production crunch at the 
plant in Renton, Washington, where 
737s are assembled, Boeing said recently 
that it was transferring a 737 production 
line to a former McDonnell Douglas 
plant in Long Beach, California. 

As a spokesman, Peter Conte, said, 
“We must have our factories substan- 
tially back to health by this year.” 

Bui Boeing's ultimate goals will not 
be met that soon, said Peter Jacobs, 
aerospace analyst with Ragen MacK- 
enzie, a brokerage in the Pacific North- 
west “They have yet to realize any cost 
savings." he said. “Their costs are above 
where they were three years ago.” 

The objective of cutting manufac- 
turing costs by 25 percent, he said, “will 
likely take three to five more years to 
fully realize.” 

All this has made the competition 
with Airbus especially painful. 

For maximum leverage, airlines have 
began negotiating longer-term agree- 
ments. Boeing's prices for commercial 
jets, some analysts say, are down 20 to 
30 percent from just two years ago. To 
secure the order from British Airways, 
Airbus may have had to discount by 40 
percent, some sources said. However, 
an Airbus spokesman called that al- 
legation “rubbish.” 

Amid price squeezes and the high cost 
of retooling, Boeing expects its revenues 
to be well up this year, close to $55 
billion or $56 billion, but with earnings of 
less than 2 percent net return on sales. 

Meanwhile, both Boeing and Airbus 
expect damage from die fallout of the 


Asian financial crisis. Industrywide, 
Boeing projects, 150 orders for air- 
planes will be lost as a result of that 
crisis in the next several months. 

“We haven’t seal all the shoes fi- 
nally drop in Asia,” said Mr. Chao. 
However, he pointed out that nearly 70 
percent of world air traffic is in North 
America and Western Europe, “and 
that is very healthy.” 

BRIAN KNOVFVFON is on the stiff of 
the International Herald Tribune. 


By Barry James 


P ARIS — With the European 
Airbus industry in striking dis- 
tance of challenging the Boeing 
Co.’s supremacy in die civil air- 
liner market, the industrial battle be- 
tween thecompanies is likely to be more 
than usually acrimonious at the Fam- 
borough Air Show this week. 

Airbus has confirmed its decision to 
build an ultra-laige transport to exploit a 
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The A3XX will finally allow Airbus to offer an alternative to Boeing's 
747. Three members of the Boeing wide-body family, in bottom photo , 
are the 747-400. in foreground; the 777-200, center, and the 767-300ER. 





market now monopolized by the Boeing 
747, patting it on a direct path of con- 
frontation with its American rival. 

After detailed studies. Boeing claims 
there is no viable m»kat for a new 
jumbo jet, and has chosen instead to 
upgrade toe 747 and extend the flight 
range and capacity of its 777 series. 

The Airbus decision to build a 550- 
passenger jet carries with it the prospect 
of a trade war in the aerospace sector. It 
could lead to renewed American 
charges that toe four-nation consortium 
7 , is~benefiting unfairly 

from government sub- 
sidies, an allegation 
that Airbus denies. It 
countercharges that 
Boeing's civil raanu- 
' factoring activities are 
cross-subsidized 
through the com- 
pany’s involvement in 
toe defense sector. 

After taking office 
earlier this year, Air- 
bus’s m a naging direc- 
tor, Noel Forgeard, re- 
affirmed toe 

consortium’s goal of 
winning at least half the 
market for airliners 
above 100-seal capa- 
city within toe next five 
years. Boeing’s aim is 
to capture 65 percent of 
the market over the 
next 10 years. 

Last year. Airbus 
took 40 percent of the 
market, and booked a 
record 460 firm orders 
valued at nearly $30 
billion, up 50 percent 
from 1996. Boeing 
took in 568 orders val- 
ued at about $42 bil- 
lion. 

To achieve its target, industry ana- 
lysts say. Airbus needs to challenge 
Boeing’s supremacy in jumbo jets. The 
747 is indispensable to many airlines on 
heavily traveled routes, and is a cash 
cow for Boeing. The analysts say it is 
also a powerful marketing incentive, 
m a kin g it easier for Boeing to sell other 
aircraft in its range and to persuade 
airlines to operate all-Boeing fleets. 

Airbus says its competing aircraft, 
code-named toe A3 XX will be 20 per- 
cent cheaper to operate than toe 747, and 
will stan with the benefit of modern 
design concepts rather than being an 
adaptation of an aircraft that began life 
in the 1960s on the basis of a military 
transport concept. Meanwhile, Bo eing 
has yet to conclude studies on future 
developments based on the 747. 

After close consultation with 20 air- 
lines that are potential customers for the 
jet. Airbus plans to complete the design 
of the two-deck A3XX by the end of this 
year. Mr. Forgeard said commercial of- 
fers to airlines would begin next spring, 
and toe m an nfn during progra m would be 
launched late next year, with toe aircraft 
scheduled to enter into service in 2003. 

But before it can begin manufacturing. 
Airbus has to complete its transition to a 
stand-alone company, blending four cor- 
porate structures into a single enterprise 
by the Old of this year. Airbus is now a 
“grouping of economic interests,” in- 
volving Aerospatiale of France, 
Daimler-Benz Aerospace of Germany, 
British Aerospace and Constructiones 
Aeronauticas SA of Spain. Without a 
dearly defined corporate structure of its 
own. Airbus is hampered in bringing in 
outside partners in Europe and Asia and 
raising capital an international markets. 

La 1992, a bilateral a g reement be- 
tween the European Union and the 
United States headed off a trade war by 
capping direct government aid at 30 per- 
cent of development costs and limiting 
the amount of indirect aid. such as cross- 


mand for aircraft capable of carrying 
'passengers 


subsidizing from military programs. Ait- , 
bus thus needs outside cooperation orajigf 
capital to help defray toe $9 billion de- 
velopment costs of the A3XX. 

Of course, Airbus does not share Boe : . 
ing’s pessimism about the market pros- 
pects for a new very large aircraft. ... 

The consortium’s annual Global 
Market Forecast predicts that by 20 1? 
the proportion of fleet capacity provided 
by aircraft with more than 400 seats wilj. 
increase to 21 percent from 1 percent at 
present. It also predicts that jumbos will 
account for 26 percent of toe estimated 
$1.2 trillion that airlines will spend on 
buying some 13,600 new planes over 
the next 20 years. 

The A3XX would be toestartingpoint 
for a series of aircraft with different 
passenger and cargo configurations; 
Airbus engineers say the A3XX could be 
enlarged to cany up to 800 passengers 
while remaining within the constraints 
inroosed by airport runway and terminal 
infrastructures. The consortium argues 
that the growth of air traffic in the next 
centuuy and the prospect that the number . 
of airports will remain more or less;# 
constant means that there will be a de- 

F s 
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Pan of Airbus’s strategy has been to* 
ensure that all its new aircraft handle 
similarly, use common parts and have 
analogous flight decks, w ith fly-by- wire 
controls and identical computerized in^ 
strument displays. Such interchangeab- 
ility enables airlines to hold down costs 
by reducing their inventories of spare, 
parts, and by assigning pilots to dif-j 
ferent aircraft types with little or no 
additional t rainin g. ^ 

I T ALSO increases the likelihood’ 
that airlines will buy planes from a 
single supplier as they extend and- 
modernize their fleets. This tend^# 
to favor Boeing, because airlines often 
purchase new planes on the basis of how- 
well they fit in with their existing fleets.; 
About 80 percent of the world's coni-' 
mercial airliners are products of Boe ing- 
ot McDonnell Douglas, which Boeing 
has acquired. „ 

Airbus argues that it cannot reap toe 
full benefits of commonality until it can, 
sell airlines an alternative for even? 
plane that Boeing has on offer. This U. 
can now do in every sector except toe. 
largest. Hence the importance of build-? 
ing — and selling — the A3 XX. 

Both Airbus and Boeing are seeking] 
to develop their product range in other- 
categories as well. Boeing has launched, 
the 245-sear 767-400ER to compete 
against the Airbus A3 30-200 and to filh 
a seat gap between toe 767-300 and the; 
777-200. It launched a stretched version 
of the 757-100, the 243-seat 757-300; 
and has been working on longer-rangg 1 
developments of toe 777-200/300 serial 
to compete with toe Airbus higta-cd-' 
pacity A330 twin jet and toe ultra long*; 
range four-engined A340, both of which, 
the consortium is promoting as altern- 
atives to older 747s and toe McDonnell: 
Douglas MD-li. 1 . 

Boeing is continuing the develop*- 
ntent of the MD-95, which it has re*-' 
baptized toe Boeing 717 and which the 
company says fills a need for planes of; 
about 100-seat capacity. -f. 

But Airbus has dropped immediate' 
plans to develop a 100-seat aircraft that 
vrould compete directly with the 717;; 
The consortium said it could not make a 
strong enough business case to develop 
a plane smaller than its 124-passenger 

version of. 

tne AJ20.The decision was affected by- 
toe downturn in the economies of Asia, 1 
toe intended markets for such a planeyjrf 
which was to have been produced with 5 * 
manufacturers in China and Singapore:- 

BARRY JAMES is on (he staff of the 
International Herald Tribune 
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In Europe, Barriers 
To Consolidation Fall 

Deciswn to Privatise Aerospatiale Hailed 


INTERNATIONAL HERALD TRIBUNE, MONDAY, SEPTEMBER 7, 1998 

AVIATION / A SPECIAL REPORT 


RACE 17 


Engine Makers Feeling Heat 

Drop in Demand Intensifies Competitive Pressures 



£ By Joseph Fitchett 

- 

P ARIS — The most important 
development this year for the 
futare of Europe’s aerospace 
industry was the French gov- 
ernment s decision to privatize its 
biggest state-run defense comnanv 
Aerospatiale. 

That judgement is shared by ex- 
ecutives, government officials and 
analysts across Europe because the 
French action preserved Europe’s 
momentum toward consolidation 
among the Continent’s myriad na- 
tional military contractors. 

Z German and British 
companies are eager to expand in- 
ternationally but only with other 
private companies, and thus they were 
frustrated by french reluctance to end 
state ownership in this strategic sec- 
tor. By last spring, speculation was 
rife chat Bonn and London were ready 
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■ trial alliance, initially by merging 
their aircraft manufacturers into a 
single binational company to build 
the Eurofighter. 

* France would have been margin- 
alized, and Europe exposed to a civil 
war in armaments in which no Euro- 
pean company would have been big 
enough to prevent U.S. mega-compa- 
nies from picking off the Continent’s 
markets and companies. 

That scenario seems less likely since 
the Socialist government of Prime 
Minister Lionel Jospin anncMinrwri in 
fine July feat Aerospatiale would be 
privatized in January as part of a mer- 
ger with Matra, a private French de- 
fense electronics manufacturer. 

’ The Bench government will retain 
a “golden share,” iraamng a veto, in 
(mu' to “protect fee national security 
interest.” Bat Malm was promised, 
along wife its 34 percent share, man- 
agement control of fee new company. 

Significantly, Matra is already en- 
gaged in major joint ventures with 
Britain’s leading defense companies 
Kid wife Germany's Daimler-Benz 
Aen. space. The choice of Matra 
seemed to confirm, experts said, a 
readiness in Paris to participate in a 
wave of cross-border mergers in- 
volving companies in France, Britain 
and Germany, fee European countries 
with significant defense industries. 

: France “recognized that fee na- 
tionalized status of Aerospatiale was 


a factor holding up the process of 
restructuring fee anns industries, 
fee new group w01 be a powerful 
partner in fee future conglomerate 
feat should combine fee aerospace 
activities of Goman’s Dasa, Bntish 
Aerospace and both Aerospatiale and 
Dassault from F rance ,” said Elic Co- 
hen, a French government specialist 
m industrial policy, 

Jbe aim or this vast restructuring is 
a Euro pean aerospace and defense 
company that will pool and downsize 
Europe’s arms makers and unify its 
military markets. In size, a merger erf 
Europe’s top four defease contractors 
would surpass Lockheed-Martin, but 
fee real challenge is competitive per- 
formance. 

Manfred Biscboff, chief executive 
of Daimler-Benz Aerospace, says that 
a European manufacturer rrm*t 
provide fee weapons fear Europe 
needs at a cost Europe can afford 
That is why he, like John Weston, fee 
chief executive of British Aerospace, 
believe a European defense industry 
should only involve private compa- 
nies without government ownership. 
Only then, they say, will mergers 
provide economies of scale as well as 
tough enough management to ration- 
alize a bloated industry. 

Even though fee Aerospatiale deal 
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A launching ofArianeS, part of Aerospatiale’s missile program. 


European aerospace executives said 
they were heartened by it as evidence 
of a more realistic attitude in the 
Jospin government. Last year Thom- 
son-CSF, die country's leading de- 
fense electronics firm, was privatized 
by selling it to Alcatel. 

Matra, which lost out oo Thomson, 
offers an outward-looking manage- 
ment feat differs from the nationalistic 
approach traditionally associated wife 
Bench aerospace. Bat Matra's new 
role will strain die resources of its 
owner, the Lagardere Group, which 
may have to sell its publishing busi- 
nesses centered on Hachette. 

Jean-Lac Lagardere has finally 
gained fee industrial prominence he 
has long sought in French defense, but 
at age 71 when he has already started 
to hand over leadership to his son, 
Amand,37. 

Meanwhile, Noel Fargeard, 52, 
resigned last year as Matra’s chief 
executive to take the top job at Airbus 
Industrie. Hie good news for Mb'. 
Fargeard in fee Matra-Aerospatiale 
merger is feat his old company will 
now take charge of France’s 37.9 per- 
cent holding in Airbus. That change 




should smooth the process of restruc- 
turing Airbus to make it a normal 
commercial enterprise of a 

loose partnership among Aerospa- 
tiale, Daimler-Benz Aerospace, Brit- 
ish Aerospace and Casa or Spain. 


B RITAIN and Germany, 
pressing to fuse operations 
under an independent man- 
agement, have been infuri- 
ated fay a rearguard action waged by 
Yves Micbot, chief executive of 
Aerospatiale, to prevent his company 
from being swallowed up in Airbus. 

Matra executives, more attuned to 
British and German ways of thinking, 
want to posh through the corporate 


It may take more time to digest 
other parts of Aerospatiale, even 
though Matin sees the two companies 
as a good industrial fit, especially in 
missile s. Aerospatiale builds ballistic 
missile s, including Ariane launchers, 
for the European space pro gram . It 
also built Ranee's nuclear missiles 
until fee p ro gram was canceled. Its 
Sorter-range missiles include Exo- 
cet They complement die missile 


work by Matra, which is stronger in 
sophisticated electronics and sensors. 

Aircraft are Aerospatiale's main- 
stay. Besides Airbus, it manufactures 
a wide variety of civilian and military 
helicopters. Matra will be venturing 
into new territory, especially with re- 
spect to Dassault, maker of the 
Mirage and Rafale fighter-bombers. 

Aerospatiale recently took over the 
French government’s stake in 
Dassault, 47 percent of fee company. 
Dassault is essential to Matra-Aerospa- 
tiale’s strategy for negotiations on a 
European conglomerate wife British 
Aerospace and Daimler-Benz, which 
both build combat aircraft 

While strengthening its hand, Matra 
could alienate its prospective British 
and German partners by appearing to 
seek a position of dominance. Despite 
fee favorable initial reactions to fee 
Matra-Aerospatiale merger, a Matra 
executive warned late last month that 
“there remains a risk out there, which 
1 can’t quantify but which is palpable, 
that Germany and Britain will fuse 
their defense industries in an Mllianm 
and exclude France. ’ ’ 

JOESPH FITCHETT is on the staff 
of the International Herald Tribune. 


By Tom Buerkle 

L ONDON — The business of sup- 
plying engines to fee world’s com- 
mercial aviation industry has always 
been a cutthroat one, but several 
forces look set to intensity fee competitive 
pressures among the three main players. 

The drop in demand for wide -body jets 
because of the economic crisis in Asia, fee 
biggest market fegwide-bodies. has aggravated 
fee competition to power the Boeing 777. 

General Electric Aircraft Engines, Pratt & 
Whitney and Rolls-Royce Pic are all believed 
to be losing big money in this segment, the 
area with the most brutal three-way com- 
petition. Some analysts question whether 
General Electric will stick wife its GE90 
engine, currently the No. 3 entrant, especially 
if British Airways Pic switches from fee GE90 
to the Rolls-Royce Trent for its latest order of 
as many as 32 777s. 

The weakness in demand for wi de-bodies 
also has shifted attention back to the market 
for single-aisle aircraft, which are expected to 
account for 60 percent of the 15, 000- odd 
commercial airplanes likely to be ordered in 
the next 20 years. Here Pratt & Whitney, a 
division of United Technologies Coip., has 
stirred the industry by announcing plans to 
develqp two new engines, a move that could 
signal fee demise of its partnership wife Rolls- 
Royce in fee International Aero Engines AG 
consortium. 

“We’re not happy wife our market sharfi in 
fee narrow-body segment,” said Robert Le- 
duc. senior vice president in charge of com- 
mercial engine programs at Pratt & Whitney. 

Meanwhile, continued cost-cutting in fee 
airline industry is pushing engine makers to 
improve the efficiency and reliability of their 
products, and to take on more of the work of 
servicing them. “Reliability and cost of pur- 
chase are fee drivers today,” said Rick 
Kennedy, a spokesman for GE Aircraft En- 
gines. Airlines “want something they can just 
put fee key in and it starts every day.” 

GE is pushing hard on this front. At CFM 
International, the joint venture between GE 
and France's Snecma that dominates the 
single-aisle sector, engineers are seeking to 
reduce the number of engine parts and to raise 
fuel efficiency. The aim, said President Robert 
Laviec, is to lower fee cost of ownership by 15 
percent to 20 percent by the year 2000. 

GE Engine Services, meanwhile, has built 
up a leading position in engine ovrahaul and 
maintenance, reflecting fee increasing em- 
phasis on service revenues at all General 
Electric Co. divisions. GE acquired two U.S. 
engine service companies last year. UNC and 
Greenwich Air Services, and established ser- 
vicing joint ventures wife Malaysian Airline 
Systems and Taiwan’s Eva Airways. Service 
and spares will be worth about $5 billion this 
year, or 40 percent of total revenues at GE 
Aircraft Engines, with about half of feat com- 
ing from services. 


Pratt & Whitney also plans to have a service 
capability on every continent. 

Sendee revenues arc expected to hit $1 
billion this year. 

The competitive press arcs have revived de- 
bate about potential consolidation among the 
big three engine makers. After all, there are 
only two main airframe makers left since Boe- 
ing Co.'s purchase erf McDonnell Douglas. 

In March, Rolls-Royce and Pratt & Whit- 
ney clashed verbally over a potential merger. 
Sir Ralph Robins, the chairman of Rolls, was 
reported as saying the company would insist 
on controlling any combined entity, a con- 
dition that Pratt’s chairman, Karel Krapek, 
said would prevent any deal. 

Rolls is in a position to be de mandin g, 
coming off its best year ever. It took 34 percent 
of the orders in fee segments where it competed 
in 1997, up from 20 percent the previous year. 

It won $4 billion of orders for its Trent 500 
for fee new Airbus A340, where it is sole 
supplier; and its BR715. built in collaboration 
wife BMW, was chosen as fee sole engine for 
the 717. Boeing's new entry in fee 100-pas- 
senger jet class. Militarily, Rolls participates 
in fee consortium to power fee Eurofighier 
and is guaranteed a significant stake in the 
engine for fee U.S. joint-strike fighter, wheth- 
er GE or Pratt wins fee main contract. 

The market is large enough to sustain three 
manufacturers, what wife airlines expected to 
order more than $300 billion worth of engines 
and spares over the next 20 years, said Peter 
Barnes Wallace, a spokesman fra Rolls. But the 
trend toward having one or two engine sup- 
pliers fra each aircraft is likely to continue. 

Pratt & Whitney, meanwhile, is struggling 
to regain its former dominance. It has the most 
engines in service — some 15,000 globally — 
but many of them are on old DC- 9s and 727s 
that are rapidly being decommissioned. Pratt, 
like Rolls, has a 32.5 percent stake in In- 
ternational Aero Engines, which has sold 
more than 400 V2500 engines this year for the 
Airbus single-aisle family, fee A3 19, A320 
and A321. But that pales next to the 1,300 
engine orders that CFM International projects 
for its CFM56. the sole engine on the Boeing 
737, the world's best-selling aircraft. 

Pratt has a two-pronged strategy for win- 
ning back market share, beginning with plans 
to develop a PW6000 engine for 100-seat jets. 
Mr. Led uc said the company hopes Airbus will 
give fee go-ahead at Fam borough to a 100- 
seai version of fee A3 19. creating a potential 
market fra the engine. Pratt also has an- 
nounced plans to develop a PW8000 fra what 
it hopes will be a new generation of long-range 
A3 20s. If Airbus goes ahead with that aircraft 
sometime after 2000, it could force Boeing to 
respond and give Pratt a chance to get its 
engines back on fee 737, Mr. Leduc said. 

The strategy con tains a lot of ifs. however, 
and some analysts doubt whether the engines 
will be built 

TOM BUERKLE is on the staff of the In- 
ternational Herald Tribune. 
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By Bany James 

B RUSSELS — Since fee dereg- 
ulation of Europe’s airline in- 
dustry in the spring of last year, 
has there been a significant im- 
pact on prices? 

i- The answer on some rentes is little or 
.none, and prices in Europe — wife fee 
(exception of charter fares — generally 
remain far higher than in fee United 
States. . . 

Concern feat deregulation is not fully 
living up to expectations has led fee 
European Commission, fee executive 
body of fee European Union, to turn its 
attention to the effect of inter-airline 
alliances on prices within fee 15-nation 
community. 

• The problem was brought home when 

the presidency of the EU switched from 
Britain to Austria in July and commis- 
sion officials found oat firsthand about 
the high fares set between Brussels and 
V ienna by both the Belgian carrier 
Sabena and Austrian Airlines. It costs 
more to fly between the two cities than 
.from New York to Los Angeles, or Lon- 
don to New York. 

■ The two airlines belong to fee Euro- 
pean Quality Alliance, a group that also 
i rirlnd*K Swissair and Delta Airlines, 
which has an effective monopoly on the 
route. 

. Before fee successive stages of Euro- 
pean airline deregulation. Sabena and 
Austrian Airlines carved up fee market 
and set fares according to bilateral gov- 
emment-tjo-governmentdeals. In theory, 
deregulation should have seen than 
competing head-on for passengers. But 
commission officials say then joint 
memb ership in the alliance appears to 
have eroded any spirit of competition, 
and fee effect is that fares remain as high 
as the market will bear. , . 

Karel Van Miert. the commissioner m 

charge of anti-trust issues, recently cited 
fee Brussels-Vienna farende as an ex- 
ample of why the commission intends to 
widen its investigation into the a l lian ces 

f setting™ 


other factors. Mr. Rating, who travels 
frequently between Brussels and Bar- 
celona, said prices on that irmte fell after 
deregulation but have now climbed back 
up to their old leveL 

One measure the commission could 
take on routes where it deems there is 
insufficient competition is to oblige ex- 
isting carriers to realm slots available to 
rivals for a limited period to enable 
newcomers to get established. 

This was the solution it adopted re- 

between B^sh^rwa^^^AnMncan 
Airlines, which is expected to control 
about 60 percent of fee trans- Atlantic 
market if it jumps the remaining reg- 
ulatory hurdles. The crammsskm said fee 
airlines most make 267 weekly takeoff 
and landing slots available to rivals at 
London's Heathrow airport, as well as 


very close attention” to the , 

The Brussels-Vienna service ^ 

tends to -be poor. “ Austnan Airhn« 

demons iratedwhen it left behind at 

Brussels airport about 30 journalists 
who had been invited to attends 

emoniesmaridngthc^ovraoftoEU 

Kg 

petingon the route. In 
mission, the barriers iot cuuy 

landing and takeoff slots. 

onthe air traffic control systems and 


jean rities for a six-month period. The 
relinquished slots must be at convenient 

Deregulation on both 
sides of the Atlantic 
has led to less rather 
than more competition. 

traveling times, and the commission has 
ruled out fee question of airlines selling 
fee slots they already hold. 

The commission also is concerned 
that airlines are using their frequent flyer 
pro grams, winch have become a big 
business in their own right, as barriers to 
entry by rival carriers. In approving a 
link between Lufthansa and sAS, it re- 
qnired the airlines to open feeir frequent 

flyer benefits to rivals wishing to operate 
on fee most important routes covered by 
fee alliance. 

Dere gulation has permuted a number 
of low-cost airiines to take tothe sk ies in 

Europe, but usually these operate from 

secondary airfields rafeer than at fee hubs, 
such as Heathrow, which an airime needs 
tf it is to compete in fee big league. 

U.S. watchdogs also are concerned to 
prot^cxniipctiticmagainstpredatoiypi- 
rimr hv motor carriers feat dominate fly 
key hub airports and fee potential ant> 
competitive nature of the big alliances. 

Complaints about high prices have 
poured in from business or “nondis- 
cretionary” travelers. Average U.S. 
feies have crane do wn 46 pextiMt in real 

terms since deregulation, bnt by some 
estimates full fines have increased by as 
much as 70 percent on some routes 
where there is no competition. 

Last year, according to Amencan fix- 

mess Travel Services, prices rose across 

fee board by 9 percent— 11 percent for 

foil fores and 8 percent fra discount 

are pending before Congress feat 
would give more landing dots to DCW 

airlines at busy ahprats. The 

of Transportation has proposed new 
guidelines on “unfair exclusionary con- 
duct by airlines" that would crane into 


effect if the response by major carriers to 
competition by new entrants was con- 
sidered not “reasonable.” Unreasonable 
conduct would include such practices as 
temporarily adding seats and discount- 
ing feres to drive competitors out of 
business. In addition, the Department of 
Justice is investigating possible anti- 
trust violations by big airlines. 

The proposed tie-up between Amer- 
ican Amines and Bntish Airways has 
alarmed competing airlines in the United 
States, where an active anti-alliance 
lobby has emerged in Washington. 

Experts on both sides of the Atlantic 
agree that the alliances give established 
airKpes a powerful weapon to fend off 
attacks by potential competitors. 

Contrary to predictions, deregulation 
on both sides of the Atlantic has led to 
less rafeer than more competition. The 
move toward concentration has been 
greatly accentuated by hub and . spoke 
airline systems that place a premium on 
dominating a major airport. 

Already, more foan half the world’s 
jet fleet is operated by just 17 airlines. 
And more than half erf passengers fly on 
an airimebdonging to one of four mega- 
alhances. 

In short, global alliances are becom- 
ing an alternative to mergers in an in- 
dustry that still is largely fragmented into 
narinnal carriers and hidebound by gov- 
ernment- to-goveroment agreements. 

In taking on die alliances, the com- 
mission is limit ed by fee refusal of gov- 
ernments to give it a full international 
negotiating mandate, as it has on general 
trade matters. For example, the com- 
mission has been unable to prevent 
member countries from concluding 
“open skies” agreements wife fee 
Untied States, which Washington de- 
mands as tile {nice of access to American 
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Commission officials argue that fee 
agreements make it possible fra Amer- 
ican carriers to extend their hub and 
spake system to Europe, while keeping 
feeir domestic networks off-limits to 
European carriers. 

Worse, fee officials say, the open 
Klriftp agr e ements stifle competition in 
Europe by simulating feat only certain 
airlines can fly on certain routes. Fra 
example, the bilateral agreement be- 
tween Germany and the United States 
forecloses access to non-German or non- 
American earners, making it impossible 
for other European carriers to compete 
on trans-Atlantic routes originating or 
terminating fo Germany. 

Mr- Van Midi's department is de- 
termined to challenge fee open skies 
agreements in the European Court of 
Justice.' 

In deregulating fee European air 
space, the commission has established a 
level playing field in theory. Certainly 
prices have cafee down and services 
have improved on many routes, and 
there is more choice of destinations. Bnt 
as the Brussels-Vienna example shows, 
fhD-fore passengers in Europe as in the 
United States do not appear to reaping 
the full benefits of deregulation on routes 
where competition does not exist. 
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_ Emerging Markets: Seeking Value in Selected Countries 


By Jonathan Fuerbringer 

New York Times Service 

NEW YORK — Emerging mar- 
kets are on hold. 

After a decline that has seen the 
Morgan Stanley Capital Internation- 
al index of emerging markets plum- 
met 33 percent since mid-July, even 
the “attractive" values that are 
peeking through the wreckage are 
still too risky for some professional 
investors. 

Consider Telebras, the Brazilian 
telephone company. In July, the 
Brazilian government sold its con- 
trolling share to the public at a price 
well above forecasts. Now the stock 
is down 52 percent since July 30. 

William Sterling, the global 
strategist at BEA Associates, an in- 
vestment management firm, ac- 
knowledged that the plunge makes 
Telebras tempting. 

"‘The valuations are incredibly 
attractive now," he said. “Typic- 
ally, when markets have been this 
cheap, they have outperformed over 
the next several years.*’ 

Even so, BEA is keeping its 
powder dry. “The fundamentals are 
so unsettling at the moment,*' Mr. 


Sterling said, “it's easy to see good 
values going down even more.*’ 

In an environment like this, tip- 
toeing through the next couple of 
months will be tricky for investors. 
“It is difficult to know whether (his 
market is damaged permanently or 
just for the next six months," said 
Desmond I Lehman, head of emerg- 
ing-markets economic research at 
Salomon Smith Barney. 

Mutual fund investors may not be 
panicking yet, but they are pulling 
some money out of emerging 

INVESTING 

markets, most recently in Latin 
America. Many fled Asia long ago. 
If developments scare investors 
even more, that will just add to the 
downward pressure on markets 
from Thailand to Indonesia, Russia 
to Hungary and Mexico to Brazil- 

Total assets are down 25.5 per- 
cent this year for the emerging-mar- 
kets funds that supply information 
to AMG Data Services. 

Of this decline, one-fifth is a re- 
sult of investor withdrawals. But the 
money is flowing out much faster 
from Latin American funds, where 


the average rate of weekly with- 
drawals since June is three times 
that from Asia and Pacific funds: 
And emerging markets still face tre- 
mendous problems that could set off 
more selling, such as devaluations, 
currency controls, and a slump in 
commodity prices. 

This means investors need a new 


Throwing mooey at emerging 
markets as a broad group is not 
advisable, analysts say. Ja fact, the 
Morgan Stanley emerging-markets 
index has Mien in three of die last 
four years and is down 42 percent 
this year. 

Choosing countries carefully will 
be important, especially those tint 
are not well-known, analysts say. 
This includes checking where a mu- 
tual fund actually has invested, not 
just relying on the fund's name. 

When emerging markets begin to 
turn around, the profits, severaTana- 
lysts said, will come hoar owning 
the right companies, selected not 
only by their strength at home but 
also by how they match op with their 
competition around the world. 

Latin America is still the key to 
the overall. outlook- Many analysts 


fear that deepening problems in 
Russia and Asia will force Brazil to 
devalue its currency, the real. De- 
valuation would probably set off 
another wave of selling. 

“The contagion has been sav- 
age," said Christopher Aldexson, 
who is In charge of emerging mar- 
kets at Rowe Price Fleming in Lon- 
don. 

But Joyce Cornell, lead portfolio 
manager of tire Scudder Emerging 
Market Growth fund, is guardedly 
optimistic about emer g ing markets. 

“I think we are going to lookback 
on this period as a wonderful buying 
opportunity,” she said. 

But though she is doing some 
buying in Mexico, including stocks 
like Fomento Economico Mexic- 
ans, the large beverage company 
known as Femsa, she is avoiding 
riskier countries such as Brazfl. 

Asia is also off-limits, in Mrs. 
Cornell’s view. 

“Asia is not worthy of much se- 
rious in vestment for some time, and 
Imearraloog time," she said 

A region that should do well. Mis. 
Cornell said, is Central Europe, in- 
cluding Poland and Hungary, de- 
spite the fact that markets there have 


all been down this year. 

Although the countries are situ- 
ated dose to Russia, die said, their 
mam trade tints are with the Euro- 
pean Union. 

She also likes the Middle East, 


Israel (off less), and some countries 
that get even less attention, like 
Ghana and Morocco. 

The Moroccan stock market has 
posted gains during tire recent crisis, 
and Ghana has held steady; each is 
np significantly in dollar terms for 
tire year. 

“That gives you a lot to choose 
from,” she said, even if her list 
omits the big-name emerging mar- 
kets. 

Still, times are tough, even for 
savvy investors who steer clear of 
the crams. Mrs. Cornell never had 
any money In Russia, and she made 
an early exit from Asia, meanwhile 
turning up winners in the outback of 
emerging markets. 

She got a lift from Portugal, 
which is up 31 percent this year and 
is still classified as an emerging 
market for a few more months even 
though it will join Europe’s single 
currency in January. 


SHORT COVER y 

Earnings to Fall by 30% in Japan ;U : 

TOKYO (AFP) — Depressed domestic demand and the 

Shimbun sud prS« pmfitt q lined, 
ft, .he half ending Sept. 30 we t project ed lo&a 
276pffnii from a yea r earlier, (town 5.7 percentage ptmti 
from an estimate in June. i 

Greece Sets Timetable on Inflation 

THESSALONIKI, Greece (Reuters) — Prime Mimat«‘ 
Costas Simitis said Sunday that Greece could cut inflation ta£ 
less than 2 percent next year, enabling it to join the single. 
European currency m January 2001. 1QOQ f _ ,, 

“Weconsider the inflation target for 1999 feasible, ^ he. .» 
said. “We bave to fight hard to achieve this target oecauseujj. p- 
a criterion that will put us into the European Economic an^ 

Monetary Union." ... „ 

Inflation, which is considered Greece s biggest hurdle & 
joining EMU, was running at 5 percent year-on-year nr 
August. Mr. Simitis said it would be close to4J percent at the, 
end of this year. 

World Bank Fires 2 for Fraud 

WASHINGTON (Bloomberg) — The World Bank , which, 
has been battling corruption in the emerging economies k 
lends to, said it had fired two employees for sk i mm i n g money . 
from bank trust funds. 

The two staffers were among three employees su^ende^m; 
July. The staffers dismissed Friday had used about $1 10,009°. 
of trust money for personal gain, the bank said. - 


u 


— CAPITALISM: Global March Stymied? 


Continued from Page 13 

Clinton administration officials, 
while alarmed about the recent turn of 
events in Russia, profess to see Malay- 
sia's move as less of a threat to the 
economic model. They say that Malay- 
sia’s economy will undergo an even 
more wrenching downturn as the inflow 
of foreign money dries up in response to 
restrictions on taking capital out 

“Malaysia's going to provide a good 
negative example to everybody, and in 
that sense what they’ve done may turn 
out to be a constructive contribution,” a 
senior administration official said. 

So far, however, Malaysia’s stock 
market, after gyrating wildly, has posted 
gains since the controls were imposed. A 
number of economists have acknowl- 
edged that die country may be making a 
sensible trade-off — a lower chance fix- 
strong growth over the long term, in 
exchange for lower vulnerability to crip- 
pling withdrawals of funds from abroad. 

Even Britain’s staunchly free- market 
Financial Times editorialized this week 
after Mr. Mahathir ’s move that capital 
controls, though “dirty words in to- 
day’s economic orthodoxy," must be 


considered as an option by some coun- 
tries because * ‘ unfettered movements of 
capital can have devastating effects." 

All this is a far cry from the at- 
mosphere earlier this year, when tire 
IMF and the U.S. Treasury expressed 
pleasure that South Korea and Thailand 
were embracing such principles as clear 
accounting rules and the breakup of 
cozy government-coiporaie linkages. 

U.S. and IMF officials bad hoped to 
make the case for a new global financial 
system that would involve even greater 
openness in capital markets — a dream 
that appears to have been rapidly over- 
taken by events. 

In their nightmares, free marketeers 
imagine how the crisis could fuel anti- 
globalization sentiments in the United 
States as well, as cheap imports Rood in 
from Asia and U.S. exports shrink. 

“You could get this linkage — tire 
Asian crisis adds to our trade deficit, 
which pushes people here to back away 
from free trade, and that fuses with tire 
Asian moves on the capital side," Mr. 
Bergsten said. “Then tire fat would 
really be in the fire. That could really 
start to unravel the struc tu re of the in- 
ternational economy.” 


French Executive 
Sees Airbus Delay 

Bloomberg News 

ROTHERWICK, England — 
The transformation of Airbus In- 
dustrie into a single entity will take 
six to nine months longer to com- 
plete than planned, according to the 
chairman of Aerospatiale S A, one 
of four partners in the European 
partnership. 

The aezospatiale executive, Yves 
MIcbot, attributed the defay in meet- 
ing tire Jan. 1 deadline to tire “com- 
plicated” nature of assembling as- 
sets from four separate emwp amea 
and satisfying tire different interests 
of tire four partners. Hie was speak- 
ing m Rotberwick, near London, be- 
fore the Fambcrough Air Show that 
begins Monday. 

On Thursday, British Aerospace 
PLC, another Airbus partner, said it 
preferred to postpone tire creation 
of an Airbus corporation until 
Europe's defense and aerospace 
companies had first formed one 
large company grouping all civil 
and military assets. 


RULES: Markets Cope With the End of the "Too Big to Fail 9 Era 


Continued from Page 1 


remain unidentified, said that be valued. Until the reassess- 
it would not have been ‘ ‘reck- ment is completed, asset 


market value their holdings of less" of Western lenders to prices are, certain to remain 
Russian government foreign- assume “that Russia’s banks highly volatile, 
currency bonds. These seen- would be protected. But even “We’re witnessing a frrn- 
rities are trading at 10 cents so, everyone knew the Rus- damental repricing of risk," 
on the Hollar in anticipatio n «ian hanks were pure spec- said John Llewellyn at Leb- 
fhflt Russia will default ulators.” As for the possi- man Brothers. “Spreads had 
Another possibility is that hilfry that Western banks got quite narrow and won’t get 


currency bonds. These secu- 
rities are trading at 10 cents 
on the dollar in anticipation 
that Russia will default 
Another possibility is that 
the banks had behaved cau- 
tiously and hedged their op- 
erations in Russia with do- 
mestic banks that are now 
effectively bankrupt 
The third possibility is that 
the hanks succumbed to the 
siren of interest rates as high 


as 140 percent and lent money The rules suddenly changed 
in exchange for short-term in Hong Kong, where tire 
debt denominated in rubles Monetary Authority began 
oq the conviction that it was a using its reserves to prop up 


would find it very strange be- He added: ‘We re m a new 
havior.” world, a riskier world, where 

Meanwhile, events have the IMF couldn’t and the G-7 
amplified investors’ anxieties wouldn’t play die role of 

about tire inviolability of a 

rules-based financial system. I 


be valued. Until the reassess- lender of last resort on a glob£ 
meat is completed, asset al scale. The rules of the game; 
prices are, certain to remain changed suddenly, without - 
highly volatile. notifica ti on. ^ 

“We’re witnessing a fun- And so tire crisis now in?< 
fiamantai repricing of risk," fects the foreign-exchange 1 ' 
said John Llewellyn at Leh- market. The dollar ended 
man Brothers. “Spreads had week down 6 percent ati 
got quite narrow and won’t get 133.57 yen, its lowest level' 
back to where they woe for a since May. In Europe, the doty 
very long time, if at all." lar hit lows not seen since. 

He added: “We’re in a new November, ending at 1.7345 < 
world, a riskier world, where DM and 1.4198 Swiss fraoeff' 
the IMF couidn ’t and the G-7 — slightly above its weakest* 
wouldn’t olav the role of levels. -> 


safe investment because the 
International Monetary Fund, 


local stock prices in a ma- 
neuver to thwart speculation. 


operating under instructions And the rules were changed in 
from the G-7, would never Malaysia, which isolated it- 


allow Russia to go bust 
Emphasizing that no de- 
tails have been famished on 
how tire losses were incurred, 
a central banker, asking to 


self with capital controls. 

- As a result, there is now 
under way a global redefin- 
ition of risk and a reassess- 
ment of how that risk should 
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SPORTS 


Soccer’s United 
May Be Sold 
To Murdoch 


LONDON — Satellite broadcaster 
BSkyB, which is 40 percent owned by 
the media magnate Rupert Murdoch, 
confirmed Sunday that it was in dis- 
cussions with the Manchester United 
soccer dob that conid lead to a takeover 
bid. 

Earlier, the Sunday Telegraph said 
that Sky could offer op to £575 million 
($959 million) for the most famous chib 
in the English Premier League. 

“The Board of British Sky Broad- 
casting Group PLC has noted the recent 
press speculation, and confirms that it is 
m discussions which may or may not 
lead to an offer being made for 
Manchester United PLC,” the brief 
statement said. 

BSkyB has held exclusive rights to 
broadcast the Premier League, contested 
by die country’s leading 20 trams, since 
its inaugural season in 1992-93. 

Two years ago, h paid £647 million to 
renew those rights until 2001. 

A statement from United mirrored the 
BSkyB statement. 

“The board of Manchester United 
has noted die recent press speculation 
regarding the company ana confirms 
that it is in discussions with British Sky 
Broadcasting Group PLC which may or 
may not lead to an offer bong made for 
the company. A father announcement 
will be made in due course.” 

A spokesman far United, which is 
being advised by HSBC investment 
bank, said that any decision fay the club 
would be made with the interests of 
shareholders, suppor te rs , players and 
staff. 

Sports Minister Tony Banks, a keen 
soccer fen, said he was worried that a 
takeover of Manchester United, one of 
the wealthiest sports chibs in the world, 
would give Australian-born Murdoch 
too much dominance of soccer and its 
broadcasting. 

Murdoch bought the Los Angeles 
Dodgers baseball team earlier this year, 
and through his Fox television network, 
he owns shares in the New YorkKnicks 
in basketball and the New York Rangers 
in hockey. 

He also owns a sizable chunk of Bri- 
tain's national press, including the top- 
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France’s Robert Pires shooting toward Iceland’s goal as the world champions were behl to a 1-1 draw m Reykjavik. 

Iffy Goal Lifts Czechs Over Faroes 

French World Cup Champs Play Well but Are Tied by Iceland, 1-1 


selling Sun tabloid, its Sunday equiv- Toftir pitch, 
alent, the News of the World, and The In the 84 


CaupSeibfOtrSagFnmDbpaeh a 

The Czech Republic had a player sent 
off but managed to beat the Faroe Is- 
lands, 1-0, on Sunday with a contro- 
versial late goal in their European cham- 
pionship qualifier on Sundayin Toftir, 
Faroe Islands. 

It was the third straight defeat in 
group nine for the Faroes, and the first 
match for the Czechs in chilly weather 

and heavy fog on the north Atlantic 
archipelago. 

Furnish referee Juha Hxrviniemi con- 
sidered calling off the niatrfi at halffimft 
because of the thick mist enveloping the 


alent, the News of the World, and The 
Times. 

United is one ofEnglish soccer’s most 
successful dubs. It has won the Premier 
League foar times in the six seasons it 
has existed and was champion seven 
times of the first division, the former 
competition for top-flight teams. 


In the 84th minute. Czech defender 
Pavel Nedved earned his second yellow 
card and was sent off forprotesting to the 
referee. 

Moments later, RC Lens striker 
V ladimir Smicer pnt the guests ahead, 
scoring from a cross from the right 
The Faroese side had intentionally 


played the ball over the sideline wife 
one player lying injured. They had ex- 
pected to recover the ball from a “fair- 
play” throw by their opponents. 

Fram t, lovtand t In Reykjavik, on 
Saturday, France dominated its first com- 
petitive match since defeating ftrarii, 3- 
0, in the World Cup final, but was frus- 
trated fay a nigged Icelandic team. 

Against the run of play, the home 
team took a shock lead in fee 33d minute 
thanks to an error by World Cup hero 
Fabien Baithez. 

From inside, fee Trrianri half, R nnar 
Kristinsson pumped a harmless-looking 
free kick toward the edge of the France 
penalty area, but Bartfaez sprinted to a 
ball that be never looked like reaching 
and Rjkhardnr Dadason beaded into an 
empty net. 

In the 36th minntp. Zinedine Tidanp 
left Kristinsson dazed wife a superb piece 
of ball control on the left edge or fee 
penally area and crossed to Robert Pires. 
Goalkeeper Biddr Kristinsson did well to 
push Pires’s left foot shot onto a post, but 
fee French player’s Marseille teammate 
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British Fans Riot Again 

Reiners 

STOCKHOLM — Swedish police arrested about 15 
English soccer fens on Saturday night for drunkenness 
and various other offenses including rioting and assault 
after the English national team’s 2-1 loss to Sweden. 

Most arrests were made in the Stockholm city center as 
fans drowned their disappointment in alcohol, but police 
wife dogs and on horseback were also called into action 
when trouble flared at fee stadium after die match. 

The match, a European championship qualifier, came 
three months after British soccer fans created trouble 
during the World Cup in France, rioting for three days in 
Marseille and causing various other isolated incidents. 

A police spokesman, Ulf Goranson, said the police bad 
tried to keep the two sets of fens apart, allowing fee 
Swedish supporters to leave central Stockholm's 
Rasunda Stadium first 

A gang of 50 to 100 British supporters smashed 
windows in corridors high above fee ground, sending 
glass showering down onto departing spectators. They 
also hurled chans and tables throogh the smashed win- 
dows 

Witnesses at fee stadium also reported English fens 
urinating on Swedish supporters below them. 
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Cbristophe Dugany, easily smashed fee 
ball into fee net from 3 meters to record 
his fourth goal for France. 

Cyprus 3, Spain 2 In Lamaca, Cyprus 
provided fee shock of fee round wife a 
victory over Spain. 

The team of semipros scored in fee 
last min ute of fee first half wife a long- 
range lob from Yiotis Engomitis and 
then a gain early in the: second half 
through Sinica Gogic. 

Raul Gonzalez scored Spain's first 
goal in fee 72d minute when he drove 
into an undefended goal 

Mend 2 Croatia Q In Dublin, Ireland 
went ahead after only four minutes 
when Denis Irwin was brought down by 
a combination of challenges by Krun- 
oslav Jurcic and Robert Jami and he 
scored from the penalty spot Roy 
Keane made it 2-0 in fee 15fo after fee 
Croats failed to clear a Damien Duff 
comer. 

Lithuania O, Scotland 0 At home in 
Vilnius, I .ithnartia exerted all the pres- 
sure but failed to turn its dangerous 
attacking chances into three points. 

Scotland’s 40-year-old goalkeeper, 
Jim Leighton, rescued, his team, wife a 
reflex-action save in fee 22d minqt£.a£ 0 
Edgarras Jankauskas went close to fun r 
ishug off a Lithuania free kick on fee 
edge of fee goal box. 

Halos O, Italy 2 la Liverpool, Wales 
played a part in Italy’s first goal in the 
1 9th minute with an ill -directed defen- 
sive pass from defender Chris Coleman. 

Coleman failed to clear near the 
Welsh goal and lost the ball to Diego 
Fuser, who kicked into the empty net 
from an angled position. 

P a la t wn O, Denmark O In Minsk, fee 
highly favored Danish team failed to 
score a goal against Belarus in front of < 

30.000 spectators at Dinamo Stadium. | 

Danish striker Martin Jogensen had 

the best chance with a one-on-one dual 
wife goalkeeper Andrei Satsunkevich in 1 
fee 53d minute. 

Ukraine 3, Rukm 2 In Kiev, in front of 

80.000 supporters. Ukraine held off a 
late charge by Russia to score a stunning 
victory over its biggest soccer rival. 

Austria i, Israel i In Vienna, Israel 
surprised Austria with a 69fe minute 
equalizer despiteplaying the bulk of fee 
second half wife 10 men. ( Reuters . AP) 


Tennis ’s Potential Stars \ 
Face Hard Road to Fame] 

For Many Players, Hardship and Frustration.: 


■ By Christopher Clarey . - 

huaru&erutl Herald Tribune 

.‘NEW YORK — It is an alluring, 
commotion-filled fish bowl, a Grand 
Slam tennis tournament, and those 
who can often put it in perspective 
best are players who have spent 
plenty of time on the outside pressed 
against fee gbo 

“I’ve seen every level,” said 
Geoff Grant, a 28-year-old latc- 


five who is no longer the flavor of the- 
month hat can still generate plenty of^ 
‘ pace from fee basdme. ^ 

“Id die past, I might have just bosn;3 
happy to be in fee maid draw and just « 
be playing atthcU.S. Open, but once - 
you get content like that is when you * 
really don’t close out matches like*, 
you should,” said Grant ‘"Ihis has * 
been a dream of mine for a long time, ^ 
and I'd just like to be a good per-t 
sonality for tennis. Our sport needs as * 
many good personalities as it can 


Fve been in. We had no control over 
fee food we ate: fee pieces of meal 
were all bone. This was good food to 
them because this was a poor country , 
and obviously, being a rootled Amer- 
ican, it was just rough-’' 

As of Sunday morning, there were 
fear American men left in fee United 
States Open: two established stars. 
Pete Sampras and Andre Agassi; and 
two potential stars, Jan-Michael 
Gambill and Grant, who has played 
for few rewards in places where com- 
puters ranking points are nearly as 
raze as courtesy cars. * 

Grant has woken up in Haiti in fee 
middle of the night sweating because 
che electricity in his hotel had conked 
out along Wife fee air-conditioning. 
He has taken ill in Guatemala and 
experienced motion sickness on a bus 
on his way to Tegucigalpa, Honduras. 
He also has played matches in satel- 
lite tours, fee minor leagues of tennis, 
in which he and his opponent have 
trad to call fear own lines because 
umpires were not available. 

‘’it might help for fee top guys to 
have an understanding of What some 
of the other players have had to go 
through,” Grant said. “Satellites are 
the roughest You’ve got to be kind of 
an animal out there. You’re not play- 
ing for money certainly. The only 
thing you’re playing for is compute - 
points. You nave to win so many 
matches to scrape out some. You 
don’t have that luxury these guys 
have where if you lose, you can go 
home wife some money in the hanlc, 
having eaten weli and seen a nice city. 
Everything is on fee line.” 

Giant began hitting tennis balls at 
age 3 against his family’s refrigerator, 
but despite his headstart, he did not 
play in his first Grand Slam event 
until last year’s Australian Open. Top 
prospects in fee United States and 
eis&rhere often . receive start-up 
money .from ggepj^.whfiu. duty tsun 
professional. , . 

-Grant and his father, David, took a 
more enterprising approach after he 
graduated from Duke University: 
signing up investors and giving them 
a stake in Grant’s career. “They’d 
invest say. 55,000 with a chance to get 
their money back plus a percentage if 
I made money.” Grant said. 

He did not make much, and in 
1994, he quit for 10 mouths because 
he said he was “jealous of people 
getting ahead of me in the business 
world and moving ahead wife their 
normal lives.” Chant did not stay 
jealous for long, and at the U.S. Open 
qualifying tournament in. 1995. he 
reached the final round. 

He has been at it ever since, and after 
qualifying far the Open last year and 
pushing Gustavo Kuerten, fee French 
Open champion, to five sets in fee first 
round, be was given a wild card into 
fee main draw this year. He might be 
ranked only 133d in the world, but be is 
in the third round after beating Andrei 
Medvedev, a fonnex member of the tc^) 


wmeitf. Annie Miller, a player from 
i prison . Michigan, is preparing to drop out of 
:ol over . tennis. At only 21 ana wife a world; 
rf meat r ank of 45, her third-round match-* 
food to against Monica Seles, which she lost! 
tttmny, 6-3, 6-3 on Saturday, could be her" 
L Amer- last On Tuesday, unless she loses her 
nerve, she will begin at the University * 
re were of Michigan, studying Spanish, sta- . 
i United tistics and geography, 
d stars. Part of fee reason for her decision 
ssi; and to take a break from the tour is fi- 
MBchael nandal: without sponsorship con- 
played tracts and wife a coach and travel 
re com- expeases to pay, she says that, even 
arly as wife a ranking of 45, it is difficult to ' 
make a fine living after paying the 
ti in fee coach $1 ,000 to $1 ,500 per week and 
because paying the coach's and your own 
conked travel expenses. ~ 

tioning. ‘ ‘Our prize money is probably half- 
ala and what the guys is, and I think any 
mabus player at my level will tell you, they ' 
induxas. aren’t able to live and spend right ana 
nsatel- left, 4 ’ Miller said. “They have to ! 
r tennis, watch their money at this ranking r 
at have unless they have endorsement con- < 
aecanse tracts or sponsors. But fee difficult ... 

tiling for me is I’m not from Costa ; 
guys to ‘Rica or some country that doesn't- 
at some have any other scar players. I'm from 
d to go the U.S. I’m just average for roy coun- 
Liles are try.” 

Itindof And with rising players like the 
ot play- Williams sisters and Anna- 
re only Koumikova earning big money to 
impute represent sporting-goods companies, . 
> many there is much less for those lower in. 
e. You the pecking order. “I definitely .. 

guys wouldn’t say they don’t deserve^ 
can go that,” Miller said. “Because they are •• 
ie hank, also bringing more prize money and .. 
ice city, visibility to our tour.” 

But Miller’s decision to take a sab- - 
balls at batted is not just about finances; it is a 
gerator, also about the search for.a more ma- 
did not taring, normal environment 
a event ‘ ‘The greatest thing in fee world is 
ien. Top that Carlos Moya and Alex Corretja- 
res and went out to dinner before fee Trench.,, 
start-up Open final,” she said. “The gay% and 
ffy iwttj maybe guys mgemaai* ready seem to 
. , . be. able to separate fee on-court and 

[, took a off-court stuff. 
after he . “A lot of the girls are friends wife 
versity: each other and have friends but fee 
lgthem way I feel, and maybe I just take-, 
They'd everything too personally, is that -.i 
re to get there is somehow nfet enough total _ 
ntageif separation.” 

And so Miller, tired of being neg- 
and in a live and tired of questioning her pri- ■ 
because orities on a daily basis, mil separate - 
people tennis from her life altogether for a., 
msiness time. She will no longer be Annie 
fe their Miller, tennis player. She will be An- 
ot stay nie Miller, undergraduate. 

5. Open “I was always raised — and edu- - 
195, he cation was an important thing in my 
family — that I wasn't for sure going.,, 
nd after to turn pro like girls like Venus and- 
ear and Anna,” she said. “They were ■' 
French groomed from childhood to know that J 
the first this is what they want to do. This is •* 
ird into their ticket to a wonderful life, and .. 
light be they’ve really done that. But I was 
ratbeis lucky or not to come from a family - 
Andrei where tennis wasn't going to be my 
F fee top only way." 
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In Collapsing Moscow^ 
Athletes Strike It Rich 


Reuters 

MOSCOW — As fee ruble 
plummeted, Marion Jones’s 
earnings soared during a sur- 
real two hours of athletics in 
Moscow at fee weekend. 

Jones flew to Johannes- 


peration at a somewhat ram- ; 
bling question and in all other'' 
respects the young American^ 
proved an admirable ambas-~ 
sador for her sport. 

Unlike a small group of' 
American male sprinters who' 


burg on Sunday to prepare for decided not to travel to Mos- ‘ 
this week’s World Cup after cow because of exaggerated,, 
earning well over half a mil- fears over security, Jones" 


lion dollars at fee grand prix 
final while fee ruble con tin- 
ned to tumble in value. 

She left a country in eco- 
nomic and political chaos and 
a city from which only 10,000 


rears over security, Jones - 
made the trip and gave frill 1 , 
value to those fans who could 
afford fee entrance price. 

She defeated the European 
champion, Heike Drechsler, in • 
the long jump and was in ;a 


spectators turned up to watch class of her own in the ICO. 
the worid’s top track and field meters, winning by nearly 


athletes perform in fee 83,000- three-hundredths of a second 
seat Olympic stadium. Now she goes to Africa JrV 

Local reporters said school fee first time in her life'to' 
children, who had been given compete at altitude, also for. 
free entry for the event in an fee first time, in the 100, 200' 
attempt to fill the stadium, and long jump, 
had been trying to sell their “I’m excited about going! 
tickets at subway stations. to Africa,” she said. “I’ni" 
Some of fee spectators looking forward to warm' 
booed when Jones, Hicham weather, to competing at alti- 
BlGueirouj and Haile Gebr- tude for the First time and. 
selassiebddup a giant replica meeting Nelson Mandela.’ ~ ■ 
check of the miilion-dollar Jones, unbeaten in any 
jackpot the trio shared for event this year, would be! 
winning each of their events most people’s choice as track-! 
at fee six Goldea League and field athlete of the year^ : 
meetings and Saturday’s fi- ElGuerrouj, who won each 

naL of his 12 1300-meter races 1 - 

Jones was pointedly asked this season as well as break-"” 
at a news conference after fee ing the world record, is an-, 
meeting what she planned to equally worthy champion. ’> 
do wife the money. The Moroccan will not be 


do wife the money. 

“Put fee money in fee bank 
and let interest draw on it,” 
she replied. . . 

Jones’s riposte showed 
some understandable exas- 


ranrnna at the World Cup andd 
he said Saturday he did nfflr 
plan to defend his title at next, 
year’s world championships;- 
in Seville. 
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McGwire Ties Ruth at 60, and Sosa Hits 58th 
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Sammy Sosa beltiiig his 58th home run dnringaganie iw Kttsbnrgtu 


Cardinal 2 Shy 
Of Record With 
21 Games to Go 


By Richard Justice 

Washington Post Service 

ST. LOUIS — Continuing a fast and 
fierce assault on a record once believed 
10 be untouchable, the St. Louis Car- 
dinals stagger Mark McGwire used his 
first swing of the game to deliver bis 
60th home run and match baseball’s 
greatest slugger. Babe Ruth. 

Only Roger Maris has had more 
home runs in a single season — 61 — 
than Ruth hit for Ae New York Yan- 
kees' Murderers' Row of 1927. 

Ruth hit his 60th on the final day of 
the 154-game season. In 1961, Maris hit 
his 60th on Sept 26, the 159th game of 
the 162-game season. 

Now, with 21 games remaining, Mc- 
Gwire has reached the magical number 
of 60 — the goal of every power hitter 
for the last 71 years — quicker than 
either of them. He seems overwhelmed 
by comparisons to Rudi. 

“Babe Ruth — what can you say?” 
McGwire said. “Geez, I mean it almost 
™i« you speechless when people put 
your name alongside his name. I wish I 
can go back in time and meet him. I mean, 
obviously, Ik was the most important 






Chasing the Record 

Home run tally for two contenders to 
break the season record of 61 homers set 
in 1961 by Roger Maris (left). 


mark McGwire m SAMMY sosa 


60 l-for-4 with 
one homer vs. 
Redeem 
Saturday 


58 2-for-5 with 
one homer 
vs. Pirates on 
Saturday 


Smoltz Shuts Out the Mets on 3 Hits 


| The Associated Press 

; John Smoltz pitched a three- hitter for 
his second shutout of the season and 
Marty Malloy homered in his major 
league debut, leading the Atlanta 
Graves over the New York Mets 4-0 on 
Sunday. 

1 Andrew Jones, Ryan Klesko, Andres 
(jalarraga and Malloy hit solo homers 


for die Braves, who stopped a three- 
game losing streak. 

: Smoltz (14-3) struck out a season- 
high 12 and walked none, getting his 
'3rd complete gaine of the season. He 
' Slowed three two-out singles and didn’t 
Tet a runner past first 
■ There were 20 strikeouts in the game, 
13 on called third strikes by plate um- 
pire Larry Vanover. 

• Hoars 3, Indbms 2 Damion Easley 
drove in the go-ahead run as Detroit 
overcame a career-high 10 strikeouts 
from Jamie Wright to beat Cleveland 
and avoid a four-game sweep. 

i Unfits 6, Expos 2 Kirt Ojala won for 
the firsttime in 10 sots this season, and 
Florida stopped a 10-game home losing 
streak by beating Montreal Expos. 

: In games played Saturday; 

I Angola 2 , Royal* 1 Jack McDowell 
scattered six hits in 6% innings as Ana- 
heim bear Kansas City, 2-1, at home to 
open a 216-game lead in the American 
League West 

. Him Jay* 4, RmI So* 3 In Toronto, 
Roger Clemens (18-6) allowed three 
hits in eight innings to stay unbeaten 
since May 29 and lead the Blue Jays to 
. their ninth straight victory. 

V Athletics 3, DwH B*v* o In Oakland, 
California, Kenny Rog ers (13-7) 
scattered nine hits for his fifth career 
shutout He pitched six strikeouts, in- 
cluding four to Fred McGriff. 

* twin* 7, Rangers 4 Terry Steinbach 

hit a go-ahead, two- run double in die 
eighth off John Wetteland as visiting 
Minnesota overcame Juan Gonzalez’s 
40th homer. . 

' White sok 9, Yanks s« s In Chicago. 
Jim Abbott got a victory in his return to 
the major leagues, and Craig Wilson 
homered and doubled twice in die 28- 

Scoreboard 

NwYst 


year-old's big league debut 

iniBwu 3, vigors 4 In Detroit, Omar 
Vizquel homered for the first time since 
Sept 15 as Cleveland beat Detroit for the 
ninth time in 11 games this year. 

Marinanis, OrioteaS Ken Griffey Jr. hit 
’his AL-leading 48th homer, a go-ahead, 
three-run shot in the eighth that led 
Seattle over visiting Baltimore. 

In the National League: 

Hats 5, Bravos 4 In New York, Tony 
Phillip s made up for a sixth inning in 
which he allowed adouble and then hit a 
bases-loaded flyout by hitting a two-run 
homer in the eighth off Rudy Seanez (4- 
1) that overcame a 4-3 deficit. 

Pottos 4, Rockm 2 In Denver, Kevin 
Brown (18-5) became the first San Diego 


pitcher to win 18 games since 1985. 

Po d g or a 6, Giants 3 In Los Angeles, 
Chan Ho Park (12-7) pitched a four- 

bitter to win for the second time in seven 
starts, giving Los Angeles its first four- 
game winning streak of the season. 

JUtrao Si PtamowiBwefct 5 Jeff Bag- 
well readied 30 homers for the foinih 
time and Ricky Gutierrez drove in the 
go-ahead run in the 12th inning. 

Espoo 7, Mofai t In Miami, Wilton 
Guerrero hit a two-run triple off Rafael 
Medina (1-3), and brother Vladimir ad- 
ded an RBI triple. 

Brawora 3, PhOBoo 2 In Milwaukee, 
Jose Valentin singled home the winning 
run as the Brewers rallied for two runs in 
the 14th inning. 


sports figure in the world of that time. 
Hopefully, someday when I pass away, I 
get to meet him and tbeo I can really, truly 
nod out what he was really like."' 

In the 129-year history of major 
league baseball, no one else had se- 
riously challenged the Ruth-Maris re- 
cords until McGwire hit 58 last season. 
Now, he seems destined to pass Ruth and 
Maris and set a new slugging standard. 

With McGwire near his 61st home 
run, Maris’s wife and children decided 
to be in Busch Stadium for Sunday 
afternoon’s game against the Cincinnati 
Reds. The Fox network announced Sat- 
urday that although Sunday was open- 
ing day for the National Football 
League, it would televise the game to 80 
percent of its viewership. The other 20 
percent would have to watch an NFL 
game and wait for updates. 

McGwire’s 60th home run kept him 
two ahead of the Chicago Cubs out- 
fielder Sammy Sosa, who hit his 58th 
homer in Pitisburgh on Saturday night 

Their unprecedented home run chase 
has brought fans back to major league 
ballparks in record numbers. On Mon- 
day afternoon, the two get the best views 
in the park of each other as the Cubs and 
Cardinals begin a two-game series in St 
Louis. 

“I want to enjoy it," McGwire said 
of the chase. “I don’t know if I’ll ever be 
in this position again." 

The game balls the Cardinals now are 
using cany an infrared code so that if — 
when — McGwire launches one into the 
stands. Major League Baseball officials 
can verify it as foe ball actually hit Fans 
who caught the last few McGwire home 
run balls have returned them to foe slug- 
ger, but officials want to guard against 
fans bringing balls into the stadium and 


Maria through 142 games left: 55 


then claiming their ball was foe historic 
60fo, 61st or — especially — 62d. 

In a strange coincidence, foe baseball 
that McGwire hit out of foe park Saturday 
carried the infrared code "3” — Ruth's 
number during a career in which be hit 
714 home runs and changed foe way 
people thought about a game thax seemed 
to be dying in foe early port of foe 1920s 
in the wake of the Black Sox scandal for 
throwing the 1919 World Series. 

No sooner had a crowd of 47,994 
settled into their seats Saturday than Mc- 
Gwire took a pair of high fastballs from 
foe Cincinnati Reds right-hander Dennis 
Reyes in foe bottom of foe first inning. 

But when Reyes threw a third fastball 
a few inches above foe knee, McGwire 
swung viciously and hammerafti tower- 
ing fly ball into foe left field seats. 

McGwire has hit 13 home runs in his 
last 18 games. Saturday afternoon, he 
struck out in his final three at-bais as he 
tried to hit No. 61. While almost no one 
noticed, foe Reds and Cardinals did play 
a game, and foe Cardinals won. 7-0. 

Fans had given McGwire a long, 
warm standing ovation as he came to bat 
in foe first innin g, and perhaps hoping to 
get a better view at every historic swing, 
they remained on their feet throughout 
foe at- bat After he crossed home plate 
and playfully traded punches with a 
teammate. Brian Jordan, he returned to 
foe dugout, only to be summoned back 
on foe field to acknowledge a roaring, 
happy audience. 

“If I’d had the power. I’d have 
stopped foe game,” said Tony La 
Russa. foe Cardinals manag er. “1 didn’t 
want to wait a couple of hours to enjoy 
iL I’ve never ever ielt that way before. 1 
never wanted to stop a game. I just kept 
thinking, ‘This is overwhelming.’ " 


Renewed Notre Dame Rolls Over Michigan, 36-20 


The Associa ted Press 

Notre Dame took a little more than a 
half before showing Michigan afld its 
critics that 1997 and it& lpng off-season 
are history. 

. 'Notre Dame scored on its first five 
possessions of foe second half, over- 
coming a sluggish first half to beat de- 
fending national champion Michigan, 
36-20, on Saturday. 

The season-opening victory was a 
shocking turnaround from a 1997 sear- 
son in which Michigan won its first 
national tide in 49 years and Notre 
Dame lost six games for foe first time 
since 1986. 

JariouB Jackson threw two touch- 
down passes in his first start, and Autry 
Denson carried 24 times for a career- 
best 162 yards and two TDs as foe 22nd- 
ranked Irish snapped No. 5 Michigan’s 
12-game winning streak. 

“We can compete against anyone in 
the country,” said Jackson, who passed 
for 96 yards and ran for another 62 in 
Notre Dame’s new option attack. “Yon 
never know who’s going to be foe na- 
tional champion this year.’’ 

Tom Brady, in his first start for 
Michigan, was 23 of 36 for 267 yards. 
The rest of foe Wolverines looked any- 


thing tike champions, missing four of 
six field goal attempts and losing two 
fumbles. 

Mo. i Ohio State 34, No. U Was* Vh- 

gna 17 Ohio State started its run for foe 
tide with an impressive victory in Mor- 
gantown, West Virginia. Joe Germaine 
passed for301 yards and two touchdowns 

and Michael Wiley ran for 140 yards 
and another seme for the Buckeyes. 

Germaine completed 18 of 32 passes 
without an interception and Wiley up- 
staged Amos Zereoue with 140 yards on 
17 carries. Zereoue, lOthintbeHeisman 
Trophy balloting last season, gained 77 
yards on 20 attempts. 

No.3 FlofMa 49, OtedoMO In Gaines- 
ville, Florida, Jesse Palmer threw for 
301 yards and four touchdowns and 
Terry Jackson ran for 127 yards and two 
scores to lead Florida. 

No. 4 Hii b mta 39, A bi ha m a Ira A iH - 
ham 7 In Lincoln, Nebraska, Eric 
Crouch, making his first college start, 
ran for two touchdowns and passed for 
another to lead Nebraska. Playing for 
the injured Bobby Newcombe, Crouch 
completed 1 1 of 17 for 127 yards and the 


TD. He also ran seven times for 69 yards 
for Nebraska (2-0). 

No w 6 Ka nsas State 6C.lndtona State 0 

In Manhattan, Kansas, Michael Bishop 
ran for tiHitouchdowns and threw for a 
third and me kicking teams scored twice 
as Kansas State came within one point of 
foe school record. The final score was 
one point shy of foe record 67-0 shutout 
of Akron in 1995. 

No. 10 Iteuiessoo 34, No. 17 Syracuse 

33 In Syracuse, New York, Jeff Hall 
locked a 27-yard field goal as time ex- 
pired to give Tennessee a stunning vic- 
tory in the first game of the post-Peyton 
Manning era. 

Miami of Ohio 13, No. 12 North Car- 

ofina io In Chapel Hill, North Carolina, 
John Scott kicked a 37-yard field goal 
with one second left and Travis Prentice 
ran for 162 yards as Miami of Ohio 
ruined Carl Torbush's regular-season 
coaching debut 

No. 13 Pom State 34, No. 21 Southern 

Mississippi s At State College, 
Pennsylvania, Cordell Mitchell ran for a 
career-high 99 yards in his first start and 
Penn State’s defense held Southern 
Mississippi to 9 yards rushing. 

Colorado 42, No. 15 Colorado State 14 

In Denver, Mike Moschetti threw three 


touchdown passes and Cedric Cormier 
returned a punt 82 yards for another 
score at Mile High Stadium 

No. 18 Washington 42, No- 8 Arizona 

state 38 In Terape, Arizona, Washing- 
ton's Brock Huard connected with Reg- 
gie Davis on a 67-yard touchdown play 
on fourth-and-17 with 28 seconds to 
play. 

No. 19 Georgia 56, Kont 3 In Athens, 
Georgia. Quincy Carter, foe first fresh- 
man quarterback to starta season opener 
for Georgia, threw for 235 yards and 
three touchdowns. Olandis Gary and 
Robert Aroaud each added two rushing 
TDs for the Bulldogs, who piled up 566 
yards. 

No. 20 Wisconsin 26, San Mogo State 
I4ln San Diego. Mike Samuel scored foe 
go-ahead touchdown on a 47-yard quar- 
terback draw early in foe fourth quarter 
and Wisconsin, playing without tailback 
Ron Dayne, rallied to win its opener. 

Orogon 48, No. 23 Michigan State 14 

In Eugene, Oregon, Akili Smith threw 
four touchdown passes and Reuben 
Droughns rushed for 202 yards and 
scored three TDs as Oregon won its 
opener. Smith completed 15 of 25 
passes for 266 yards against Michigan 
State (0-2). 


The Stage Is Set 
For Showdown 
In St. Louis 

The Associated Press 

ST. LOUIS — The schedule says 
Cubs at Cardinals, but baseball fans 
everywhere know better. Make it Mark 
McGwire vs. Sammy Sosa, starting 
Monday afternoon. 

“It's going to be unbelievable, you 
know." said foe Cubs’ Sosa, who hit his 
58th home run of the season on Saturday 
against foe Pirates in Pittsburgh. 

“There’s going to be a lot of people 
cheering for Mark McGwire and me. 
And, hey, we’ll see how it goes." 

Unless McGwire hit a homer late 
Sunday against the Reds to tie Rogpr 
Maris’s legendary record of 6 1 , foe two- 
game Cubs-Cardinals series would start 
Monday with McGwire ai 60 and Sosa 
at 58. Home run derby, for real. History 
on deck, foe whole country watching 
them take aim at the Maris record. 

Busch Stadium is sold out for foe two 
games, though never have these old 
rivals created such a stir. In tact, it is 
hard to remember foe last time any 
series attracted this kind of attention. 

“It is so good what is going on right 
now for the game of baseball," Mc- 
Gwire said. “And if you want to say it 
has brought America together, it has." 

Chicago is in foe wild-card chase and 
Su Louis is out of contention. Yet the 
only standings most people care about 
are posted on foe scoreboard in center 
field, just below the out-of-town NL 
games: That’s where foe current homer 
count for McGwire and Sosa is dis- 
played. 

* 'It’s foe most excitement we've had in 
baseball in a long lime," foe former 
Cardinals star Ozzie Smith said Sunday. 

"The two guys going against each 
other and the entire country is inter- 
ested,” he added. "I’m a strong be- 
liever in manifest destiny, that some 
things arc meant to be. Evidently, this 
was meant to be." 

Judging by what happened foe pre- 
vious time McGwire and Sosa met. their 
totals might be changing soon. 

On Aug. 19 at Wrigley Field. Mc- 
Gwire hit two home runs and Sosa hit 
one. Earlier in that month, they both 
connected in a game at St. Louis. 

“I think we're motivation for each 
other a little bit," Sosa said. "I try to go 
up there and do my job and I came 
through, and 1 know be does. too. It's 
unbelievable." 

In all. McGwire and Sosa have 
homered in foe same game 20 times this 
season. And when they’re apart, they try 
to catch each other on TV. 

“I am a fan of.foe game as well as^_ 
playeTj and l absolutely enjoy watching , 
him play,” McGwire said. "He is hav- 
5ng an absolutely magical year and. you 
know, I root him on just like anybody . 
else.” 

McGwire and Sosa got to talk for a 
few moments before they played last 
month at Chicago. Following that 
friendly get-together, McGwire went on 
a tear and hit 13 home runs in 18 days. 

“We don’t, as players, have much 
time to spend with each other when 
teams come in or we are going there.” 
McGwire said. “Basically, the only 
time 1 get to visit with him is when he is 
at first base.” 

And neither McGwire nor Sosa plans 
on stopping there starting Monday. 

On Saturday, Sosa hit his 58fo home 
run in foe sixth inning off a rookie 
pitcher, Sean Lawrence, who entered 
the game with only eight innings of big 
league experience! The Cubs won, 8-4. 

Sosa hit his 57th on Friday night, also 
against foe Pirates. 

Now Sosa holds foe record for the 
most home runs in a season by a Latin 
player in the major leagues. 
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DJtercs. RenKnger (5k Hodek Oh Grew* 
m and Ftodyots Osbonw trod Lumpkin. 
W— Osborne. 4-3. L-O. Rem. 3-5. HR— St 
LDOis, McGwire (40}. 

AM 000 013 000-^1 < 0 

NlwYerk 000 OM 12X-5 10 0 

MfltamL Perez (6), DeJAnflnez (7k 
Rocker (7k Seanez OB) and JJjopec 
BJJoaen, Beltran £7). WeadeO O, J. Fiunat 
WandPteZD- W Wen d dtS-I.L— Sennet 
4-1. Sv-O. ftxincD (323. HRa— Aflatria, A 
Janes (28. New Torts, PhHps (2k Oienid 
091. 

Sta Mega 000 104 009-4 10 1 

Cntormle DM 200 000-2 6 1 

PLBtomv UaMyen (8k Mkxit (8, 
HoHnxBi 9) and C. Henartee KBe, 
Leskanic C8k Dipata (9) and i. Reed, 
SWtmafter RJ- W-K. Brown. 192 L-KBa. 
10-16. S» — Hodman (46). HR— San Diego, 
5Jftntey (13k 

San Fractal 000 000 111-3 4 0 

La* Angeles 213 0M eta-* n 1 

Hastate*, Johnstone Ok DanAi («), 
Mesa £8) and B. Johnson Park art C 
Johnson. W— Park. 12-9 L— HecsWset 9-10. 
HRs-San Frendsca J. Kent (271, Rh* (2). 
Los Angcies, EcYamg (7). 

Haasten 020 110 100 Ml-* 10 9 

Artaeoa 301 1M 0M 009-S 13 1 

Iltaatoge 

Reynolds, EltaUi (4k NBkaiMfci (dk 
JaAmril (7), D. Henry QQ, B. Wagner (Tl) 
and EinefataA8SiMs{7kSodaMriv,Smri 
(6k WAmkl TO, Olson (iflk Embree (Ilk F. 
Rodrigusz (12) aid NUBer. UK— B. Wognec 4- 
2 L— Entotn, 4-T. HR-Howion, BagweO 
OBJ. 

Chicago 920 m2 030-8 8 0 

PBMmtfi 000 200 020-4 • 3 

Tapani T. Adams (Bk Beck (9) and 
Senate Lnwrenc* J. Martinez (6k Tabaka 
(fi, VM Poppri (8. Rtooon ®) cmd Kemte. 
W— Toponl 17-7. L-LMWOKA 1-1. 
Sv — Beck (44). HRs— Odeum 5oea (58). 
Ptristangh, T. Ward (7). 

Moatreri 000 002 120-7 5 0 

Florida 000 001 000-1 S 0 

Huffman, T, Yeang W. Tewnt (6k Ktae 
0), M. Maddox 19} art Widget? MocBna. 
LudaMi (7k AKanseca (8). Marid (9) and 
Knaro Amn ®. W— Thurmret 3-3. 
L-Modtoa 1-3. HR— MntdretA Wldger 
04). 

ntantetoMa 0M OOO Iff MB 01-2 4 0 
M— aulne 900 001 BOO 0M 02-3 13 0 

I4tetag* 

Loewet Y. P*w (7k M. Ldter (8k Gomes 
nok Spntdln (ilk Bettafiff (14) art 
EshdeBa, Betmetf Ok Karl C fat Ok 
Wkkmaa 00k Ptank Oik Weathers 04) 
and Matoeny, Hughes CT- W -W eathet^S- 
5. L— BottaSco, V-4. 


Japanese Leagues 


Yokohama . 

Chunfctil 

Yatriurt 

Yakutt 

Hiroshima 

Hanshin 


Nippon Ham 
SeOnj 
Kkrtetso 
Date! 

Orix 

Latte 


T Pci SB 
1 404 — 

1 -554 5 

0 At I 
0 .495 ITU 
0 451 1614 

0 377 25 

T PCI GB 

2 .545 — 
2 JM IK 

1 510 3 

1 513 M 

2 559 9Vt 
2 430 12V4 


CENTRAL LEAQUE 
YotohanM X ChunkW 2 
Hinntikivi 4 Honxhin 3 
Yonriuri 5, Yakutt 3 


Orix A Nippon Ham 0 
Lotte 9. KMrisu * 

Date] 9, Sefbe 2 

SSMMT WHIIW 
CENTRAL LEAQUE 
Yokohama 2. Chunldd 0 
Yoroturt 1 Yokult 3 

Hiroshima Z HtaisJdn 0 

PACtRC LEAQUE 
Nippon Haro 7. Oris 5 
SetaiAOaMO 

Kintetsu Z Latte Z Ha 12&tetgs 


FOOTBALL 


CFL Standings 


Montreal 

HamBton 

Toronto 

Winnipeg 


W L TPto. PF PA 
8 2 0 16 242 214 
7 2 0 14 242 153 
5 4 0 10 229 160 
090 0 150 268 


CYCLING 


Toun of Spain 

Lending p ri cings Saturday In 101.7 kms 
(101 mfl.) let stags to and around Corttobe. 

1. M.Zbtog,SHttz*Po*15«ita,4h.ll rn.fi s. 

2. Ghiflano RgtMfns, IL NlnpeL same One. 

X Laurent Jabberl Fr. ONCE. si. 

4. Andrei Tdmfl. Briokim, Lotto, LL 

5. Martin RIRseL Siredea Cantlna-Tdh sJ. 

6. Elio Agglana Italy. VrtaCda Seguras. sJ. 

7. Peter Van Prrieperrv, Beigkmv TVM, si 
& Angel Eda Spain. KELME.SJ. 

9. NleoMattcm, BdgiwaAtecLsJ. 
KLFrixtda Guktt Italy, PoliB. s.t. 

Leering prirings Sunday 23*5 k am ewrs 
second nogs from Cordoba to Cadte. 

1. Jemen BQIeums, NirtTwriands. TVM, 6 
hours. 30 minutes. 24 seconds 

2. Giovanni Lumbar* It. Tetatam. sumet 

3. RohMe McEwm, Aus. Rabobank ii. 

* Jan Svorada, Qtedi Republic Mnpei sJ. 

5. Henk Vogete Ain. Credit Agriwte »i 

6. Eflo Agoban Mriy, VBalldo Segura si. 

7. Sven Twtenbstg, Gee, U A. Postal s4. 

A. Fabririo GukS, Italy. PoltL s± 

9. ArtrelTdanll Belgium, Lotta *!. 
ia Morcd WusL Geraunm Lotus, si. 

ovbuUi l.MarkusZberglOh.41 tn.20 
u Z Laurent Jatataat Fr. ONCE at 1 secj 1 
FigucfK4seu*G«riri K5. Unal Etxetanrta, 
Vena. EuskaMei fc* Frendsca Cam, Sp. 
Estepono 10s 7. PMHppe GoumenL Fr. Cofid- 
b, 17,-8. Aggiam 1Z9. T<hm& &J.-IQ. Angel 
EdaSp.l(efci>e.sX 


European Masters 

Sana ofwr tourth round Sunday M 
European Mssmplsysd on 6^04 yvd, per 
71 cara In Cnns-Sur-StanA Settaertand 
taerins et Brit exm hori): 


Calgary 6 3 0 12 307 2M 

Edmonton 6 3 0 12 1M 203 

BriLCriambia 3 7 0 £ 134 241 

Saskatchewan 2 7 0 4 175 246 

MnmjffiraBr 
Montreal 2* BrttMiColumbki 15 

Major College Scores 

Ohio State 3* West Virginia 17 
Florida 49, The aMri 10 
Nehraska 3ft Ak*amo-Blmilngtann 7 
Notre Dane 36* Michigan 20 
Kansas Stole 66, Indiana Stole 0 
Washington 42, Arinina 5to» 38 
Tennessee H Syracuse 33 
MkankOMolZ North Carofino 10 
Peon Stale 34, Southern Mississippi 6 
Criotwto 4Z Cokmdo State M 
Georgia 56, Kerri 3 
Wisconsin 26, Son Diego State 14 
Oregon 4ft, Mletagan State 14 


x-S«en Strum Gor. 

Pfflri SfokmcL 5wru 
Darren Clarke, H. lit 
Cotaartlno Rocca H. 
Aks CeRoL Germany, 
Gordon Brand Jr. Scot 
Miguel AJUncnez. Sp. 
Jeon van DeWekte.Fr. 
Robert Kortsaon, S«w. 
M. Gronbera, 5w*. 


6943-65*9-263 

654942-70-263 

64484947—265 

67464748—268 

70464746-269 

68484647-369 

6749-7046—270 

6749-7245-270 

69494949-270 

69484*49-270 


Promise Cup 

Refute Sunday in 100 mitton yen 
(S74LOOO) Japan PGA Uofchpriy 
Championship Protnlso Cup on 6041-yard 
(&31Groant), par-72 Mdomu panto 
Courwinianiakomsi. Jepon: 

FINAL [3( HOLES) 

Kotsunori Kuwrixn, Jpotk dot ShlnkM 
Yakola Japan, ) -up. 

TWRD PLACE (IS HOW) 

Zaw Mn M ycnmor. del SbigeU 
Marayama, Japan, 3 and 2. 


SOCCER 


European ftMMHQWWP 

GROUP 1 

Belarus a Denmark 0 
Wales 0. Italy 2 

group a 

Georgia t> Albania 0 

GROUPS 

Finland 1 Mafctoim 2 
Turkey 3, Northern Ireland 0 
GR04JP4 

Armenia 3. Andorra l 
Iceland 1, France T 
Utorine a Russia 2 

GROUPS 

Sweden 2, Engtandl 

group a 

Austria k Isniel 1 
Cyprasl Spain 2 

GROUP 7 

Slovakia k AiertMHon 2 

GROUPS 

Ireland 2. Creatta 0 

GROUPS 

Basnto-Hegcflpvi n n I, Estonia 1 
UHnonta d Scofland 0 
Faroe LUands G Czech Repu Me 1 

TIOUCOP 

FOUL 

BAYUR&KV M HANOI VUmtAM 
Skigapare I, Vietnam 0 

THIRD PLACE 

SATURDAY N HO CHI HMH HTY. VieWUI 
Indonesia 1 Thailand 3 
Imtonasla won 54 on pendlies. 

nUHDLY IKTDLUmOHAL 

Germany 1, Romania 1 

AFB3CAN CHJUMMOW' UA9UI 

GROUP B 

Eagle Cement Nigeria 2 Etafie dn Sahot 
Tunisia i 

GROUPS 

Mantdng Rmigeta S. Air. 1, Rata Casab- 
lanca 0 

DUTCH nUTTMVHlON 

Groabrinp Doeflndiein2RKCWoaMlik2 
STAMOWtafc Utrecht 6 points AWn Am- 
sterdam 6i Feyentrord ti Haaremreen 6r AZ 
ABanoard; Gruafschao Doettachcm 4 NEC 
Nfmegen 4 VRtsse Arnhem 4 7 we rite En- 
schede 3; WDtei il Tilburg 3; P5V Eindhoven 
I; RKC WdOtwgk 1; NAC Breda 1; Combvur 
Lccuwaideti 1i Fortuna SWard ft MW 
Maastricht ft Rada JC Keriaade ft Sparta 
Rotterdam 0. 

SSAKMB 1RA0UI OOrXBI 

Las Angeles & Mtomi 3 
Kansas aty 5, San Jaiel 
cnurirtHGtoi Eatani Cwilmnc*: *-DjC. 
54 paints x-CotamlMS 3ft s-NY-NJ 3ft Miami 
3% Tampa Bay iSi New England 23. Wastm 
Caafmnos: x-U» Angela 64 points x- 
Oilcagod7; CataradolS: Kansas Cily 32 Dal- 
las 31; 5an Jose 2*. 
x-efinehed ptoyeff berth 


TRANSITIONS 


AUERKAN LEAGUE 

Baltimore — S igned DH Harold Baines for 
1999 season. 

BOSTM-RocaSed LHP Ron Malwy liwn 
Pawtucket IU 

CKiCAao— Agreed la tends with RHP Gary 
Majewski. 

n.V. YJUt kees— A dtvatod RHP Jefl Nelson 
and RHP Darren Hohnes (ram 15-day dis- 
abled list. 

Texas— R ecoiled OF Warren Newson from 
Oklahoma PCL Signed OF Milt Cuyter and 
assigned him to OMahotna. 

NATIONAL LEAGUE 

CHicASo—signed OF Orlando Merced. Re- 
cafled OF Malt Mlesie from Iowa, PCL 

LOS ANWiLES— Recalled C Angel Pena 
tram San Antonia, TL. 

M.Y mets— R ecaBnd INF Mike Klnkade 
from Norfolk, IL. 

5T. Louis-Acttraicd RHP Mke Bushy 
From 15- day disabled SsL 

SAM Diego— R ecalled RHP Matt Oereont 
and OF James Nlouton tram Los Vegas. 
PCL 

FOOYRALL 

NATIONAL FOOTBALL LEAGUE 

ARIZONA— Sipnad DE Andre Wadsworth to 
9-year contract. 

green MY PACKERS— Refoascd DB Chris 
Darkias. 

muinesota— A oreed to terms rstti Dermb 
Green, caacft on 3- year ambuctegdeastan. 

KY. g NUTTS- S igned OT Scott Gregg to 
multiyear contract- 

KWOM4AN5— WUvad DE Josh Tates. Ac- 
livatod DT Joa Johnson from the exempt fist. 

HOCKEY 

NAnOKAL HOCKEY LEAGUE 

Colorado— S igned D Eric Messier and P 
Chris Drury to 2-year contracts. 

Dallas— Signed Ken Hitchcock, coocti to 
3-year contract extension through 2001-3007 
season. 

EDMONTON— Signed D Frank Musll to J- 
yaar contract and D Sergei Ycrkmridi to 1- 
ycarconiroa. 

Florida— S igned D Robert Sveida to 4- 
ycorcwTtroa 

LASAWELEs— Signed □ JarostovModryto 
1 -year contract 

HASHViuf— Agreed to terms wllh LW An- 
drew Brunette, RW VttaM Yadimenev and C 
SedaSian Bordereau. 

1LY. BAN GERS-Ag reed terms with D Zortoy 
Zatopskl and D Mmdm Grianw. 

OTTAWA-Signed G Frederic Cnsskri to 1- 
yearCOtaRtei. 

PWENIX-Signed LW Joe DtitdZK art D 
Bred TSey to ? -rear contracts. Re-signed D 
Michel Petit to l-ycor omtrod. Signed LW 
Grog Ad mratol-yearcontrod with cwHon. 

ST. louis— N amed MBic Kitchen assistant 
coocfi.Extenctal contract iriJIra Roberts ns- 
sistani coadLAgreed to terms w*h D Kerin 
Dahl D Ubor Zabronsky, LW Kevin Sawyer 
art G Rich Parent 

TosoNTo-Stoned LW NHas Andmsoa 
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World Roundup 


German Is Victor 
In Masters Playoff 

golf Sven Struver of Germany 
won the first hole of a playoff over 
Sweden’s Patrik Sjoland on Sun- 
day to win the European Masters 
golf tournament in Crans-sur-Si- 
erre, Switzerland. 

Struver. who began the day four 
shots back of the Swede, nailed 
down the victory when he birdied 
the first extra hole, draining a pres- 
sure-packed four-foot putt on the 
tricky par-4 18th. 

Minutes earlier, Struver had 
sunk an almost identical putt on the 
same bole to set up the playoff. 

The 3 1 -year-ola German carded 
a final round 5-under 66, while 
Sjoland, the leader after three 
rounds, struggled to a 1 -under 70. 

(AP) 

TVM Cyclist Wins Stage 

cycling Jeroen Blijl evens of the 
Netherlands and the TVM team won 
the second leg of the Tour of Spain 
on Sunday, a grueling 234-kilome- 
ter trek from Cordoba to Cadiz. 

Markus Zberg of the Post Swiss 
team and Switzerland, who won the 
first leg on Saturday, maintained 
his overall lead, followed by 
Laurent Jalabert of France and 
ONCE-Deuische Bank and Giuli- 
ano Figueras of Italy and MapeL 

Blijlevens covered Sunday’s leg 
in 6 hours, 30 minutes and 24 
seconds. It was the longest of the 22 
stages that make np the tour. After a 
sprint finish, second place went to 
Giovanni Lombardi of Telekom, 
and third to Australia’s Robbie 
McEwen of Rabobank. (AP) 

Tottenham Fires Coach 

soccer The fired manager of 
the Tottenham soccer club in Lon- 
don, Christian Gross, said Sunday 
he had been forced to leave the 
Premier League team prematurely 
after only 10 months in charge. 

Gross, whose sudden departure 
was announced in a Tottenham 
statement on Saturday, called a 
press conference Sunday, where he 
said he should not have been judged 
after three games this season. 

“I didn't go, I had to go,” Gross 
said. “I am disappointed, but for me 
the months I have spent in England 
have been a success. I came in at a 
difficult time when die situation was 
really serious, and the fact we avoided 
relegation was a big success." 

Tottenham struggled to avoid re- 
legation last season and then con- 
ceeded six goals in losing its first 
two games this season before a 1-0 
victory over Everton in Liverpool 
last week. (AP) 

For die Record 

BOXING Richie Woodhall re- 
tained the World Boxing Council 
super-middleweight title when he 
narrowly outpointed his fellow Bri- 
ton Glenn Catley on Saturday in 
Telford, England. (Reuters) 


Hing is and Seles Outlast the Wind and Determined Foes 

Kafelnikov and Henman Advance to 4th Round 




Riduid DmffbeAiMailnilVtBi 

Monica Seles returning Kimberly Po’s volley Sunday at the U.S. Open. 


Ctm^kdbjO^SM^FramDbpaBiB 

NEW YORK — Martina Hingis and 
Monica Seles survived the swirling 
winds and determined opponents Sun- 
day to reach the women’s singles 
quarterfinals at the U.S. Open. 

Seles, the No. 6 seed, outlasted fellow 
American Kimberly Po. 6-2, 4-6, 6-3, in 
a fourth-ro und match at the National 
Tennis Center. It was the Day 7 opener 
in Arthur Ashe Stadium. 

A petxUant Hingis, booncing her rack- 
et on the court several times in anger, 
followed with a 6-4, 6-4 victory over 
Nathalie Dechy of France, 6-4, 6-4. 

“There’s no other Grand Slam with 
so much wind,” Seles said. “It’s not 
fair to the players. I’ve played in wind, 
but this is wind. It moves the ball two 
meter s. 

“It ma/te me tentative. Every hall 
you ’re hitting has to be 100 percent, and 
I wasn’t today, for sure.” 

Yevgeni Kafelnikov, the No. 1 1 seed 
from Russia, and No. 13 Tun Henman 
of Britain advanced to the men’s fourth 
round. 

Kafelniko v defe ated Ger many *); Nic- 
olas Kiefer, 6-4, 6-0, 6-2, and Henman 
downed q nalifire- Mirfiari H fntilmann of 
Germany, 6-3, 7-5, 1-6, 6-4. 

Coming off her fourth consecutive 
Canadian Open title, Seles came into the 
year’s final Grand Slam tournament as 
one of the favorites. Po, however, had 
other ideas. 

She kept the pressure on Seles for die 
entire match, reaching break point tim e 

anti lime again (faring the thr ee seta But 

she wasn’t able to convert as Seles ran 
ont to a.6-2, 4-1 lead. 

Then Po’s shots, which had been 
sprayed all over the court, started find- 
ing the comers and the angles. She 


ripped off the next six games to level the 
matnh and take a 1-0 lead in the third 
set. 

Seles finall y broke Po in the fifth 
game when she whipped a sharply 


the left sideline. When she broke 
service * g?»n, in the ninth, it closed out 
the match. 

Seles also broke four rackets during 
the match. 

“I took them right from the stringing 
and the air-cooditiaaing, and I drink it 
was too much for them,” said Seles, 
who heard diem crack as they broke. 

“I have two rackets left,” she said, 
adding rhat at this pace, “I better call 


Yonex immediately. 

On Saturday, Andre Agassi breezed * 
to victory over Davide Sangumetti, fo£ • 
lowing a 13 -minute. 5-0, triumph by 
fifth-seeded Venus Williams over an 
injured Larisa Neiland of Latvia. 

“Both matches combined were like 
an hour and IS minutes *— phenom- 
enal.” said Agassi. 

“I felt rather nished, he said. **I 
didn’t enjoy that at all.” 

Agassi suited and sneak ered up in a 
flurry and disposed of the SOdwinked 
fmiinn Sanguinetti in such a hurry him- 
self, 6-2, 6-3. 6-0, that the main stadium 
was left without a feature match by 
midaftemoon. (AP , NYf) 


U.S. Open 


LXTEFffD/DTM NEW YORK 


Magma Loreson. Swa. def.MciatoFUppW Ure*. 6- 
X 6-2. 6-2 Michael KoWmana Gar. daf. Amaud Dl 
PasquaM Fr- 74*46-4. 

Marado Rio* CO, CM* det GkagtoGoBmball It- 6-i 
6-7 (4-71. 6-26-2 Jon-MIchad GombBL US. deL Mag- 
nas Norman Sw*. 6-4 6-2 6-7 (8-1(0. 6-3. 

Thomas Johansson. Son. def. Hendrik Dreekmon. 
Ger- 2-6. 7-5, 6-2 62 Locos Arnold Arg, deL BenxS 
Kfl-bachec Ger. 7-5,3-4,6-26-3. 

AJexCorreJlo C7>, Sp. tfc± Jetuv-Saptfate Instant Ft. 6 
4 5-7. 6-7 (8-10J. 6-1, 6-ft Mar* Phffipeowsts. A us. Oof. 
SedasOen Laraaa Can. 6-7 C3-71, 6-3. 6-2 6-4 

Gooff Grant U.S. dot Andrei Medmdsv. Utadna 4-6, 
6-3, 7-6 17-4, 6-4' Carlas Moya OW. Sp- def. Michael 
Chong. US. 34 1-4 7-4 C7-5L 64 6-3. 


Steffi Graf m. Gcr- del Mirfcno Locto Oft, 6-1. 6-1. 
Kfenberiy Po, US- dcC. Pomtn k pie Von Roost 04). 
Belg. 44 6-2 

Merino Htagta 0). SwttL- det Ameffc Mouiesma Fr. 
44 6-16-2 Irina SpJrteo (9), Ron. det Serena Wfflama 
US. 6-2 0-4 7-5. 


Pahfc* Refer m, Aos. def. DavW NaWdn. S. Air. 6-1, 
6-1, 6-1; Joan Bforianan 02), Sue. det FabrtceSantoa 
Fr. 6-3. 6-1, 42 Goran ivanbmrtc (14), CTO. dal. Paul 


Hoaffiob. Nettle 7-6 (7-S), 64.64 And» Agassi (B, US. 
def. Davide Sangirtnettl W-6.2. 4240. 

Marat Softs Rw-dof. Thomas Ma^raAortiliL 444 
4 14 MrKanl Kocora IW. SJowkia. def. AdrtonVWnea. 
Rom. 7-4 6-3, 42. 

Jan Siemoiink. tOeffi. def. Grag Roseedd Bdt, W,44 
44 5-7, 42 6-4 Pete Sampras (U, US. def. Mftod 
nostrum, Sue. 42 42 41. 


Amanda Goeteer (131. S.‘ Aft. drt. Borbora Sdvrtt 
Austria 34 4443; Venus WBflams (5), US. def. Lain 
NeOand, Latvia 54. retired. 

Arantxa SanchetVianlo (4), Sp. det. SerahPtitaHBftl. 
Fr. 42 6-2- Nathalie Taedat (KB, Fr. del Henrieta 
Nagyova. Slovakia 6-1. 41. 

Utdsoy Devamiort m. US. del VUgtnJo Rum»-Pn». 
cvet Sp. 42 4L- Anna Koatnikovo (15), Rus. def. StMo 
Farina ttoty, 6-4 41. 

May Fierce (122 Fr. def. Laura Gotarsa IWf.61. 64 

ConcMta Martinez (7), Sp. del. Usa Raymond US. 4 
23442 

sumur RESULTS 

■UN'SfMOUS 


Thu Henman 03). Bitt. def. Mkdnei KoMmonn. Gar. 
6-2 7-5, 14 44 Yevgeny Kafelnikov (1 IL Rus. dot 
NIcatas Wrier, Ger. 64. 6-462. 

WOMU'S IMOUI 
FomraRoom 

Ailanica Seies (6). US. def. Klmbetly Pa US. 42 44 
6-1 Jana Novotna (3L Czech R. def. Irina Splrlaa (W. 
Rom. 6-2 42 

Maribia KlngWl). Sw. deL Naihale Dechy, Fr. 4464 


MVP Favre and Packers Shut Down MVP Sanders and Lions 


The Associated Press 

In the first matchup of reigning 
MVPs in National Football League his- 
tory, Brett Favre’s Green Bay Packers 
beat Barry Sanders' Detroit Lions, 38- 
19, on Sunday in Green Bay. Wiscon- 
sin. 

Or was it Roell Preston's Packers 
over Terry Fair’s Lions? 

Sanders’s streak of 14 consecutive 
regular-season 100-yard rushing games 
came to an end as he gained 70 yards in 
17 carries. Favre had a workmanlike 23- 
for-31 for 193 yards and a touchdown 
before hooking up with Antonio Free- 
man for an 84-yard TD toss with 1:53 
left. Sanders and Favre shared the MVP 
award last season on a tie vote. 

But the kick returners stole this show. 
Detroit’s Fair returned a kickoff 101 
yards for a touchdown as the third quarter 
expired, and Preston promptly replied 
with a 100-yard TD return to restore 
Green Bay’s I2-po' * lead, 31-19. 

Fair returned six kickoffs for 244 
yards and Preston returned four for 
163. 

The Packers have won 28 straight 
games at Lambeau Field, including four 
playoffs. 

They ran their streak to 37 quarters 
without allowing a touchdown pass be- 


fore Scott Mitchell’s 25-yard scoring 
strike in the third quarter to Herman 
Moore, who caught nine passes for 100 
yards despite a tom groin muscle. 

The touchdown capped a drive that 
began at the 50 thanks to Fair’s 49-yard 
return. Bat Mitchell’s 2-point conver- 
sion pass foiled, leaving the Lions down 
17-12. 

The Packers ate up nearly 10 minutes 
on an 18-play, 85-yard drive capped with 
a 6-yard touchdown pass to Ffteman 
over comerback Bryant Westbrook with 
17 seconds left in the third quarter. 

The Liras answered in a flash. Fair 
returned the kickoff 101 yards and the 
Lions were down just 24-19 entering the 
fourth quarter. 

Preston matched the magic with a 
return that began with him winding 
through ladders and ended with him 
gyrating to the fans and diving into the 
end zone. 

Vikings 31, Buccaneers 7 Randy 

Moss, the fust-round pick passed 'over 
by 19 teams in last spring’s draft, caught 
two long touchdown passes to spade die 
Vikings to a surprisingly easy victory 
over Tampa Bay in Minneapolis. 

Doing exactly what the vikings draf- 
ted him to do — go deep — Moss became 
the first rookie in team history with two 


TDs in his first game. Brad Johnson also 
matc hed a career high with four TD 
passes to help give the VStings the early 
edge over the Buccaneers in the pursuit 
of Green Bay in foeNPC CenftaL 
Tampa Bay, regarded by many as the 
Packers’ main challenger entering the 

MFI. Koumpiib 

season, played nothing like the team it 
was expected to be after ending its 15- 
year playoff drought in 1997. 

The defense was off-balance ail af- 
ternoon, and the r unning game gen- 
erated only 68 yards with Pro Bowl 
backs Warrick Dunn and Mike AlstotL 
Surprisingly, quarterback Trent Differ 
was Tampa Bay’s lone bright spot until 
he was forced out of the game late in the 
third quarter with a deep thigh bruise. 

Differs last play was a 3-yard TD 
pass to fullback Lorenzo Neal to make it 
21-7. He hit his first 11 passes and 
finished 17-for-24 for 207 yards. 

Johnson was 15-for-25 for 189 yards, 
four TDs — Cris Carter also had two — 
and one interception in his first game 
since a neck injury ended bus season last 
December. 

The Bugs also lost receiver Bert 
Emanuel with a sprained left ankle early in 


the third quarter. Emanuel, who si gned as 
a free agent for $164 millio n in the off- 
season, caught seven passes for 98 yards. 

«■■!■>« 20 , niwm 13 Kordell Stew- 
art scored Pittsburgh’s first touchdown 
after Baltimore bombed a punt and the 
visiting Steelers took advantage of the 
Ravens* shoddy kicking game. 

The Ravens quarterback Jim Har- 



ihisriphtl 
apparently occurred" when he hit the 
ground after being hit by Camel! Lake. 

His backup, Eric Zeier, threw a 64- 
yard touchdown pass to Jermaine Lewis 
with 2:48 left to bring Baltimore to 20- 
13. But a 68-yard punt by Josh Miller 
left the Ravens at their 4 with 27 seconds 
left 

t euh— k R aa, o The ex-Eagle 
Rickey Watters, returning to Veterans 
Stadium with the Seattle Seabawks, 
wasn't even the focal point in their 
victory over Philadelphia — the worst 
opening loss in Eagles history . He took a 
mini victory lap before the game, 
hugged a few of his former teammates 
and got a good lode at why leaving 
Philadelphia might have been his best 
moveyeL 

Joey Galloway had a career-high 142 


yards receiving and scored two toucti0 
downs as the Seahawks handed Phil- 
adelphia its first shutout in a home open- 
er since 1941. Fans who packed 
Veterans Stadium to boo Watters, who 
left the Eagles as free agent after three 
years in Philly, lost interest in a hurry. 

Falcons 19, p an tho is 14 Overcoming 
a Carolina defense that recorded six 
sacks and kept him on the run much of 
the game, Chris Chandler threw for 268 
yards and two touchdowns as 4 Visiting 
Atlanta triumphed twer the Panthers. 

Atlanta was 7-3 last season when 
Chandler, who has been bothered by 
concussions, finished games he started 
The Falcons were 0-6 when he wasn't 
around at the end. 

He completed 1 7 of 32 passes against 
Carolina, helping the Falcons win their 
road opener for the first time since 
1986. 

Atlanta converted one interception 
and two Carolina punting miscues into 
12 points, dooming the Panthers to their 
fourth consecutive home loss. a 

Kevin Greene, returning to Carolina^ 
after aone -year absence, had three sacks 
while operating against rookie tackle 
Ephraim Salaam, but the rest of the 
Panthers were unable to generate 
much. 
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say yes 



and use AT&T Direct " Service. With the world's most powerful network you set Cast, dear, reliable connections from anywhere. Plus you'll always have the option of an operator who speaks your faneua e 
All it takes is your AT&T Calling Card or credit card, and you're well on your way. So you can give everyone back home a ring, 


For easy calling worldwide: 

1 . just dial the AT&T Access Number for the country 
you are ailing from. 

2. Dial the phone number you’re oiling. 

3. Dial your card number. 
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AT&T Access Numbers 
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AustrisO. 


Bofghma. 


02240341 1 

0400-100.10 


Czech Republic* 00-42400-101 

Ejypt "(Cairo)* 5104200 

France 0400-994011 

Germany .01304010 


SauBAnbiaO, 
Spafri....— . 


.1400-10 


Greece* 00400-1311 

Ireland ci 1440-550-000 

brad 1400-9444-949 

Italy# 172-101 1 

Netherl an ds* 000042241 1 1 

Russia#* (Moscow)! 755-5062 

For access numbers not lined above, ask any operator for AT&T Direct Service, or visit our Web site ac 

wwwatuomitmelcr 


900-9940-1 1 

020-79541 1 

SwfeawtMd# 080049401 1 

United Kfnxdom * + 080049401 1 
Uafeed Kingdom * + 0500-89401 1 



AT&T 




It s all within your reach. 
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